The Export Processing Zone and Pioneer Status Enterprises

3rd Quarter 1999

Introduction

The "Quarterly Survey of Employment" is a regular survey carried out among
the EPZ and Pioneer Status enterprises and provides up to date data on the evolution of the
workforce in the different industry sub-groups. This issue of the “Economic and Social
Indicators” presents the results of the survey carried out at the end of September 1999.
Figures are given separately for the Export Processing Zone and Pioneer Status Enterprises,
the latter being "small and medium" enterprises engaged mainly in activities involving the
application of new technology. The report also includes provisional figures of EPZ imports
and exports for the 3rd quarter 1999 as well as revised figures for previous years.

2. The Export Processing Zone (EPZ)
2.1  Number of enterprises

The number of EPZ enterprises at the end of the 3rd quarter of 1999 stood at 508
compared to 505 at the end of the previous quarter and 486 in September 1998 (Table 1.2)

During the 3rd quarter, 6 enterprises closed down and 9 new enterprises
started operation, resulting in a net gain of 3 enterprises (Table 1.3). In "Wearing apparel”,
the most important group in the EPZ, 4 closures were reported and 5 new enterprises came
into operation, bringing the total number of enterprises to 248 compared to 247 at the end of
the previous quarter. The distribution of enterprises by product group is given in table 1.2.

2.2 Employment evolution, 3rd quarter 1999

At the end of September 1999, employment in the EPZ stood at 90,452,
showing a decrease of 360 over the previous quarter. The number of female employees
dropped by 508, from 61,216 to 60,708, whilst male employment increased by 148 from
29,596 to 29,744. The ratio of male to female employment in the EPZ workforce is
approximately 1 to 2 (Table 1.4).

As shown in table 1.5, during the 3rd quarter of 1999, a total of 1,902 jobs
were created: 1,757 through expansion in 16 existing enterprises and 145 by the 9 new
enterprises. On the other hand, 2,262 jobs were lost: 2,091 through reduction in 22 existing
enterprises and 171 following the closure of 6 others.

The “Wearing apparel” group witnessed a fall in employment during the 3rd
quarter, from 76,488 to 76,180, a decrease of 308 mostly attributable to sub-group “Other
garments” (301). Details of employment by product group are shown in tables 1.6 and 1.7.



Foreign workers, who numbered 12,132 at the beginning of the quarter,
increased by 666 during the 3rd quarter compared to 22 for previous quarter. Among males
employment went up by 155, whilst among females the increase was 511 (Table 1.4).

2.3 Employment evolution, September 1998 - September 1999

Comparison of Sepember 1998 and September 1999 figures shows a net gain
of 22 in the number of enterprises and 2,550 in the EPZ workforce (Table 1.6).

The number of enterprises engaged in "Wearing apparel” went up from 238 to
248 with an increase in employment of 2,037 (+2.7%) from 74,143 to 76,180. Within the
group, there was an increase of 2,429 in sub-group “Other garments”™ whilst a fall of 392 was
observed in “Pullovers”. Moderate increases were also registered in the following other
groups: “Electronic watches and clocks” (+419), “Textile yarn and fabrics” (+160) and
"Wood and paper products" (+77). Groups which witnessed important decreases were:
“Jewellery and related articles” (-292), “ Toys and carnival articles” (-79), “Leather products
and footwear” (-75), and “Electric and electronic products” (-52).

Compared to 10,990 in September 1998, there were 12,798 expatriates in
September 1999 (Table 1.8).

2.4 Exports and Imports, 1st quarter 1999 to 3rd quarter 1999

EPZ exports for the 3rd quarter of 1999 amounted to Rs. 7,180 million,
bringing the total for the first nine months of 1999 to Rs. 20,846 million. Compared to the
corresponding period of 1998 this represents a nominal increase of 13.2%.

Imports for the first nine months of 1999 totalled Rs. 11,930 million compared
to Rs. 12,197 million for the corresponding period of 1998. The bill for raw materials dropped
by 4.9% whilst imports of machinery and equipment increased by Rs. 275 million to Rs. 1,505
million.

Net exports, i.e. exports minus imports, amounted to Rs. 8,916 million and its
ratio to exports works out to 42.8% (Table 1.9).

Exports of manufactured articles of apparel and clothing, which represent over
80% of EPZ exports, went up by Rs. 1,529 million to Rs. 16,421 million (Table 1.10).

The United Kingdom, the United States of America and France remained our
principal EPZ markets, accounting for Rs. 14,303 million or around two-third of total exports.
An analysis by country of destination (Table 1.12) shows an increase of Rs. 711 million
(+18%) in exports to the United Kingdom. Exports towards U.S.A and France rose by Rs.
564 million (+13%) and Rs. 550 million (+13%) respectively. Exports to the Malagasy
Republic, the emerging market in the African region, increased by over 76% to Rs. 1,017
million from Rs. 577 million for the first 3 quarters of 1998.



On the basis of available figures for the first nine months of 1999 and taking
consideration past trends, total exports for the year is estimated at Rs. 29,500 million.

3.  The Pioneer Status Enterprises (PSE)

3.1 Number of enterprises

During the 3rd quarter of 1999, 4 new enterprises started operation whilst 3
enterprises closed down, bringing the total number of PSE enterprises to 205. Among these
enterprises 75 were "large”, that is, having 10 or more employees. The highest number of
enterprises was in “Informatics” (43). The distribution of Pioneer Status Enterprises by size is
given in table 2.3 while table 2.1 shows the distrjbution by product group.

32  Employment

The total workforce in the PSE sgctor at the end of September 1999 was 2,523
(1,785 males and 738 females) compared to 2,635 at the end of September 1998, and 2,489 in
June 1999 (Table 2.3). The "large” enterprises employed 1,954 compared to 1,938 at the end
of June 1999.

From table 2.4 it can be seen thqt during the 3rd quarter 1999, a total of 173
jobs were created: 14 by the 4 new enterprises and 159 following expansion in 48 existing
enterprises. On the other hand, 31 enterprises reported a total reduction of 126 while job
losses due to the 3 closures numbered 13.

The number of expatriates employed in the PSE as at the end of the 3rd quarter
1999 stood at 121 (107 males and 14 females).

Central Statistical Office

Ministry of Economic Development, Productivity and Regional Development
PORT LOUIS

December 1999
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Table 2.1:- Net change in number of enterprises by product group: Sept.1998 - June 1999
- Sept.1999. Pioneer Status Enterprises

No. of enterprises Net change from
Product group Sept. 98| June 99 | Sept. 99] June 99 to Sept. 99 | Sept. 98 to Sept. 99

1. Watches and clocks 2 1 1 0 -1
2. Informatics 36 42 43 1 7
3. Electric and electronic products 30 31 31 0 1
4. Light engineering 28 33 35 2 7
5. Support to jewellery 4 4 4 0 0
6. Support to printing and publishing 14 17 16 -1 2
7. Other support services 30 33 33 0 3
8. Plastic and rubber product 20 23 22 -1 2
9. Other 21 20 20 0 -1

TOTAL 185 204 205 1 20

Table 2.2:- Net change in employment by product group: Sept.1998 - June 1999 - Sept.1999,
Pioneer Status Enterprises

Employment Net change from
Product group Sept. 98] June 99 | Sept. 99] June 99 to Sept. 99 | Sept. 98 to Sept. 99

1. Watches and clocks 283 199 177 <22 -106
2. Informatics 743 489 507 18 -236
3. Electric and electronic products 285 362 372 10 87
4. Light engineering 299 312 336 24 37
5. Support to jewellery 46 48 42 -6 -4
6. Support to printing and publishing 227 249 215 -34 -12
7. Other support services 247 254 270 16 23
8. Plastic and rubber products 293 351 369 18 76
9. Other 212 225 235 10 23

TOTAL 2,635 2,489 | 2,523 34 -112




-18 -

1z 141 201 0zl zI 801 001 zI 88 - - - sajp1ypdxa Yorym JO
€787 8€L | S8LT 68%°T €SL 9ELTI] S€9T I€0°T $09°1 S07 14174 s8I TVIOL
69S 61 oy 15§ 9¢1 SIv pvs LZ1 LY o€l 621 0Z1 01 uey) ss3|
SLL 1z 95 6L Pz 8LS ¥6S LSI1 LEY €S €S a4 ST>03 01
6L1°1 8LE 108 9p1°1 €0V £vL L6V'1 LvL 0SL T w €T aaoqe pue g7
[elol | orewsq | Sl ol | olewad | SR @0l | opewsg | SN 66 3dag 66 dunf 86 1dog

azis yuawAojduryg

6661 1aquidydag 6661 dunf 8661 J13quiadag
sasLidLIaUI JO "ON

1 YuawmAojdmyg

sasLIdIajuy snye)g 190uUolg ‘66 Joqudag - 66 oung - 8661 JoquIdndog :xas pue azis Aq yudwikojdwy -:¢°7 AqeL



-19-

s1- spewog

6 STEN

143 (g-v) 38ueyd BN D
£l € saImsor)

971 1€ sosudraus Sunsmxs ur uononpay

6€1 :3s0] ywdwdopdud YO, g
14! 4 sosudioo moN

651 s¥ sosudiope unstxe ul uorsuedxy

€LY : uonear jmwioduws B30y, 'y

wowiofdurg sosudrojug
66 PquNRdag 0) 66 dunp
woay Agueyd PN

sesudidjuy sme)g 19duold ‘6661 4911enb pig - yudwiojdwa ui 33ueyd Jou jo siskjpuy -:p°7 AqEL




-20-

£78T 8€L S8L1 174 34 1€0°1 p09°T S81 TVLOL

€T LS 8LI 0z e 8y 91 |14 1BYO 6
69¢ 9 1433 @ £€6C LT 997 174 sjonpoxd Jaqquur pue ouseld '8
0LT 08 061 €€ L¥T 9 411 0 sao1ates poddns 10O L
1z <9 0s1 91 Lze i st 4 Surysiqnd pue Sunuud oy poddng -9
Ty 74 91 14 9 113 91 4 Kiefjamaf 0y poddng g
9€€ 8% 6T 43 662 , £ 897 8z 3uusow3ue ST ¥
e 911 95T i€ <8¢ 16 61 0€ sonpoid sruonoa|y pue oLoo[d ¢
L0S 081 Lz €V 137 1337 01€ 9¢ sogeuuoyu] g
LLT 8¢l 6€ I 1374 veT 6 (4 SO0 puE SoYoTeM I
&0l orewag TN sosudijul &L orewdg TN sasuidaajud

yudwkopdury Jo"oN wioidmy jo'oN dnos3 yonpoig
6661 Joquidydag 8661 Jaquiaydeg

sasLIdaojuy] snje)s I39U0l] ‘6661 1quaNdag - 8661 F9quandag :x3s pue dnoas jonpoud £Aq ymsmlojdwry ~:5°7 d1qe ]

- 9. ¥ .,\_.A - >,




-5 W~ g

D A



