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CONSTRUCTION     PRICE     INDEX

( Input Cost  Index for the construction of a single storey house )

1st Quarter 2011
1. Introduction

This issue of the Economic and Social Indicators presents the monthly Construction Price Index (residential) for the first quarter of 2011 with second quarter 2009 as base period. Figures showing the evolution of the index during the past twelve months are also included. 
The methodology used for compiling the index and the changes in the weight structure are given in the annexed technical notes. Figures have been rounded to one or two decimal places although they have been calculated to many decimal places.
2. Evolution of the Construction Price Index (April 2010 to March 2011)
Chart 1 shows the movement of the Construction Price Index from April 2010 to March 2011, with the second quarter of 2009 as base. The index which stood at 98.8 in April 2010 registered a rising trend from May 2010 up to July 2010 mainly due to increases in the prices of steel bars, block, sand, aggregate and sanitary installation. A slight decrease in the prices of steel bars in August 2010 resulted in a drop of the index which remained at 100.8 in September 2010. The index which stood at 101.4 as at October 2010 registered an increasing trend to reach 104.5 in March 2011, mainly due to higher prices of paint, steel bars, timber joinery & carpentry and plumbing, hardcore, sand, aggregate, block and electrical installation. 
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3. Changes in the Construction Price Index (January to March 2011)
The Construction Price Index, which stood at 101.7 at the end of December 2010 increased by 1.0% to reach 102.8 in January 2011, mostly due to higher wages following the 2011 salary compensation and to a rise in the prices of transport and electrical installation.
In  February 2011 the index increased by 1.3%  as a result of increases in the prices of steel bars, hardcore, sand, aggregate, block and electrical installation.

In March 2011, further increases in the prices of hardcore, aggregate, sand and block resulted in a rise of 0.4% in the index. 
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4.  Changes by Input Categories

Changes by input categories are shown in Tables 1.1 to 1.4. 
During the first quarter of 2011, no change was registered in the “Hire of plant” sub index.

The “Labour” sub index increased by 2.0% from 101.2 in December 2010 to 103.3 in January 2011 due to 2011 salary compensation. It remained unchanged during the months of February and March 2011.

The “Materials” sub-index increased slightly by 0.1%  from 102.1 in December 2010 to 102.2 in  January 2011 due to higher prices of electrical installation (2.1%) partly offset by decreases in the prices of steel bars 
(-0.3%) and timber carpentry (-1.0%).

In February, the “Materials” sub-index increased by 2.0%   to reach 104.3 following increases in the prices of steel bars (3.9%), hardcore (3.7%), sand (3.6%), aggregate (3.7%), block (3.0%), timber carpentry (3.1%) and electrical installation (3.3%) .
In March, the “Materials” sub-index increased by 0.7% mainly due to further increases in the prices of hardcore (2.4%), sand (1.8%), aggregate (2.7%), and block (2.2%).
The “Transport” sub index registered an increase of 9.1% in January 2011. The index remained unchanged during the months of February and March 2011.
The net monthly contributions of the input categories to the index during the period April 2010 to March 2011 are shown in Table 1.3.

Quarterly averages of the monthly indices by input category and the percentage change from quarter to quarter are shown in Table 1.4. 
5.   Changes by Work Category

Changes by work category are shown in Tables 2.1 to 2.4. 
During the month of January 2011,   all work categories were affected by an increase in wages. Higher transport costs also contributed to increases in the indices different work categories. In addition, a rise in the prices of some electrical items resulted in an increase in the “Electrical installation” work category.

In February 2011 the 3.9% increase in the prices of steel bars resulted in increases of 2.9% in the “Reinforcement” work category and of 0.5% in the “Metal openings” work category. Increases in the prices of hardcore, sand, aggregate, and block resulted in increases in the following work categories “Setting up” (3.6%), “Concrete” (1.1%), “Blockwork” (2.0%), “Rendering to wall/ceiling” (0.3%), “Bed and screed to floor/roof” (0.6%) .The increase of 3.1% in timber carpentry resulted in an increase of 9.7% in the “Setting out” work category and the 3.3% increase in electrical installation input category resulted in an increase of 2.6% in the “Electrical installation” work category.
In March, increases in the prices of hardcore, sand, aggregate, and block resulted in increases in the following work categories “Setting up” (0.1%), “Concrete” (0.7%), “Blockwork” (1.4%), “Rendering to wall/ceiling” (0.2%), “Bed and screed to floor/roof” (0.3%). An increase of 0.5% in the prices of steel bars resulted in a 0.4% increase in the “Reinforcement” work category.
Table 2.3 shows the net monthly contributions of the work categories to the index since April 2010.

Quarterly averages of the monthly indices by work category and the percentage change from quarter to quarter are shown in Table 2.4.

6.   Past Trends

Table 3.1 summarises the monthly indices, the quarterly and yearly averages as well as the percentage changes in the yearly average since 2000. Indices for the years 2000

to 2001 have been worked out using as base the fourth quarter of 1993, while the base period for the calculation of the index from 2002 up to first quarter 2009 is the fourth quarter of 2001. As from April 2009 the base period used is the second quarter of 2009.

The series are not strictly comparable because of different base periods. However, for some particular purposes, comparison between the series may be necessary. A chain linked series with base period second quarter 2009 has been worked out and is given in
 Table 3.2.
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