d FLAVISQUE Hl ‘
MAURITIUS

Economic Indicators

An Occasional Paper

ISSUE NO. 158 20 NOVEMBER, 1992

THE EXPCRT PROCESSING ZQN=

3rd Quarter 1962

MINISTRY OF ECONOMIC PLANNING & DEVELOPMENT
PORT LOUIS
MAURITIUS



THE EXPORT PROCESSING ZONE
3rd Quarter 1992

Introduction.

The results of the "Quarterly Survey of Employment "(September 1992)
carried out in the EPZ sector are presented in this issue of the
"Economic Indicators'.  Provisional trade figures for the first nine
months of the year are also given.

2.Employment evolution,3rd quarter 1992

During the third quarter.3 new enterprises were set up whilst 12
closed down and the EPZ workforce registered a net loss of some 2,600
workers,after declining by around 1,500 in the previous quarter. Male
employment dropped by 1,000 and that of female,by 1,600.

Contrary to previous trends, when employment creation, particularly,
through recruitment of additional workers by existing enterprises exceeded
reductions in other firms, the period under review was marked by a
relatively low intake of workers. During the 3rd quarter, only 1,700
additional workers were recruited by new and existing companies compared
to 7,000 and 4,100 in the first and second quarter respectively. On the
other hand,a reduction to the tune of some 4,300 was reported: 3,500, by
existing firms which were operating with a reduced staff and 850, through
closures.

As at September 1992,the EPZ Sector, therefore,comprised 564
enterprises which employed 87,300 workers (61,800 females and 25,500
males). This figure included 1,800 outworkers and 1,600 foreign workers.

A closer analysis by product group shows declining employment in
almost all products with major losses of about 2,200 workers in the
manufacture of wearing apparels.

3. Employment evolution,September 1991-September 1992.

During the 12-month period ending September 1992,56 companies ceased
operation which resulted in the loss of 6,800 jobs. As only 3,750 could
be absorbed: 1,050, by the 35 new companies and 2,700, by existing
enterprises,the net result was a loss of around 3,000

This reduction of 3,000 compares with an increase of about 2,000
workers in the corresponding period of 1990/1991.

It is to be noted that employment in the EPZ Sector which had
registered a peak of 91,600 in June 1988 dropped to arcund 88,700 1in
September 1989 .Thereafter,employment gradually picked up , attained
another reccrd level of 91,400 in March this vyear and subsequently
declined to 87.300 in September.

A comparison of September 1992 data, by product group, with those of
September 1991 shows high losses of 1,500 and 1,000 in "Pullovers" and

"other garments''respectively Other product groups adversely affected
were: "Food" (-300),"Wood and paper products” (-170) and "Jewellery and
related articles'"(-120). On the other hand,two sectors,namely '"Leather

products and footwear" and "Electric and other electronic products' grew
moderately by 200 and 100 respectively.



4.Exports and Imports

7 1l221_ 1992
{Jan-Sept) (Jan-Sept)
(a) Exports Rs 8,642 mn Rs 9,569 mn
(b) Imports Rs 5,329 mn Rs 5,475 mn
(c) Net exports Rs 3,313 mn Rs 4,094 mn
(d) Net exports
% exports 38.3% 42.8%

Although the employment level in the EPZ Sector has been going down
during the last two quarters,provisional trade figures available for the
first nine months indicate that EPZ exports have increased by around 11%
to reach around Rs 9,600 million while the import bill went up by only 3%.
and was valued at about Rs 5,500 million .

Consequently, net EPZ export earnings increased to Rs 4,100
million and represented 43% of exports azainst 38% recorded during the
corresponding period of 1991.

On this trend,it is most likely that total EPZ exports for the vyear
1992 will attain Rs 13,500 million against Rs 12,100 million last
year.

Central statistical offize,
Ministry of Eccnomic Planning and Development,
PORT LOUIS

November, 1992



Employment Evolution in the EPZ Sector
as at September (1984-1992)
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Main Indicators of EPZ sector 85 - 92
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Particulars ré//! 19% 1986 1981 1988 1989 1990 1991 1992
1. No. of mﬁﬁmHﬁHHmom as at
December 290 408 531 591 563 568 586 5643
2. Omployment as at December 53,951 74,015 87,905 89,080 88,658 89,906 90, 861 87,31%:
3. EBuports for calendar year (Rs mn) 3,283 4,951 6,567 8,176 9,057 11,474 12,136 13,500
4. Imports for calendar year (Rs mn ) 2,530 3,863 4,801 5,8%0 7,502 7,348 7,067 7,800
of which capital equipment (250) (436) (505) (834 (963) (794) (719) (750)
5. det exports for calendar year
(Rs mn) 753 1,088 1,766 2,286 1,555 4,126 5,069 5, 700
G.' Net exports % exports (%) 22.9 22.0 26.9 28,0 17.2 36.0 41.8 42,2
7. Value added (Rs mn) 1,333 1,860 2,585 3,125 3,450 3,975 4,400 4,805
8. Growth rate (%) +30.0 +34.9 +22.0 +12.0 +6.0 +7.0 +6.0 +6.0
¢, Comrensation of employees (Rs mn) 661 975 1,275 1,560 1,765 2,075 2,350 2,580
m. B | , _,
1/ September 1992 estimate I | \
% as at September M . ﬂ ). M
, . {
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Table 4 - IPZ : Net change in employment between June 1992 -- September 1992

by product group

' " Net
N t
_ end Ofmplfﬁl?n-f L ?’?.?‘. LI - AN O 3 B} Change il’i
Product group employmer
June September
1992 1992
$
¥, Food 843 835 -2
| é
2. Flowers 597 598 E +1 g
'E X
3. Textile yarn and fabrics 5,187 5,151 -36 |
4. VWearing apparels 75,494 73,267 -2,227
3¢ of which (a) pullovers (26,952) (26,167) (-7S5)
(b) other garments (48,542} (47,100) (-1,482)
5« Leather products and footwear 1,560 1,490 ~70
6. Wood and paper products 578 486 =92
T. Optifal goods 436 433 -3
8, VWatches, electronic watches i
& clocks 693 706 +13 |
f
9. Electric~ & cthet.dlactronin ;
products 436 A37 +1 |
I
10.  Jewellery & related articles 1,407 1,334 ~73 !
11. Toys and carnival articles 1,050 967 ~83
12.  Other 1,660 1,609 -59
TOTAL 89,949 875313 -2,636
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Table 5 — EPZ:~ Net change in employment between September 1991 — September 1992

by product group

Employment as at Net
n B end Of oo e ; O o0 0 ; * ;ﬁ. 7.7 ;. .77. .7 .’ L] ; 7 X -
change in
FProduct group September September employment
. 1991 1992
{
1
f 1. Food 1,155 835 -320
; 2. TFlowers 593 598 +5
3, Textile yarn and fabrics 5,156 | 5,151 -5
'; 4. Wearing apparels : 75,801 ' 73,267 =2,534 %
! ¢ : ;
s of which .(a) pullovers bo(27,679) 1 (26,167) (-1,512)
b !
; (b)other garments | (48,122) (47,100) (~1,022)
5. Leather products and footwear 1,290 1,40 +200
6. Wood and paper products 660 486 =174
7. Optical goods 192 433 ~59
!
8. Watches, electronic watches and ?
clocks 658 706 +1e :
]
{
: }
:9. Electric and other @lectronic 2
| products 344 437 495 i
0. Jewellery and related articles 1,453 1,334 =119
, |
Fl. Toys and carnival articles 1,043 967 7€ ;
22. Other 1,685 1,609 ~75
TOTAL 90,330 87,313 -3,017
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