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The Export Processing. Zone. - 4Ath Quarter _and. Year. 1988

1. Intreduction

This issue contains the latest available data on employment in the
EPZ Sector as at December 1988. A few additional tables analysing, on a
sectoral basis, new enterprises set up as well as those closed down and a
geographical distribution of EPZ units of production- are given for the first
time. These data will no doubt serve as key indicators to gauge the
performance of this vital sector of the economy.

2. Employment.evolution.during. the. 4th. guarter. 1988

During the 4th quarter, 24 firms started operation whilst 19
closed down bringing the total number of enterprises operating at December to
591. The level of employment in the EPZ Sector stood at 89,100 compared to
90,700 in September and 87,900 in December 1987. The last quarter therefore
witnessed the loss of some 1,700 workers which compares with a reduction of
900 during the previous quarter and an increase of 2,200 during the
corresponding quarter of 1987.

Closures of firms and a slow down in the rate of recruitment of
additional workers by existing enterprises were the determinant factors that
affected employment growth during the last quarter. Total employment created
was 4,600: 1,500 by the 24 new enterprises and 3,100 by existing enterprises.
But, total employment loss was around 6,300 : 3,700 lost following the
closures of 19 enterprises, 5 of which owned by a group laid off some 2,800
workers, and 2,600 reductions in personnel reported by existing firms. Net
employment creation therefore turned out to be negative i.e. a loss of 1,700.
Female employment fell by 2,200 whilst male employment increased by 500. The
analysis of the net change in employment given in table 5, shows that the
pullover sector suffered the loss of some 2,300 workers whilst the other
sectors with the exception of 'other garments' (+ 500) and 'leather products'
(+ 220) have registered modest increases. Also out of 24 new enterprises, 5
were engaged in the non-textile sector namely leather, electronic, chemicals
and electric bulb production - an indication of diversification in the sector.

3. .Employment.as.at.December.. 1988

As at December 1988, there were 591 enterprises operating with a
workforce of some 89,100 workers of whom nearly two thirds or 57,500, were
female and 37,600 male. Included in this figure, are 550 expatriates and
2,200 outworkers. During the year 1988, only 1,200 additional jobs were
created compared to 14,000 last year and 20,000 in 1986. This stagnation in
the rate of employment creation is clearly indicated in the line graph on
employment evolution given in Fig. A.

It is also noted that of the 1,200 additional jobs created, 1,000
were held by female workers., During the year, 95 new enterprises were set up
which contributed to the creation of over 5,000 jobs. On the other hand, 35
enterprises closed down bringing about the loss of some 5,000 jobs. Existing
enterprises which were expanding their activities recruited some 10,300
additonal workers whilst others have reported reduction in per sonnel, to the
tune of some 9,200, yielding a net employment creation of only 1,200.



The analysis of net chénge in employment between December 1987 and
December 1988 given in table 4 clearly confirms the high mobility of workers
among firms in the EPZ Sector.

It is recalled that the EPZ enterprises have contributed to the
creation of around 60,000 jobs during the past 5 years and it is possible that
it has now reached a point of stabilization with a workforce that will vary
around the 90,000 mark.

4, Distribution.of. enterprises. by product. group

The textile industries comprised 435 enterprises and a workforce
of some 81,000 workers representing slightly over 90% of total EPZ employment.
The remaining 156 enterprises were engaged in the non-textile sector as
follows: 28 in the flower sector, 12 in leather products and footwear, 15 in
wood and paper, 14 in jewellery and precious stones and 10 in optical goods
and watches. :

5. Ristribution. of. enterprises.by. size.of employment

The distribution of enterprises by size of employment given in
table 7 shows that among the 591 enterprises, 323 or 55% may be considered as
small with each a per sonnel of less than 50 workers. This category employs
only 7% of the EPZ workforce. On the other hand, there are 44 large
enterprises each employing more than 50C workers but it must be pointed out
that these employ nearly 55% of the total workforce.

6. DRistribution.of FEPZ establishments. by.locality

Table 1% shows the distribution of the EPZ production units
(establishments) by district and main locality. It is noted that the sector
comprised 591 enterprises but the actual number of units of production was 679
i.e. it included 88 branches.

Plaines Wilhems had the greatest concentration with 272
establishments representing 40% of the total.

There were 100 establishments located in Port Louis so that the
urban areas, with 372 establishments accounted for 55% of the total.

The other districts had each some 50 establishments with the
exception of Savanne, 29 and Black River 20.

7. Exports.and.lmports

Provisional trade data shows that during the year 1988, the EPZ
enterprises have exported around Rs 8,200 million worth of goods, compared to
Rs 6,700 milliion last vyear. Imports of raw materials and equipment goods
amounted to around Rs 5,900 million, resulting in net export earnings of Rs
2,300 millions.

Central Statistical O0ffice
Rose. Hill

March 1989



The EPZ Sector - Main Economic Indicators (1983 - 1988)
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| z
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i
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A: NUMBER OF EPZ ENTERPRISES AND
EMPLOYMENT LEVELS
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Table 5 — EPZ : = Analysis of net change in employment during period September 1988 -

December 1988 by product group

Employment | Net
Product group ) k change in
September employment
1988 1988

.. le Food 766 T49 - 17
2. Flowers 344 358 + U4
3. Textile yarn and farbics 3,670 3,810 + 140
4. Wearing apparels 19,317 174233 -2,084
of which (2) pullovers (34,152) | (31,632) (~2,520)

(b) gloves (641) (600) (- 4)

(¢) other garments (44,524) | (45,001) (+ 477
5 Leather products and footwear 885 1,105 + 220
6. Wood and paper products 517 520 + 3

7. Optical goods 549 577 + 28
8. Watches and clocks 858 872 + 14
9. Jewellery and related articles 1,448 1,504 + 56
10. Fishing tackles and flies 158 169 + 11
11, Toys and carnival articles 785 174 - 11
12, Other . 1,441 1,409 - 32
T 0T A L 90,739 89,080 ~1,658

ST U UUPr - ST - e ot

e oy



Table 6 - EPZ:~ Analysis of net change in employment during period December 1987 -

December 1988 by product group

Employment Net
Product group December December change in
1987 - 1988 employment
1. Fbod 703 749 + 46
é
2. TFlowers 327 358 + 31
3. Textile yarn and fabrics 34341 3,810 4+ 469
4. Wearing apparels TT+375 77,233 - 142
of which (a) pullovers (34,603) (31,632) (-2,971)
(v) gloves (1,296) (600) (- 696)
(c) other garments (41,476) (45,001) (+3,525) !
5. Leather products and footwear 865 - 1,105 + 240
6. Wood and paper products 481 520 + 39
7. Optical goods 612 577 - 35
8, Watches and clocks T47 872 + 125
9. Jewellery and related articles 1,192 1,504 + 312
10. Fishing tackles and flies 163 | 169 + 6
11, Toys and carnival articles 705 174 + 69
12, Other 1,394 1,409 + 15
T 0 T A L 87,905 89,080 +1,175
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- Dlsfrmbutlohzof EPﬁeebenbl}sbments*‘by distriots. and: sz locality as at

December 1988

[OPEREN

No. of establlshment

R 19

e WY RNy S e e SRR

i .
! District/Locality — s
g Textile Non-textlle
: Distriet of Port Louis 61 39
] of which Plaine Lauzun 21 7
; Port Louis city 28 17
District of Pamplemousses 39 . 22
of which Terre Rouge and Riche Terre i 17 9
; ~ Tombeau Bay ; 7 ?
H Triolet 8 5
District of Rivieére du Rempart 31 19
4 of which St.Antoine and Goodlands 10 10
' Riviére du Rempart & Ile d'Ambre 8 1
District of Flacq 38
of which Central flacq 16
Bel Air 5 -
District of Grand Port 43 1
E of which Rose Belle and New Grove 15 -
f Mahebourg g 7 ; -
' b
Z District of Savanne é 21 8
; of which Surinam : 7 1
Riviére des Anguilles 4
District of Plaine Wilhems 218 54
of which Coromandel 21 7
Beau Bassin and Rose Hill 57
Vacoas and Phoenix 57 1
Quatre Bornes 24 5
Curepipe, Floreal & Forest.Side 42 24
District of Moka 43 17
of which Pailles 9 5
'. St. Pierre and Moka e 19 | 10
| District of Black River T z, 6
: of which Medine and Bambous ! 3 2
i . ; : e
TOTAL ' spg 171

Total

100
28
45

61
26

8
13

N

50

- 20
o
43
18
5
44

15
7

29

272
28
64
68
29
66

60
14
29

20

679
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*An establishment is a unit of production
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