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The Export Oriented Enterprises (EOE)

2nd Quarter 2008
1. Introduction

Following the repeal of various industrial enactments in the Finance Act 2006, all industrial certificates including the export certificate (EPZ) lapsed on 1 October 2006. To have consistent data series on enterprises involved in manufacturing activities for export, in addition to enterprises formerly holding an EPZ certificate, enterprises manufacturing goods for export and holding a registration certificate issued by the Board of Investment as from 1 October 2006 are also being surveyed.  These manufacturing enterprises are now classified as “Export Oriented Enterprises (EOE)”.

This issue of “Economic and Social Indicators” presents the results of the “Quarterly Survey of Employment” among the EOE conducted by the Central Statistics Office at the end of June 2008.  It aims at providing up-to-date data on the evolution of the workforce in enterprises involved in manufacturing activities for export by industrial sub-group.

The Indicator also includes provisional figures on EOE imports and exports for the 2nd quarter 2008 as well as revised figures for previous years. Table 1.1 shows the main indicators of the EOE sector for the period 1996 to 2007.

2.
Export Oriented Enterprises (EOE)

2.1 Number of enterprises

The number of export-oriented enterprises at the end of the 2nd quarter of 2008 stood at 407 compared to 402 at the end of March 2008 and 416 a year ago.

During the 2nd quarter of 2008, 8 enterprises closed down of which 5 in “Wearing apparel” and 2 in “Jewellery and related articles”.

In “Wearing apparel”, the most important group in the EOE, the number of enterprises at the end of June 2008 stood at 172 compared to 174 at the end of March 2008 and 184 a year ago. The distribution of enterprises by product group is given in Table 1.2.
2.2 Employment evolution, 2nd quarter 2008

During the second quarter of 2008, employment in the EOE decreased by 2,311 from 66,959 (27,256 males and 39,703 females) at the end of March 2008 to 64,648 (26,920 males and 37,728 females) at the end of June 2008.  Female employment fell by 1,975 and male employment by 336 (Table 1.4).

A total of 814 jobs were created through expansion in existing enterprises.  On the other hand, 3,876 jobs were lost: 3,189 through reduction in existing enterprises and 687 following the closure of 8 enterprises (Table 1.5).

Employment in the “Wearing apparel” group decreased by 2,543 from 49,037 at the end of the previous quarter to 46,494 at the end of June 2008 and that in the “Textile yarn and fabrics” group also fell by 119 from 5,487 to 5,368.  Within the “Wearing apparel” group, employment decreased by 486 in “Pullovers” and by 2,057 in “Other garments”. Details of employment by product group are shown in Tables 1.6 and 1.7.

Foreign workers decreased by 307 from 18,448 at the end of March 2008 to 18,141 at the end of June 2008 (Table 1.4).  Employment expanded by 382 among males and contracted by 689 among females. Nearly 84% of foreign workers were engaged in the “Wearing apparel” group.  Table 1.8 shows expatriate employment by product group and sex.

2.3 Employment evolution, June 2007 – June 2008

Comparison of June 2007 and June 2008, figures show a decrease of 9 in the number of enterprises and a decrease of 2,602 in the EOE workforce. Male employment increased by 602 while female employment decreased by 3,204. Expatriate employment went up by 944 (Tables 1.4 and 1.8).

In the "Wearing apparel" group, employment decreased by 3,488 from 49,982 to 46,494. Within the group, employment fell by 995 in “Pullovers” and by 2,493 in “Other garments”. Details of changes in employment by product group are given in Table 1.7.

2.4
Exports and Imports, 2nd quarter 2008
Statistics on imports and exports are compiled from declarations lodged at Customs by importers and exporters. Some of these declarations are, at times, revised at a later period and corrections made accordingly on the computerised database of the Customs Department. Thus while figures for 2006 are final, those for the year 2007, 1st quarter 2008 and 2nd quarter 2008 are subject to revision as and when the Customs Department submits latest amendments to the Central Statistics Office.

Provisional figures show that EOE exports during the 2nd quarter of 2008 amounted to 
Rs. 9,022 million, that is Rs 1,329 million or 17.3% higher compared to the 1st quarter 2008 and Rs. 1,322 million or 12.8% lower compared to the corresponding quarter of 2007 respectively (Table 1.9).

Exports of manufactured articles of apparel and clothing increased significantly by 15.8% or Rs 776 million during the second quarter 2008 to reach Rs. 5,676 million. Other significant increases were registered in: “Fish and fish preparations” (+Rs. 93 million or 7.2%) and “Textile yarn, fabrics, made up articles” (+Rs. 58 million or 14.0%). Other details of EOE exports by section are shown in Table 1.10.

The United Kingdom, the United States of America and France remain our principal EOE markets, accounting for Rs. 6075 million or around 67% of total exports. Compared to the corresponding quarter 2007, exports to the United Kingdom decreased by Rs. 279 million

 (-7.8%) and to the United States of America by Rs. 280 million (-24.8%). On the other hand, export to France rose by Rs 3 million (+0.2%). During the same period, exports towards the Republic of South Africa decreased by Rs. 72 million (-21.4%) from Rs. 336 million to Rs. 264 million and that to the Malagasy Republic decreased by Rs. 124 million (-26.3%) from Rs. 472 million to Rs. 348 million (Table 1.12).

 EOE imports for the 2nd quarter of 2008 were estimated at Rs 4,740 million.  This represents a decrease of Rs 1,094 million or (-18.8%) over the previous quarter and a decrease of Rs 753 million or ( -13.7%) compared to the corresponding quarter of 2007. Compared to the 2nd quarter of 2007, imports of raw materials decreased by Rs. 411 million (-8.4%) from Rs. 4,905 million to Rs. 4,494 million and that of machinery and equipment decreased by Rs. 342 million (-58.2%) from Rs. 588 million to Rs. 246 million (Table 1.9). 

Net exports, i.e. exports minus imports, amounted to Rs. 4,282 million and its ratio to total exports works out to around 47% same as the corresponding quarter of 2007 (Table 1.9).

2.5
Exports and Imports, January to June 2008
Total exports for the 1st semester 2008 amounted to Rs. 16,715 million. Compared to the corresponding semester of 2007, this represents a decrease of Rs. 1792 million or (-9.7%) as shown in Table 1.9.

Exports of manufactured articles of apparel and clothing went down by Rs. 1,578 million during the first semester of 2008 compared to the corresponding period of last year. During the same period, an increase of Rs. 127 million in the exports of fish and fish preparations was registered compared to the corresponding semester of 2007, while exports of the product group “Textile yarn and fabrics” went down by Rs. 205 million. Other details of EOE exports by section are shown in Table 1.10.

The United Kingdom, France and the United States of America remain our principal EOE markets, accounting for Rs. 11,088 million or around 66% of total exports. Compared to the corresponding semester of 2007, exports to the United Kingdom decreased by Rs. 312 million (-4.8 %). Decreases in exports of Rs. 642 million (-28.8%) to the United States of America and an increase of Rs. 75 million (+2.3%) to France were also noted. Exports to the Republic of South Africa went down by 11.5% from Rs. 676 million to Rs. 598 million and that to the Malagasy Republic by 19.9% from Rs. 774 million to Rs. 620 million (Table 1.12).

EOE imports during the 1st semester of 2008 amounted to Rs. 10,574 million compared to Rs. 10,081 million for the corresponding period of 2007, representing an increase of Rs. 493 million or 4.9% (Table1.13).

Imports of raw materials increased by Rs. 1068 million (+12.0%) from Rs. 8,920 million to

Rs. 9,988 million and that of machinery and equipment decreased by Rs. 575 million (-49.5%) from Rs. 1,161 million to Rs.  586 million (Table 1.9).

Net exports, i.e. exports minus imports, amounted to Rs. 6,141 million and its ratio to total exports works out to around 37% compared to 46% during the corresponding semester of 2007 (Table 1.9).

It is to be noted that the above figures do not include transactions of the EOE with the Freeport. EOE sales to the Freeport are considered as local sales.  It was valued at 
Rs. 1,081 million for the 1st semester of 2008 compared to Rs. 1,418 million for the corresponding period of 2007. These sales are included in exports of Freeport, as and when the goods leave the country.
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