Producer Price Index - Agriculture (PPI-A)
(April - June 1999)

Introduction

This issue of the "Economic and Social Indicators" presents monthly indices
of agricultural prices for the period April to June 1999 as well as revised figures for the
preceding periods.

The Producer Price Index Agriculture (PPI-A) gives a measure of the average
change in the selling prices which producers teceive for their agricultural products. It is
recalled that the indices are calculated using calendar year 1993 as the reference period and
that the quarterly and annual indices are not simple averages of the monthly indices but have
been computed using weights for the base period.

2 Structure of the PPI-A

The Producer Price Index Agriculture (PPI-A) covers two sub-groups, namely
"Crop Products” and "Animals and animal Products”. The sub-group "Crop Products” is
further divided into "Sugar Cane" and "Other Crop Products”. The overall index as well as
the "Crop Product” index are heavily affected by sugar cane which constitutes 82.6% of the
weight of the sub-group "Crop Products” and 71.9% of the total weight. The price of sugar
cane itself is available in final form only at the end of the crop year (July to June) and this
price is assumed to have prevailed during every month of the crop year. In addition, it is
important to underline that the index for "Crop Products” followed the same trend as the
overall index since, as highlighted earlier, both are highly influenced by sugar cane.

2.1  Changes in the monthly index

The overall monthly index which stood at 155.6 in March went down by 0.8%
to reach 154.3 in June 1999. Changes in the consecutive months from April to June 1999
were +2.6%, -1.5% and -1.9% respectively.

The index for "Crop Products” which follows the same trend as the overall
index, decreased by 0.8% from 159.2 in March 1999 to 158.0 in June 1999 with changes of
+3.1%, -1.6% and -2.2% over the successive months of the period under review.

The index for "Other Crop Product” has its own pattern of change as given in
Table 2. The index went down by 4.8% from 150.5 in March to 143.3 in June 1999 with
changes of +18.8%, -8.2% and -12.7% noted in April, May and June mainly because of the
following: increases of 12.9% and 39.1% in the price of root crops and fresh vegetables in
April, decrease of 16.6% in fresh vegetables in May and decrease of 5.2%, 9.3% and 21.5%
in root crops, fruits and fresh vegetables in June.



As regards the sub-group "Animals and Animal Products”, the index which
was 131.1 in March dropped by 1.1% to attain 129.7 in June 1999. Decreases in the price of
pigs (10.1% in April and 11.7% in May) and in that of eggs (1.8% in April and 1.9% in May)
led to a fall of 1.1% in the index for April and May. On the other hand, an increase of 2.8%
recorded in the price of eggs caused the index to climb by 1.1% in June 1999.

More details of changes on a month-to-month basis are given in Table 2 and
over the corresponding month of previous year in Table 3.

The net contributions of commodity groups and products that have affected
the index from month-to-month during the period April to June are given in Table 4.

2.2 Changes in the quarterly index

Table 5 gives the evolution of the Producer Price Index (PPI-A) on a quarterly
basis. The overall index for the first quarter of 1999 works out to 154.0 and that for the
second quarter to 156.9. Compared to the previous quarter, an increase of 1.9% is noted but
compared to the second quarter of 1998, a rise of 7.9% is observed.

Table 6 shows percentage changes on a quarterly basis and the net
contributions of commodity groups and products to the change.

2.3 Changes in the annual index

The annual indices of the PPI-A for 1997 and 1998, each obtained as a
weighted average of twelve months, have been revised slightly down from 139.4 and 147.6 to
139.2 and 147.3 respectively. There has been a rise of 5.8% in the producer prices of
agricultural products from 1997 to 1998. Details of changes that have occurred are shown in
Table 7.

Central Statistical Office
Ministry of Economic Development, Productivity and Regional Development
Port Louis

QOctober 1999
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