PAGE  
2

 1.  Introduction

The Producer Price Index-Agriculture (PPI-A) gives a measure of the average change in the selling prices which producers receive for their agricultural products.


This issue of the Economic and Social Indicators presents monthly PPI-A indices for the months of July, August and September 2010 as well as figures for preceding months updated in the light of additional information that have now become available. Monthly weights by commodity group and product are given in Table 12.

The methodology for the construction of the PPI-A is annexed.

2. Producer Price Index - Agriculture:   Third Quarter 2010
2.1 Structure of the PPI-A                         (Base period: 2007=100)

The PPI-A covers two sub-groups, namely: "Crop products" and "Animals and animal products". "Crop products" is further subdivided into "Sugar cane" and "Other crop products". Sugar cane heavily influences both the "overall" index and that of sub-group "Crop products", of which it constitutes 57.1% and 75.5% of the respective weights. 
2.2 Changes in the monthly index
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Figure 1 shows the monthly evolution of   PPI-A for the period October 2009 to September 2010.
The PPI-A for the month of September worked out to 92.0 mainly as a result of decreases of 4.7% in July and 3.7% in September. In August, the index remained unchanged at 95.5 (Table 5).
The index for the sub-group "Crop products", which carries 75.6% of the total weight, decreased by 6.5% in July, stagnated in August and went down by 5.7% in September.
2.2.1 Sugar cane

The index for “Sugar cane” for the period July to September 2010 was 69.6 in the light of the provisional price of sugar for the 2010 crop. It is assumed that the same price prevails during the whole of the crop year. It is to be noted that the index may be revised at the end of June 2011 when the final price is available.
2.2.2 Other crop products
The index for "Other crop products" went up by 8.3 % in July mainly due to: (i) 7.3% increase in the prices of fresh vegetables (creepers, beans and brinjal) and (ii) 20.4% increase in the prices of root crops.
In August, the index registered a decrease of 0.1% largely due to lower prices of (i) 0.7% in the prices of fresh vegetables (carrot, beans and brinjal) and (ii) 0.9% in the prices of flowers and ornamental plants.
In September, the index dropped further by 15.9% due to declines of 25.3% in the prices of fresh vegetables (tomato, creepers and other fresh vegetables), partly offset by increases in the prices of fruits (+1.2%).
2.2.3 Animals and animal products

The index for the sub-group "Animals and animal products" went down by 1.4% in July, mainly due to decreases in the prices of eggs (-7.2%) and pigs (-7.4%). 
In August, the index remained unchanged at 139.8. 
In September, the index witnessed a decrease of 0.1% due to lower prices of eggs (-0.1%). 
More details of changes on a month-to-month basis are given in Table 5 and changes over the corresponding month of the previous year in Table 6.

2.3 Changes in the quarterly index
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Figure 2 shows the movement of the index from 2nd quarter 2009 to 3rd quarter 2010.
Table 7 gives the evolution of the PPI-A on a quarterly basis. The overall index for the third quarter of 2010 shows a decrease of 7.1% compared to the previous quarter while a drop  of 2.8% is registered compared to the corresponding quarter of 2009. Percentage changes on a quarterly basis and the net contributions of commodity groups and 
products are given in Table 8.
2.4 Changes in the yearly index
Average prices which producers received from the sale of agricultural products in the year 2009 were 3.4% lower compared to the previous year. The annual indices for the years 2007, 2008 and 2009, annual changes and the net contributions of commodity groups and products to the change are presented in     Table 9.
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Fig 1: Overall monthly indices, Oct 2009 – Sep 2010
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Fig 2: Overall quarterly indices, 2nd quarter 2009 – 3rd quarter 2010
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