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The Export Processing Zone (EPZ), 4th Quarter 1993

Introduction

The December 1993 round of the Quarterly Survey of
Employment in the EPZ shows a slight increase of some 400 in
employment during the 4th quarter 1993 but, compared to
December 1992, a reduction of around 1,300 is observed. EPZ
exports, on the other hand, registered a substantial increase
of nearly 21% from Rs 13,081 Mn in 1992 to Rs 15,821 Mn. In
real terms, the growth in exports is estimated at 11%. These
are clear indications of productivity gains resulting from
intensive investment on machinery and equipment and better use

of labour.
Employment Evolution, 4th Quarter 1993

At the end of December 1993, 536 enterprises were operating
in the EPZ with a total workforce of around 85,600 comprising
25,200 males and 60,400 females. When compared to September
1993, there were 7 fewer enterprises but a net increase of
some 400 workers of whom 290 expatriates.

The "Food" sector registered an increase of 229 in
employment whilst other sectors remained at almost the same
level. Within the "Wearing apparel" sector, however, a
decrease of around 1,000 in "Pullovers" was offset by an

increase of the same order in "Other garments".
Employment evolution, Year 1993 -

Compared to December 1992, there were 22 fewer enterprises
in the EPZ and employment dropped by around 1,300 of whom
1,250 females. The decrease in employment is the net result of
a total loss of 10,400 jobs pgrtly offset by the creation of
around 9,100 new jobs. 3,140 iobs losses were due to closure
of 60 enterprises whilst 1,887 jobs were created through the
coming into operation of 38 new enterprises.
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A sectorwise analysis shows that most of the decrease in
employment occured in "Textile yarn and fabrics" (884) and
"Wearing apparel®™ (620). The latter is the net result of a
significant decrease of around -3,341 (705 males and 2,636
females) in the "Pullovers" sub—gfoup and an increase of 2,721
(716 males and 2,005 females) in "Other garments".

In 1993, EPZ enterprises recruited some 2,100 workers from
abroad bringing the total number of foreign workers to 4,095
(1,257 males, 2,838 females).

EPZ Exports and Imports

EPZ establishments exported Rs 15,821 Mn worth of goods in
1993, 21 % higher than in 1992. This remarkable rise is mainly
attributable to a 75% increase (from Rs 2,300 Mn to Rs 4,000
Mn) in exports to the United States. After allowing for the
effects of price increases estimated at 9%, in real terms
exports grew by 11%.

Imports, on the other hand, went up by around 30% , from Rs
7,133 Mn to Rs 9,326 Mn. The import bill for machinery and
equipment for the first time attained Rs 1,100 Mn representing
a 63% increase over 1992 whilst imports of raw materials
valued at Rs 8,221 Mn rose by 27%

Net exports, i.e exports minus imports yielded Rs 6,495 Mn
and its ratio to exports dropped to 41% from 45% in 1992 and
42% in 1991. This decrease is the result of the higher growth
of imports over exports, probably due to replenishment of

stock of raw materials.
Value Added and Productivity

On the basis of trade figures now available, value added
generated by EPZ establishments is estimated at Rs 5,800 Mn
and the growth rate for 1993 is revised upwards to 7% instead
of 6% estimated earlier.

The combined effect of a favourable real increase in
production and a decrease 1in employment resulted in a
substantial rise in productivity. In fact, value added (at



111

constant price) per worker, used as a proxy indicator of
productivity, moved up by 11% in 1993.

Central Statistical Office .

Ministry of Economic Planning and Development
PORT LOUIS

March 1994
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EPZ ENTERPRISES & EMPLOYMENT

(1982-1993)
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PRODUCTIVITY IN THE EPZ, 1982 - 1993
(1982 = 100)
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Table 4: - Net change in number of enterprises by product group, 1992 - 1993

No. of enterprises

Net change 1993

Product group Dec. 92 Sept 93 Dec. 93 || 4th Quarter Year
1. Food 13 10 10 -3
2. Flowers 51 - 50 50 0 -1
3. Textile yarn and fabrics 34 - 30 30 -4
4, Wearing apparel : 307 301 204 -7 -13
Puliovers {46) (43) {42) -1) (-4)
Other garments (261) ' {258) {252) (-6) (-9)
5. Leather products and footwear 11 10 10 o -1
6. Wood and paper products 20 25 26 1 6
7. Optical goods 0 1
8. Electronic watches and clocks 0 -1
9. Electric and electronic products 14 12 11 -1 -3
10. Jewellery and related articles 19 19 19 4]
11. Toys and carnival articles 7 7 7
12. Other 70 67 67 -3
TOTAL 558 543 536 -7 -22

Table 5:- Net change in employment by product group, 1992 - 1993

Employment Net change 1993

Product group Dec. 92 Sept.93 Dec. 93 || 4th Quarter Year
1. Food 880 958 1,187 229 307
2. Flowers 580 504 611 17 21
3. Textile yarn and fabrics 4,258 3.308 3.374 66 -884
4. Wearing apparel : 73,643 73,033 73,023 -10 -620
Pullovers (26.,657) (24.353) (23.316) (-1.037) (-3.341)
Other garments (46,986) (48,680) (49,707) (+1,027) {+2.721)
5. Leather products and footwear 1,467 1,297 1.302 5 -165
6. Wood and paper products 534 514 488 -26 -46
7. Optical goods 470 485 540 55 70
8. Electronic watches and clocks 603 636 606 -30 3
9. Electric and electronic products 396 357 382 25 -14
10. Jewellery and related articles 1,312 1.271 1.264 -7 -48
11. Toys and carnival articles 942 951 915 -36 -27
12, Other 1,842 1.850 1,929 79 87
TOTAL 86.937 85.254 85.621 367 -1.316
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