PAGE  
2

CONSTRUCTION     PRICE     INDEX

( Input Cost  Index for the construction of a single storey house )
3rd Quarter 2009
1. Introduction

This issue of the Economic and Social Indicators presents the monthly Construction Price Index (residential) for the third quarter of 2009 with fourth quarter 2001 as base period. Figures showing the evolution of the index during the past twelve months are also included. The methodology used for compiling the index is given in Annex. Figures have been rounded to one or two decimal places although they have been calculated to many decimal places.

2. Changes in the Construction Price Index.
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The Construction Price Index, which stood at 162.6 at the end of June 2009, increased to 164.1  in July, and remained unchanged in August and September 2009. (Table 1.1).

The 1.0% increase in July was mostly due to higher wages following the 2009/2010 salary compensation, higher prices of sand, block, aggregate, and metallic openings, partly offset by a decrease in the prices of steel bars. 
 No price changes have been registered in August and September 2009.
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Compared to the corresponding months of the previous year, the index shows overall decreases of  0.6% for July, 2.0% for August and 3.0% for September (Table 1.3).
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3.   Changes by Input Categories

Changes by input categories are shown in Tables 1.1 to 1.5

The “Labour” sub-index increased by 2.6% from 123.4  in June to 126.7  in July, as a result of salary compensation rates. It remained unchanged in August and September 2009.
No change  was registered in the “Hire of Plant” and “Transport” sub-indices during the third quarter of 2009.
The “Materials” sub-index increased by 0.4% from 189.1 in June to 189.9 in July, mainly due to higher prices of sand (4.0%), block  (4.0%), aggregate (2.9%),metal openings (1.2%)  partly offset by lower prices of steel bars  (-4.1%).
No change was registered for the months of August and September 2009.
The net monthly contributions of the input categories to the index during the period October 2008 to September 2009 are shown in Table 1.4.

Quarterly averages of the monthly indices by input category and the percentage change from quarter to quarter are shown in Table 1.5. 

4.   Changes by Work Category

Changes by work category are shown in Tables 2.1 to 2.5. 

All work categories were affected by higher wages following the 2009/2010 salary compensation in July. In addition to wage increases, higher prices of sand block and aggregate resulted in more pronounced increases in the following work categories: “block work” (2.8%), concrete (1.6%), site preparation (1.7%) ,  rendering to wall/ceiling (crepissage) (1.7%), and bed & screed to floor/roof (1.4%). Moreover, higher prices of 
metal openings caused increases of 1.2%  in the work category “metal openings” while lower prices of steel bars resulted in a decrease of 1.2% prices in the “reinforcement” work category.
Table 2.4 shows the net monthly contributions of the work categories to the index since October 2008.

Quarterly averages of the monthly indices by work category and the percentage change from quarter to quarter are shown in Table 2.5.

5.   Past Trends

Table 3 shows the monthly indices, the quarterly and yearly averages as well as the percentage changes in the yearly average since 1998. Indices for the years 1998 to 2001 have been worked out using as base the fourth quarter of 1993, while the base period for the calculation of the index from 2002 onwards is the fourth quarter of 2001. 

The two series are not strictly comparable because of different base periods. A chain linked series with base period fourth quarter 2001 is given in table 4.
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