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1, Iniroduction

This issue of the Economic Indicators presents data on employment
and trade in the enterprises engaged in the Export Processing Zone as at the
end of June 1989, together with a forecast of its imports and exports for
the year 1989.

2. Employment evolution during 2nd guarte} 1989

, The second quarter of 1989 witnessed the coming into operation of
11 new EPZ enterprises, while at the same time, 7 enterprises ceasged
operation, of which 4 temporarily. Further 2 other firms demanded revoe-
kation of their EPZ status. The total number of enterprises in the EPZ
therefore stood at 575 as at the end of June 1989, almost the same as at
the end of March 1989 when it was 573. The level of employment also
remained at about the same level as the previous quarter, at 89,300,

A detailed analysis shows that about 350 jobs were created by
the new firms. With a contribution of some 3,400 additional jobs from 34
existing firms, the total employment creation during the 2nd quarter
reached 3,750. This was however offset by an employment loss of the ‘same
order, resulting from the laying-off of some 3,100 workers by 29 enterprises
contracting their activities and 650 by the 7 companies which have
ceased operating.

3, Employment as at end of June 1989

After reaching as high a level as 91,600 in June 1988, employment
in the EPZ sector seems to be settling down at slightly above the 89,000
line., In June 1989, with males numbering around 29,800 and females,
59,500, total employment amounted to nearly 89,300, most of which (over 85%)
was in the wearing apparel sector.

One feature being observed lately in the EPZ sector is the decline
in male employment while females are still in good demand. Thus while a
net decrease of 500 males was almost offset by some 485 additional female
recruits during the second quarter, comparison with the situation in
June 1988 shows a total loss of 2,500 male employment, only slightly
mitigated by some 200 new female recruits.

Most of this decrease in employment was in the woollens
subsector, which over the period June 1988 - June 1989, laid off 4,900
employees as well as nearly 500 outworkers, Over 2,100 of these were,
however, made up for by the other textile subsectors (Textile yarn
and fabrics: + 650 and other garments: + 1,500). The jewellery and leather
products sectors together recruited an additional €00.

2/eee

i

D ot




4. Exports & Imports

For the first half of 1989, the enterprises operating in the
EP7 sector have exported goods for a value of over 4,400 Rs million as
against an import of raw materials valued around 3,700 Rs million. The
figures of 1988 for the same period were of the order of 3,616 Rs million
for exports and 2,927 Rs million for imports.

From data available, it is estimated that the exports of the
EPZ may well approach the 10,000 Rs million mark, while its imports could
exceed 7,000 Rs million. 4

Central Statistical Office,
ROSE HILL.

August 1989
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‘. Table 4 - EPZ:- Analysis of net change in employment during period March 1989 -
June 1989 by product group

Employment as at Net ~
Product group end Of eeeecescssces ;h_ahs; in'l

Maxch June employment

1989 1989

1, Food 744 830 + 86

2. TFlowers 400 428 & 28

3, Textile yarn and fabrics 4,023 4,192 + 169
4. Wearing apparels 76,038 76,410 + 3721
of which (a) Pullovers (31,125) (30,045) (-1,080)¢

(b) gloves (554) (541) - (- 13)

(c) other garments (44,359) (45,824) - (+1,465)

5. Leather products and footwear 1,232 1,228 -4

6. Wood and paper products 525 491 - 34

7. Optical goods 613 613 wn
8. Watches and clocks 881 884 + 3 |
9., Jewellery and related articles 1,633 1,631 -2 1
10, Fishing tackles and flies 148 132 - 16 3‘
11, Toys and carnival articles 833 827 -5 E
12, Other 2,216 1,599 - 617 |
PTOTAL  ._, 89,286 89,265 - 21 {




Table 5 = EPZ:- Analysis of net change in employment during period June 1988 =

June 1989 by product group

Employment as at Net
Product group and Of sececoevacscss gzggiimigt
June 1988 June 1989
1. Food 697 830 + 133
2. Flowers 333 428 + 95
3, Textile yarn and fabrics 5,539 4,192 + 653
4., Wearing apparels 80,295 76,410 - 3,885
of which (a) pullovers (34,909) - (30,045) (~4,864)
(b) gloves (1,019) (541) (=478)
(c) other gaments | (44,367) (45,824) (+1,457)
5. Leather products and footwear 854 1,228 + 374
6., Wood and paper products 508 491 - 17
7. Optical goods 621 613 - 8
8., Watches and clocks 903 884 - 19
9, Jewellery and related articles 1,395 1,631 + 236
10, Fishing tackles and flies 149 132 - 17
11, Toys and carnivael articles 746 827 + 81
12, Other 1,577 1,599 + 22
TOTAL 91,617 89,265 =2,352
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Iable O - Distribution of EPZ enterprises by employment size - as a4t June 1989

Employment size

No. of enterprises

No. of persons employed

i
|
}
:
|
Number % Cum. ! Number % Cum.
|
i
]
[}
t
f
P i
|
Under 10 73 12.7 12,7 ! 420 0.5 0.5
H
it
o
i
;'i
51 - 100 79 13.7 68.2 1 5,566 6.2 13.6
i
$
i
101 - 300 104 18,1 8.3 1 18,182 20.4 34.0
i
|
it
300 - 500 37 6.4 92.7 It 14,272 | 16.0 50.0
j
i
|
501 - 1,000 28 4.9 97.6E 19,963 22.4 72.4
n
:I
i
1,000 and above 14 2.4 100.0 i 24,666 27.6 100.0
|
i
|
1
)
E
TOTAL 575 . | 100.0 | 100.0 } 89,265 | 100.,0 100.0
1
|
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