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The Export Processing Zone and Pioneer Status Enterprises

4th Quarter and Year 1996

Introduction

The Quarterly Survey of Employment is a regular survey carried out
among the EPZ and Pioneer Status enterprises and provides, among other
details, up to date data on the evolution of the workforce in the different
industry sub-groups. This issue of the "Economic Indicators" presents the
results of the survey carried out at:the end of December 1996. Provisional
figures on EPZ imports and exports for 1996 as well as revised figures for
previous years are also given. ‘

I. The Export Processing Zone (EPZ)

(i) Number of enterprises

During the 4th quartel 1996, 8 enterprises closed down
whilst 12 new enterprises, started operation bringing the total
number of enterprises in the EPZ to 481 at the end of 1996.
The number of enterprises with fewer than 10 workers stood
at 95 and represented 19% of the total number of enterprises
but employed less than 1% of the workforce. On the other
hand, there were 14 énterprises with more than 1,000
employees employing around 35% of the total workforce
(Table 1.8). ‘

The number of enter I!ises in "Wearing apparel", the most
important group in the EPZ, stood at 234 compared to 237 at
the end of the 3rd quarter 1996 and 242 at the end of 1995.
The “ Flowers” group which is the only non-manufacturing
group in the EPZ was operating with 46 enterprises at the end
of _1'_ 9&6. ;I‘he number of enterprises by product group is given
in Table 1.5.

(ii) Employment evolution, 4th quarter 1996

Employment in the EPZ stood at 79,793 representing a
slight increase of 346 when compared to the 3rd quarter of
1996. The number of male employees rose by 342 to 24,598
and female employment remained around the previous
quarter’s level.

An analysis by product group shows increases of 353 and
171 in “Wearing apparél’ and “ Textile yarn and fabrics”
respectively. Within the * Wearing apparel”  group,
employment in “ Pullovers” fell by 191 whilst the “ Other
garments” sub-group witnessed an increase of 544. Details of
gthglr c1hgnges in employment by product group are shown in

able 1.6.



During the 4th quarter, a total of 1961 jobs were
created in existing enterprises and only 227 by the 12 new
enterprises. On the other hand, 1.842 jobs were lost, 318 of
which following the closure of 8 enterprises (Table 1.4).

The number of outworkers rose by 124 to 1,023.
Foreign workers, who numbered 6,267 at the beginning of the
quarter, increased by 504 to reach 6,771 at the end of 1996
(2,113 males and 4,658 females).

(iii) Employment evolution, December 1995 - December 1996

During the one-year period ending December 1996
employment felt by 673. This decrease was the net result of a
drop of 1,365 in the number of female workers and an
increase of 692 among male workers.

In the "Wearing apparel" group, employment went down by
449 from 66,258 to 65,809. Within this group, there was a
decrease of 643 in “ Pullovers” but an increase of 194 in
“ Other garments” . Moderate decreases were also registered
in the following sectors: "Leather products and footwear"
(-183), *“ Optical goods” (-122) and "Food" (-92). The other
sectors witnessed minor changes as shown in Table 1.6.

(iv) Exports and imports

Provisional figures show that EPZ exports, for the 4th
quarter of 1996, reached Rs 5,668 million against Rs 5,678
million for the previous quarter. The total for the whole year is
valued at Rs 21,001 million as compared to Rs 18,267 million
in 1995. The nominal increase of 15% is explained by a 5%
increase in volume and another 10% in price.

Imports for 1996 increased by around 11.5% to reach
Rs 12,106 million from Rs 10,856 million in the previous year.
Raw materials accounted for Rs 10,988 million whilst imports
of machinery and equipment represent an increase of around
13% (Rs 1,118 million against Rs 987 million)

Net exports, i.e., exports minus imports, totalled Rs 8,895
million and its ratio to exports works out to 42% against 41%
as in 1995 (Table 1.11).

(v) Value added and labour productivity

On the basis of figures now available, value added
enerated by EPZ enterprises in 1996 is estimated at Rs
,197 million at current prices. In real terms, this represents a

growth of around 7%. This volume growth coupled with a

slight decrease in employment results in a favourable

:__r_ycre3a)se in labour productivity of nearly 8% (Table 1.1 and
ig. 3).
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(i

(ii)

e Pioneer Status Enterprises (PSE)

Number of enterprises

During the 4th quarter of 1996, 8 new enterprises started
operation bringing the total to 132 at the end of December.
Compared to the same period a year ago this represents an
increase of 28 enterprises of which 7 were in “Informatics” .
The activities in which the enterprises are engaged in are
given in Table 2.2

Employment

The total workforce in the PSE sector at the end of the
1996 was 1,981 (1,193 males and 788 females), an increase
of 89 over the previous quarter. During the 4th quarter 1996, a
total of 155 jobs were created: 30 by the 8 new enterprises
and 125 following expansion in 29 existing enterprises. On the
other hand, 20 enterprises reported a total reduction of 66 in
their workforce (Table 2.3).

When compared to the 4th quarter of 1995, employment in
the PSE increased by 636 of whom 391 in the group
“Informatics”. Details of other changes in employment by
product group is given in Table 2.5.

The number of expatriates employed as at December 1996
stood at 65 (55 males and 10 females).

Central Statistical Office
Ministry of Economic Planning and Development
PORT Louls

April 1997



(i)

9661 Y661 7661 0661 8861 9861 1861 861
c 1 1 T I t 1 ¥ T { I T T 1 °
(1] S
<4 001
X
0T \
s | 00T
oy
00t
oS
00f
8 -
) X
oL //wmmE&mEm 005
/
08 3 X X
/X \ /
- 009
8 L
JINFNAQTdNA
001 - -~ 00L
(5,000) YuowAojdury sosxdians 3o "oN

(9661-7861) yuowAojdma pue sosuidijud ZJJ 1 31




4_
¥vaA
661 7661 0661 8861 9861 861 7861
0 0
000T 000C
000y 000
0009 0009
0008 0008
000°01 000°01
= 000 \ SLMOdNI
0001
000°91

000°81

00007

0007

-

saodn worIN

sja0dxd pue syxoduny 744 17 319

000°ZT

000°p1

000°91

000°81

000°0T

0007

saadna oIy




INDEX

550

500

450

400

350

300

250

200

150

100

50

(iii)

Fig 3: LABOUR PRODUCTIVITY INDEX
EPZ SECTOR

(1982 -1996)
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_ Tablel.5: - Net change in number of EPZ enterprises by product group, 1995 - 1996

“ No. of enterprises “ Net change
Product group [ Dec.os Sept.96 | Dec.96 || 4th quarter Year
1. Food n 12 11 12 1 0
2. Flowers 48 48 46 -2 -2
.l 3. Textile yarn and fabrics 33 31 33 2 0
4. Wearing apparel : 242 237 234 -3 -8
Pullovers (32) (33) 31 (-2) ¢
Other garments | 210) (204) (203) D 7
5. Leather products and footwear r 9 9 10 1 1
6. Wood and paper products 26 29 30 1 4
7. Optical goods 6 5 5 “ 0 -1
8. Electronic watches and clocks 3 0 0
9. Electric and electronic products ‘ 9 9 11 2 2
10. Jewellery and related articles ! 19 17 19 2 0
11. Toys and carnival articles 8 8 8 0 0
12. Other 66 70 70 || 0 4
TOTAL 481 477 481 II 4 0
Table 1.6:- Net change in EPZ employment by product group, 1995 - 1996
Eniployment Ir Net change
Product group Dec.95 | Sept.96 | Dec.96 | 4thquarter Year
1. Food 1,653 1,597 1,561 -36 -92
2. Flowers i 602 596 570 & -26 -32
3. Textile yarn and fabrics 3,883 3,730 3,901 171 18
4. Wearing apparel : 66,258 65,456 65,809 353 -449
Pullovers (19,051) (18,599) (18,408) (-191) (-643)
Other garments 47,207 (46,857) (47,401) (544) (194)
5. Leather products and footwear 1,487 1,348 1,304 -44 -183
6. Wood and paper products 571 585 626 ll 41 55
7. Optical goods 571 470 449 =21 -122
8. Electronic watches and clocks 500 575 491 -84 -9
9. Electric and electronic products 473 543 550 7 77
10. Jewellery and related articles 1,378 1,373 1,443 70 65
11. Toys and carnival articles 1,152 1,141 1,160 19 8
12. Other 1,938 2,033 1,929 - 104 -9
TOTAL 80,466 79,447 79,793 346 - 673
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Table 1.9 - Geographical distribution of EPZ establishments* and employment - Dec. 1996

District / Locality Establishments Total

Textile Non-Textile Total Employment
Port Louis 52 42 9% 12,965
Plaine Lauzun 22 6 28 4,987
Port louis city 19 25 44 4,910
Pamplemousses 48 28 76 10,793
Terre Rouge & Riche Terre 11 12 23 2,621
Tombeau Bay 9 0 9 1,347
Triolet 14 5 19 3,792
Riviére du Rempart 30 21 51 7,403
St. Antoine & Goodlands 16 13 29 4,273
Riviére du Rempart & Ile d’Ambre 10 1 11 3,289
Flacq 34 10 44 5,747
Central Flacq 11 4 15 2,427
Bel Air 6 0 6 971
Grand Port 32 5 37 5,596
Rose Belle & New Grove 13 1 14 2,023
Mahebourgh 6 1 7 1,049
Savanne 19 8 27 3,349
Surinam 0 3 255
Rivicre des Anguilles 4 7 11 588
Plaine Wilthems 124 64 188 26,317
Coromandel 17 11 28 319
Beau Bassin & Rose Hill 26 9 35 6,849
Vacoas & Phoenix 33 15 48 7,587
Quatre Bornes 16 7 23 2,036
Curepipe ,Floreal & Forest Side 27 20 47 8,576
Moka 36 25 61 5,977
Pailles 10 10 20 1,900
St. Pierre & Moka 13 12 25 3,357
Black River 10 17 1,646
Medine & Bambous 1 3 357
TOTAL 382 213 595 79,793

* The number of establishments is greater than number of enterprises as it includes branches.
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Table 2.4 : -Net change in number of enterprises by product group, 1995 - 1996:
Pioneer Status Enterprises

No of enterprises Net change
Product group Dec.95 | Sep.96 | Dec.96 |Dec.96 - Sept. 96 Year

1. Watches and clocks 2 2 2 0 0
2. Informatics 16 22 23 1 7
3. Electric and electronic products 26 29 30 1 4
4. Light engineering 17 17 17 0 0
5. Support to jewellery 4 4 4 0 0
6. Support to printing and publishing 7 10 11 1 4
7. Services 15 17 18 1 3
8. Plastic and rubber product 12 15 16 1 4
9. Other 5 8 11 3 6

TOTAL 104 124 132 8 28

Table 2.5 :- Net change in employment by product group, 1995 - 1996:
Pioneer Status Enterprises

r,

Employment Net change
Product group Dec.95 | Sept. 96 | Dec.96 |Dec.96 - Sept. 96 Year
1. Watches and clocks 221 188 183 -5 - 38
2. Informatics 216 605 607 2 391
3. Electronic and electronic products 193 224 258 34 65
4. Light engineering 230 230 243 13 13
5. Support to jewellery 41 39 44 5 3
6. Support to printing and publishing 87 194 201 7 114
7. Services 171 150 155 5 - 16
8. Plastic and rubber products 134 185 183 -2 49
9. Other 52 77 107 30 55
TOTAL 1,345 1,892 1,981 89 636




