The Export Processing Zone and Pioneer Status Enterprises,

1st Quarter 2000

Introduction

This issue of the "Economic and Social Indicators" presents the results of the
"Quarterly Survey of Employment" carried out at the end of March 2000. Figures are given
separately for the Export Processing Zone and Pioneer Status Enterprises. The latter are
"small and medium" enterprises engaged, mainly, in activities involving the application of high
technology.

Provisional figures on EPZ imports and exports for the 1st quarter 2000 as well as
revised figures for the previous years are also given.

2. The Export Processing Zone (EPZ)

2.1  Number of enterprises

The number of EPZ enterprises at the end of the 1st quarter of year 2000 stood at 517
compared to 512 at the end of the previous quarter and 500 a year ago.

During the 1st quarter, three enterprises closed down and eight new enterprises started
operation resulting in a net gain of five enterprises. In the "Wearing apparel" group, the most
important one in the EPZ, one closure was reported whilst four new units came into operation
bringing the number of enterprises to 254 compared to 251 at the end of the previous quarter.
The distribution of enterprises by product group is given in Table 1.2.

2.2  Employment evolution, 1st quarter 2000

At the end of March 2000, employment in the EPZ stood at 90,861, showing a
decrease of 513 over the previous quarter. The number of female employees declined by 401
from 61,506 to 61,105 and male employment fell by 112 to 29,756.

As shown in Table 1.5, during the 1st quarter of 2000, a total of 2,519 jobs were
created, of which 2,425 through expansion in 26 existing enterprises. The number of jobs
created by the eight new enterprises was 94. On the other hand, 3,032 jobs were lost: 2,807
through reduction in 27 existing enterprises and 225 following the closure of three enterprises.

The product group “Wearing apparel”, with the highest employment, witnessed a
decrease of 739, bringing the number of employees to 76,180 at the end of the quarter. Within
the group, employment in “Pullovers and other knitted garments” and “Other garments”
sectors declined by 639 and 100 respectively. Details of other changes by product group are
shown in Table 1.7.
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Foreign workers, who numbered 13,425 at the end of 1999, rose by 244 (190 males
and 54 females) to reach 13,669 (4,178 males and 9,491 females) at the end of March 2000.
Table 1.8 shows employment of expatriates by product group and sex. It will be noted that the
majority of foreign workers in the EPZ (12,645 out of 13,669) are employed in the “Wearing
apparel” sector.

2.3  Employment evolution, March 1999 - March 2000

Comparison of March 1999 and March 2000 figures shows a net gain of 17 in the
number of enterprises and a decrease of 698 in the EPZ workforce.

Employment in "Wearing apparel” group fell by 1,177. Within the group, employment
in the “Pullovers and other knitted garments " and “Other garments” sectors declined by 858
and 319, respectively. On the other hand, the “Textile yarn and fabrics” sector witnessed an
increase of 322. Details of changes in employment by product group are given in Table 1.7.

2.4  Exports and imports, 1st quarter 2000

Provisional figures indicate that EPZ exports for the 1st quarter of 2000 reached Rs.
6,420 million, against Rs. 8,106 million for the previous quarter. Compared to the same
quarter of last year, exports increased by 9%.

Exports of manufactured articles of apparel and clothing, which represent nearly 80%
of EPZ exports, went up by 6% from Rs. 4,637 million in the 1st quarter 1999 to Rs. 4,928
million in the 1st quarter 2000.

An analysis by country of destination (Table 1.12) shows that 65% of the exports for
the 1st quarter were directed to countries of the European Union. Compared to 1999, exports
to U.S.A in the first quarter of year 2000 increased by 5% (Rs. 1,452 million against Rs. 1,383
million) whilst there was an increase of over 8% (from Rs. 3,860 million to Rs. 4,184 million)
in exports towards the European Union. Exports towards the Republic of Malagasy increased
by nearly 13% to Rs. 365 million.

During the same period, imports decreased slightly from Rs. 3,711 million to Rs. 3,639
million. Raw materials accounted for Rs. 3,239 million (-1%) and imports of machinery and
equipment fell by nearly 7% from Rs. 428 million to Rs. 400 million.

Net exports, i.e., exports minus imports, worked out to Rs. 2,781 million for the 1st
quarter 2000 compared to Rs. 2,177 million for the corresponding quarter of 1999. Its ratio to
total exports improved from 37% to 43%.
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3.  The Pioneer Status Enterprises (PSE)
3.1 Number of enterprises

During the 1st quarter 2000, eight new enterprises started operation and one existing
enterprise closed down bringing the total number of PSE enterprises to 216. Among these
enterprises 73 were "large", that is, those operating with 10 or more workers. The activities in
which the enterprises are engaged in are given in Table 2.1. The “Informatics” sector had the
largest number of enterprises (43) followed by "Light engineering" sector (38).

3.2 Employment

The total workforce in the PSE sector at the end of March 2000 was 2,546 (1,846
males and 700 females), 21 less than in the previous quarter (Table 2.2).

During the 1st quarter 2000, 154 jobs were created: 33 by the eight new enterprises
and 121 following expansion in 39 existing enterprises. On the other hand, 175 jobs were lost
mainly by a reduction in 45 existing enterprises (Table 2.4).

The number of expatriates employed as at the end of the 1st quarter 2000 stood at 121
(108 males and 13 females).

Central Statistical Office

Ministry of Economic Development, Productivity and Regional Development
Port Louis

June 2000
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Table 2.1: -Net change in number of enterprises by product group, 1999 - 2000
Pioneer Status Enterprises

No of enterprises Net change
Product group Mar. 99 | Dec.99 |Mar.2000] 1st quarter Year

1. Watches and clocks 1 1 1 0 0
2. Informatics 40 43 43 0 3
3. Electric and electronic products 31 32 33 1 2
4. Light engineering 31 36 38 2 7
5. Support to jewellery 4 4 4 0 0
6. Support to printing and publishing 16 16 16 0 0
7. Other support services 33 34 34 0 1
8. Plastic and rubber product 22 22 25 3 3
9. Other 21 21 22 1 1

TOTAL 199 209 216 7 17

Table 2.2:- Net change in employment by product group, 1999 - 2000
Pioneer Status Enterprises

Employment Net change
Product group Mar. 99 | Dec.99 [Mar.2000f  1st quarter Year
1. Watches and clocks 183 167 151 - 16 -32
2. Informatics 476 517 478 -39 2
3. Electronic and electronic products 351 387 392 S 41
4. Light engineering 341 353 365 12 24
5. Support to jewellery 46 40 40 0 -6
6. Support to printing and publishing 243 212 191 21 -52
7. Other support services 260 277 274 -3 14
8. Plastic and rubber products 343 388 400 12 57
9. Other 224 226 255 29 31
TOTAL 2,467 2,567 2,546 221 79
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