The Export Processing Zone and Pioneer Status Enterprises
4th Quarter and Year 1999

Introduction

The Quarterly Survey of Employment is a regular survey carried out among the EPZ
and Pioneer Status enterprises and provides up to date data on the evolution of the workforce
in the different industry sub-groups. This issue of the "Economic and Social Indicators"
presents the results of the survey carried out at the end of December 1999. Provisional figures
on EPZ imports and exports for 1999 as well as revised figures for previous years are also
given.

2. The Export Processing Zone (EPZ)
2.1  Number of enterprises

During the 4th quarter of 1999, 8 new enterprises started operation and 4
enterprises closed down, bringing the total number of EPZ enterprises at the end
of the quarter to 512. The number of enterprises with fewer than 10 workers
numbered 100 and represented nearly 20% of the total number of enterprises but
employed less than 1% of the workforce. On the other hand, there were 21
enterprises with more than 1,000 employees, employing 47% of the total
workforce (Table 1.9).

The number of enterprises in “Wearing apparel”, the most important
group in the EPZ, stood at 251 compared to 248 at the end of September 1999
and 241 at the end of 1998. There were 39 enterprises at the end of 1999 in the
“Flowers” group which is the only non-manufacturing group in the EPZ. Other
details on the number of enterprises by product group are given in Table 1.2.

2.2  Employment evolution, 4th quarter 1999

As at December 1999, employment in the EPZ stood at 91,374 (61,506
females and 29,868 males), representing an increase of 922 when compared to
the 3rd quarter of 1999. The number of male employees rose by 124 whilst
female employment went up by 798. Foreign workers increased by 627 to reach
13,425 (3,988 males and 9,437 females) at the end of 1999 (Table 1.4).

As shown in Table 1.5, a total of 2,556 jobs were created during the 4th
quarter 1999, of which 2,374 through expansion in 26 existing enterprises. The
eight new enterprises started operation with a total workforce of 182 employees.
On the other hand, a total of 1,634 jobs were lost, of which 64 following the
closure of the four enterprises.
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2.4

An analysis by product group shows that most of the increase (+739) was
in “Wearing apparel”. However, within this group, employment in “Pullovers”
rose by 27 only whilst that of “Other garments” witnessed a significant increase
of 712. Details of other changes in employment by product group are shown in
Table 1.7.

Employment evolution, December 1998 - December 1999

During the one-year period ending December 1999 employment in EPZ
rose by 1,258 (1.4%) compared to 6,725 (8.1%) for the previous year. There
was an increase of 523 among females whilst the number of male workers rose
by 735. As shown in Table 1.4, during the same period the number of foreign
workers rose by 1,466.

In the group "Wearing apparel", employment went up by 1,049 from
75,870 to 76,919. Within this group, there was a fall in employment of 278 in
“pyllovers” but an increase of 1,327 in “Other garments”. Increases were also
registered in the following sectors: “Electronic watches and clocks” (+272),
“Textile yarn and fabrics” (+271) and "Wood and paper products” (+107). On
the other hand, employment in "Jewellery and related articles", "Leather
products and footwear" and “Toys and carnival articles” fell by 266, 93 and 74,
respectively. The other sectors witnessed minor changes as shown in Table 1.7.

Exports and imports

Provisional figures show that EPZ exports during the 4th quarter of 1999
reached Rs 8,106 million against Rs 7,180 million for the previous quarter. The
total for the whole year is estimated at Rs 28,952 million compared to Rs 26,075
million in 1998, i.e. an increase of Rs 2,877 million or about 11%.

Exports of manufactured articles of apparel and clothing, which represent
nearly 80% of EPZ exports, went up by 8.6% from Rs 21,121 million in 1998 to
22,947 million in 1999. Exports of textiles yarn, fabrics and made up articles
went up by over 65% to Rs 1,759 million from Rs 1,062 million.

An analysis by country of destination (Table 1.15) shows that 66% of the
exports were directed to countries of the European Union. Exports to the
Republic of Malagasy, which consist mainly of textiles yarn, fabrics and made up
articles, increased by 63% from Rs 835 million to Rs 1,365 million. Exports to
the U.S.A went up by 12.5% (+ Rs 755 million) whilst there was an increase of
8.1% (+ Rs 1,436 million) in exports towards the European Union.

Imports for 1999 fell by nearly 3% to Rs 15,725, from Rs 16,179 million
in 1998, mainly due to a decrease (-5.5%) in the imports of raw materials. On the
other hand, imports of machinery and equipment increased significantly by 24%
from Rs 1,486 million to Rs 1,845 million.
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Net exports, i.e., exports minus imports, totalled Rs 13,227 million in
1999, compared to Rs 9,896 million in the previous year, resulting in a
significant improvement in its ratio to exports from 38% to 46% (Table 1.12).

Value added

On the basis of data now available, value added by EPZ enterprises in
1999 is estimated at Rs 11,633 million at current prices. This represents a real
growth of 6%.

The Pioneer Status Enterprises (PSE)
Number of enterprises

During the 4th quarter of 1999, five new enterprises started operation
whilst one enterprise closed down. The total number of enterprises reached 209
at the end of December. Compared to the same period a year ago this represents
an increase of 14 enterprises of which 7 were in “Light engineering” and 4 in
“Informatics” . The distribution of P.S.E's by product group is given in Table
2.1.

Employment

The total workforce in the PSE sector at the end of the 4th quarter 1999
was 2,567, an increase of 44 over the previous quarter. During the 4th quarter
1999, a total of 115 jobs were created: 87 following expansion in 30 existing
enterprises and 28 by the 5 new enterprises. On the other hand, 71 jobs were lost
of which 69 following reduction in existing 2 enterprises (Table 2.4).

Compared to the 4th quarter of 1998, employment went up by 86.
Details of changes in employment by product group is given in Table 2.2.

The number of expatriates employed as at December 1999 stood at 125
(110 males and 15 females).

Central Statistical Office

Ministry of Economic Development, Productivity and Regional Development
PORT LoUIs

March 2000
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Table 1.10:- Geographical distribution of EPZ establishments* and employment - December 1999
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Establishments
District / Locality Total

Textile Non-Textile Total Employment

Port Louis 55 51 106 11,237
Plaine Lauzun 22 7 29 3,892

Port louis city 19 29 48 3,553
Pamplemousses 47 24 71 11,289
Terre Rouge & Riche Terre 9 10 19 1,707
Tombeau Bay 11 0 It 1,871
Triolet 13 4 17 4385
Riviére du Rempart 32 24 56 10,502
St. Antoine & Goodlands 12 18 30 4,492
Riviére du Rempart & Ile d'Ambre 13 1 14 5,177
Flacq 47 13 60 8,424
Central Flacq 19 6 25 3,587

Bel Air 4 0 4 1,098
Grand Port 32 4 36 5,050
Rose Belle & New Grove 13 0 13 1,477
Mahebourgh 6 0 6 1,181
Savanne 26 7 33 6,484
Surinam 5 0 5 1,459
Riviére des Anguilles 6 12 18 1,193
Plaine Wilhems 130 71 201 29,785
Coromandel 22 13 35 3,534
Beau Bassin & Rose Hill 31 10 41 8,814
Vacoas & Phoenix 38 14 52 8,436
Quatre Bornes 16 11 27 561
Curepipe ,Floreal & Forest Side 22 20 42 8,417
Moka 33 27 60 5,387
Pailles 9 10 19 632

St. Pierre & Moka 14 14 28 3,434
Black River 9 12 21 3,216
Medine & Bambous 5 2 7 351
TOTAL 411 233 644 91,374

* The number of establishments is greater than number of enterprises as it includes branches.
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Table 2.1: -Net change in number of enterprises by product group, 1998 - 1999
Pioneer Status Enterprises

No of enterprises Net change
Product group Dec. 98 | Sep.99 | Dec.99 |Dec.99 - Sept. 99 Year

1. Watches and clocks 1 1 1 0 0
2. Informatics 39 43 43 0 4
3. Electric and electronic products 31 31 32 1 1
4. Light engineering 29 35 36 1 7
5. Support to jewellery 4 4 4 0 0
6. Support to printing and publishing 16 16 16 0 0
7. Other support services 32 33 34 1 2
8. Plastic and rubber product 22 22 22 0 0
9. Other 21 20 21 1 0

TOTAL 195 205 209 4 14

Table 2.2:- Net change in employment by product group, 1998 - 1999
Pioneer Status Enterprises

Employment Net change
Product group Dec. 98 | Sept. 99 } Dec. 99 | Dec.99- Sept. 99 Year
1. Watches and clocks 196 177 167 -10 -29
2. Informatics 470 507 517 10 47
3. Electronic and electronic products 349 372 387 15 38
4. Light engineering 358 336 353 17 -5
5. Support to jewellery 47 42 40 -2 -7
6. Support to printing and publishing 247 215 212 -3 -35
7. Other support services 262 270 277 7 15
8. Plastic and rubber products 339 369 388 19 49
9. Other 213 235 226 -9 13
TOTAL 2,481 2,523 2,567 44 86
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