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Quarterly Export and Import Price Indices 

1st Quarter 2011
(Base year: 2007=100)

1.
Introduction

The Export Price Index (EPI) provides an overall measure of pure price changes (in Mauritian rupees) of goods exported to other countries. The Import Price Index (IPI), on the other hand, measures pure price changes (in Mauritian rupees) of goods purchased from other countries. 

This issue of Economic and Social Indicators presents a series of quarterly export and import price indices for the period 2009 to first quarter 2011 with 2007 as base year.  The weights have been derived from exports and imports data for the base year, while the average import and export prices of representative items in 2007 have been used in the base year.

The methodology used and the weight structure are given in the technical notes at Annex.
2.
Terms of trade (base year: 2007 = 100)

The terms of trade index are the ratio of export price index to import price index. A rise in this ratio indicates that the terms of trade have moved in favour of Mauritius. During the first quarter of 2011, exports and imports prices increased by 0.1% and 1.8% respectively when compared to the previous quarter. Consequently, the terms of trade were down by 2 points to reach 82.
Chart 1: Export and Import price indices, 1st Quarter 2009 – 1st Quarter 2011
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3.
Export Price Index (EPI) – (Tables 4-9)
3.1 
Structure of the EPI


The EPI covers six sections of the SITC, namely “Food and live animals”, “Crude materials, inedible, except fuels”, “Animals and vegetables oils & fats” “Chemicals and related products”, “Manufactured goods classified chiefly by material” and “Miscellaneous manufactured articles”. Exports of goods falling under these sections covered 88.0% of total exports in base year 2007. In addition to the overall index, separate sub-indices are given for the different sections, groups of commodities and items product categories. 

3.2
Changes in Export Price Index (1st quarter 2011)

3.2.1 
Overall Index


During the first quarter of 2011, the EPI increased by 0.1% to reach 94.5 from 94.4 in the previous quarter. This was mainly due to increases in the prices of “Manufactured goods classified chiefly by material” (+5.5%) and “Miscellaneous manufactured articles” (+0.5%) partly offset by a decrease in the prices of “Food and live animals” (-2.0%).

           Compared to price levels in the corresponding quarter of 2010, the index was higher by 0.5%, explained by price increases in “Miscellaneous manufactured articles” (+2.1%) partly offset by a decrease in prices of                                               “Food and live animals” (-1.2%). 

3.2.2 
Sub-indices by section

Section 0: Food and live animals


During the first quarter of 2011, the sub-index for “Food and live animals” accounting for 34.5% of the total weight went down to 87.7 from 89.5 in the previous quarter representing a fall of 2.0%. That was mainly due to a decrease of 5.0% in the export price of “Fish and fish preparations”.


When compared to the corresponding quarter of 2010, the index decreased by 1.2%, due to a fall of 5.1% in the prices of “Sugars, sugar preparations and honey” partly offset by a rise of 2.8% in the prices of “Fish and fish preparations”.

Section 2: Crude materials, inedible, except fuels

The index for “Crude materials, inedible, except fuels”  decreased by 13.2%  from 120.9 in the fourth quarter of 2010 to 105.0 in the first quarter of 2011, as a result of  a 13.2% fall in the export price of fresh cut flowers.
When compared to the corresponding quarter of 2010, the index was 13.9% lower. 
Section 4: Animal and vegetable oils, fats and waxes
The index for “Animal and vegetable oils, fats and waxes” remained almost at the same level of the fourth quarter of 2010.
Compared to the corresponding period of 2010, the index went up by 4.6%.

Section 5: Chemicals and related products

The export price index for “Chemicals and related products”, which stood at 89.3 in the fourth quarter of 2010, decreased by 1.0% to reach 88.4 in the first quarter of 2011. 
Compared to the corresponding quarter of 2010, the index fell by 1.0%.

Section 6: Manufactured goods classified chiefly by material


Export prices of goods in this section, which consist mainly of textile fabrics, increased by 5.5% from 125.0 in the fourth quarter of 2010 to 131.8 in the first quarter of 2011. This rise is explained by higher prices of 8.9 % in “Textile yarn and fabrics”, the most important component of this section.


Compared to the corresponding quarter of 2010, the index fell by 1.2%, mainly as a result of a 6.9% fall in the export prices of “Textile yarn and fabrics”.
Section 8: Miscellaneous manufactured articles


“Miscellaneous manufactured articles” which consists mostly of articles of apparel and clothing accessories, is the most important section covered by the export price index as it carries about 55.2% of the total weight.


There was no change in the index for this section when compared to the fourth quarter of 2010. 

Compared to the corresponding quarter of 2010, the index was up by 1.6% as a result of higher prices of “Articles of apparel and clothing accessories” (+1.1%). 
4.
Import Price Index (IPI) (Tables 10 -16)

4.1 Structure of the IPI

The IPI covers nine out of the 10 Standard International Trade Classification (SITC, Rev.3) sections.

The only section not covered is “Commodities and transactions not classified elsewhere”, because of the heterogeneity of the products and the inherent difficulties in pricing the items of a constant quality.

Thus, the index, either directly or indirectly, covers about 91.0% of merchandise imported during 2007. Sixty per cent of the items are directly represented. For those items which are not directly represented, the prices are considered to move similarly to those represented directly. 

4.2
Changes in Import Price Index (1st quarter 2011)

4.2.1 Overall Index


The Import Price Index (IPI) increased by 1.8% from 112.5 in the last quarter of 2010 to 114.6 in the first quarter of 2011. This was mainly the effect of increases in the prices of “Mineral fuels, lubricants and related materials” (+7.9%) and “Food and live animals” (+0.7%). 

Compared to the corresponding period of 2010, the index went up by 8.1%, mainly as a result of increases in the prices of “Mineral fuels, lubricants and related materials” (+19.9%) and “Food and live animals” (+8.8%).
4.2.2   Sub-indices by section

Section 0: Food and live animals


The index for “Food and live animals”, representing about 18.0% of total weight, increased by 0.7%, from 118.1 in the fourth quarter of 2010 to 118.9 in the first quarter of 2011. Within the section, price increases were registered in “Fish and fish preparations” (+12.6%), while decreases were noted in                                             “Cereals and cereal preparations” (-3.7%) and “Dairy products and birds’ eggs”          (-1.4%).
 
 Compared to the fourth quarter of 2010, the index went up by 8.8%, mainly due to increases in the prices of “Fish and fish preparations” (+23.1%) and “Meat and meat preparations” (+15.0%). 
Section 1: Beverages and tobacco

The index for “Beverages and tobacco” was down by 1.2%, from 137.5 in the fourth  quarter of  2010 to 135.9 in the first quarter of 2011, as a result of  price decreases of 1.0% and 1.3%  in “Tobacco and tobacco manufactures” and “Beverages” respectively. 

 
Compared to the corresponding period of 2010, the index fell by 3.1% due to price falls of 3.7% and 2.3% in the prices of “Beverages” and “Tobacco & tobacco manufactures” respectively.

Section 2: Crude materials, inedible, except fuels


The index for “Crude materials, inedible, except fuels” was down by 3.0% from 148.4 in the fourth quarter of 2010 to 144.0 in the first quarter of 2011, mainly as a result of decreases of 0.5% in prices of “Textile fibres and their wastes” and 2.3% in prices of “Cork and Wood”.

Compared to the corresponding period of last year, the index increased by 2.0%, mainly attributable to an increase of 10.4% in the prices of “Textile fibres and their wastes”.

Section 3: Mineral fuels, lubricants and related materials


The index for “Mineral fuels, lubricants and related materials” with 20% of the total weight, increased  by 7.9% from 116.0 in the fourth quarter of 2010 to reach 125.2 in the first quarter of 2011, mainly explained by an increase of 9.1% in the prices of “Petroleum, petroleum products and materials”.


Compared to the corresponding period of 2010, the index rose by 19.9%, mainly due to a price increase of 21.6% in “Petroleum, petroleum products and materials”.

Section 4: Animal and vegetable oils, fats and waxes


During the first quarter of 2011, the index for “Animal and vegetable oils, fats and waxes” went up by 32.0% reaching 152.8 from 115.8 in the fourth quarter of 2010.
When compared to the corresponding quarter of 2010, the index showed an increase of 40.1% reaching 152.8 from 109.1.
Section 5: Chemical materials and related products, not elsewhere specified (n.e.s)


The index for “Chemical materials and related products, n.e.s” fell by 2.7% in the first quarter of 2011 from 108.2 in the fourth quarter of 2010 to reach 105.3.  During the first quarter of 2011, decreases in import prices were registered in “Plastics in primary forms” (-5.2%) and “Medicinal and pharmaceutical products”     (-1.0%). 

The index decreased by 1.2% when compared to the corresponding period of last year.

Section 6: Manufactured goods classified chiefly by material


In the first quarter of 2011, the index for “Manufactured goods classified chiefly by material” stood at 106.0, which represents an increase of 1.0% over the previous quarter which was 104.9. This is mainly attributable to a rise in prices of “Non-metallic mineral manufactures n.e.s” (+6.3%) and “Textile yarn, fabrics, made-up articles n.e.s” (+1.6%).
When compared to the corresponding quarter of 2010, the index went up by 4.7%, mainly due to price increases in “Textile yarn, fabrics, made-up articles n.e.s” (+11.4%) and “Iron and steel” (+6.8%).

Section 7: Machinery and transport equipment

 
The index of “Machinery and transport equipment” with 18.0% of total weight reached 107.8 in the first quarter of 2011, showing a slight increase of 0.2% compared to the previous quarter which stood at 107.5. This was mainly due to an increase of 2.2% in the prices of “Telecommunications and sound recording and apparatus”. 


Compared to the corresponding quarter of 2010, the index was up by 7.1%, mainly attributable to price increases of 31.2% in “Telecommunications and sound recording and apparatus”.

Section 8: Miscellaneous manufactured articles

The index of “Miscellaneous manufactured articles” fell by 2.2% in the first quarter of 2011 from 110.1 in the fourth quarter to reach 107.7. This is mainly attributable to decreases in “Miscellaneous manufactured articles, n.e.s” (-2.6%) and “Photographic apparatus, equipment and supplies and optical goods, n.e.s., watches & clocks” (-2.0%).

Compared to the corresponding quarter of 2010, the index rose by 0.6%, mainly due to higher prices of 23.3% in “Professional, scientific instruments”. 

5.
Past trends

As indicated earlier, EPI and IPI in this publication are not strictly comparable with previously published series worked out using 2003 as base year. Chain linked export and import price indices using 2007 as the base year have been worked out using appropriate conversion factors and are presented in Tables 9 and 16 respectively.
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