External Trade — 2™ Quarter 1999

Introduction

This indicator presents external trade statistics for the first and second quarters
of 1999 and for the years 1997 and 1998. While figures for 1997 and 1998 are final,
those for 1999 may be revised in future issues.

Data on international trade are compiled as per the recommendations of the
United Nations General Trade System. As this system accounts for all goods entering
and leaving the national frontier, trading activities of the freeport zone should also be
covered. However, for the sake of comparability and continuity, data from the two
sources, namely the Customs Department and the Mauritius Freeport Authority are
shown separately. Data pertaining to imports and re-exports of the Freeport are given in
Table 2. With the exception of this table, all the other tables refer to usual customs data.

1. Total value of trade and trade balance

Total international trade for the second quarter of 1999 was valued at Rs.25,440
million, a figure which is 25% higher than that of the previous quarter and 21% higher
than that of the corresponding quarter of 1998 (Table 1).

During the second quarter of 1999, total exports reached Rs.9,532 million
compared to total imports of Rs.15,908 million, thus yielding a trade deficit of Rs.6,376
million which is 90% higher than that of the previous quarter. It is to be noted,
however, that imports for the period under review included the purchase of an aircraft
for a value of Rs.2,700 million, and, if
this transaction is excluded, the trade s Wition
deficit will be only 10% higher than that 250
of the first quarter of 1999.

Imports

For the first six months of 1999,
total exports and imports amounted to
Rs.17,994 million and Rs.27,720 million o0
respectively, showing a trade deficit of
Rs.9,726 million which is 45% higher s
than the figure of Rs.6,712 million
registered during the  corresponding
period of last year.

15000 -

Based on the trend for the first semester, total exports for the year 1999 are
expected to reach Rs.40,500 million and imports Rs.55,000 million. The trade deficit
will therefore be around Rs.14,500 million, which is 50% higher than that of last year,
and around 22% if the purchase of aircraft is excluded.



2. Terms of Trade (base year 1997=100)

During the second quarter of 1999, the terms of trade index which shows price
movements of exports relative to imports, improved by 4 percentage points to 104,
from 100 in the previous quarter (Table 3). This results from a 0.9% increase in export
prices and a 2.7% decrease in import prices. It should be borne in mind that price
changes are based on unit value indices which, unlike genuine price changes, are
affected by changes in country of origin/destination, product mix and quality.

Details of price changes for exports and imports are given in Tables 4 and 5.

3. Exports

The value of total exports for the second quarter of 1999 amounted to Rs.9,532
million, 9% higher than that of the corresponding quarter of 1998 (Rs.8,782 million).
Proceeds from EPZ exports represented 82% of total exports for this quarter.

Total exports for the first semester attained Rs.17,994 million, showing a 9%
increase over those of the corresponding period of last year (Rs.16,474 million).
Domestic exports which represented 94% of total exports increased by 10%.

The table below compares domestic exports for the first semester of 1998 and
1999.

(f0.b value): Million Rupees

Domestic Exports Jan. — June Jan. — June Change
1998 1999 Value %
Total 15,378 16,959 +1,581 +10
EPZ products 11,718 13,666 +1,948 +17
Sugar 2,378 2,802 + 424 +18
Other 1,282 491 - 791 -62

It is observed that sugar exports proceeds were 18% higher in the first semester
of 1999 than those for the first semester of 1998 while exports of EPZ products
increased by 17%. The group "other" includes EPZ products exported by firms holding
ESZ certificates.

Comparison by country of destination for the first semesters of 1998 and 1999
shows that the share of the European Union, fell from 70% to 69% (Table 7). The
United Kingdom remained our main partner with 29% (Rs.5,207 million) of our
exports. The other major markets were France (Rs.3,436 million), U.S.A (Rs.3,416
million), Malagasy Republic (Rs.874 million), Germany (Rs.787 million), and Italy
(Rs.578 million).
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4. Imports

Total imports for the second quarter of 1999 reached Rs.15.908 million,
showing an increase of 35% over the previous quarter and a rise of 29% over the
corresponding period of last year.

For the first six months of 1999, imports, excluding aircraft, totalled Rs.25,020
million, which is 8% (Rs.1,834 million) higher than the value registered for the first
semester of 1998.

The table below shows comparative import figures for the first semesters of
1998 and 1999; additional commodity details are shown in Tables 8 and 9.

(c.i fvalue : Million Rupees)

Imports (product group) Jan. - June Jan. — June Change
1998 1999 Value %

Total imports (excl. aircraft) 23,186 25,020 +1.834 + 8
Food and live animals, beverages

and tobacco 3,457 3,428 - 29 -1
Mineral fuels, lubricants and

related materials 1,543 1,569 + 26 +2
Chemicals and refated products 1,797 1,773 - 24 -1
Manufactured goods 10,103 10,022 - 81 -1
Machinery & transport equipment 4,996 6,930 +1934  +39
Other goods 1,290 1,298 + 8 +1

The highest increase in nominal terms was registered for the group “Machinery
and iransport equipment”, whose import value, excluding aircraft, rose by 39%.
Changes in nominal terms for the other product groups are less significant, varying
between 1 and 2%.
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Imports by country of origin (Table 10) show that our main source of imports
during the first semester of 1999 remained the European Union with 36% of our
imports. Country-wise, our main suppliers were: France (19%), the Republic of South
Africa (10%), India (8%), Japan (6%), China (5%) and United Kingdom (5%).

5. The EPZ Sector

During the second quarter of 1999, exports from EPZ enterprises reached
Rs.7,778 million, bringing the total for the first semester to Rs.13,666 million against
Rs.11,718 million for the same period in 1998, that is an increase of 17% in nominal
terms (Table 11).

EPZ exports to the European Union, representing 66% of total EPZ exports,
increased by 15% from Rs.7,843 million during the first semester of 1998 to Rs.9,008
million during the corresponding period of 1999 (Table 12). The three major markets
for EPZ products were: U.S.A (24%), France (24%) and United Kingdom (23%). EPZ
exports of main commodities are shown in Table i3.

EPZ imports during the first semester of 1999 were almost at the same level as
the corresponding peried of 1998, ie Rs.8,072 million compared to Rs.8,076.
Purchases of raw materials went down by 3% (-213 million rupees) while machinery
and equipment went up by 24% ( +209 million rupees) for the same period (Table 11).
EPZ imports of main commaodities are shown in Table 14 while Table 15 shows
imports by country of origin.

Net EPZ exports, which is the difference between exports and imports, works
out to Rs.5,594 million for the first semester of 1999, that is 54% higher than that of the
corresponding period of 1998. The ratio of net exports to total exports thus rose from
31% to 41%.

Based on figures for the first six months, total exports for the year 1999 are
expected to reach Rs.29,300 million, that is 12% higher than in 1998.



6. Trade with Regional Organisations

Total exports to African, Carribean and Pacific (ACP) States amounted to
Rs.566 million during the second quarter of 1999 while imports stood at Rs.406
million, showing increases of 8% and 15% respectively over the previous quarter.
During the first semester of 1999, total exports to these countries were valued at
Rs.1,091 million compared to Rs.759 million worth of imports (Table 16).

During the second quarter of 1999, Mauritius exported goods to a value of
Rs. 549 million to COMESA countries while imports from these countries amounted to
Rs.246 million, thus showing a balance of Rs.303 million in favour of Mauritius (Table
17). The main partner was Malagasy Republic with shares of 84% of exports and 46%
of imports.

Total imports from COMESA countries for the first six months of 1999
amounted to Rs.440 million compared to total exports of Rs.1,055 million to these
countries. During this period, trade with COMESA States represented 2% and 6% of
our total imports and exports respectively.

Imports from SADC countries for the second quarter of 1999 amounted to
Rs.1,556 million compared to exports worth Rs.124 million, thus showing a trade
deficit of Rs.1,432 million (Table 18). The main supplier was the Republic of South
Africa (93%) while our main buyers were the Republic of South Africa (41%),
Seychelles (20%), Zimbabwe (17%) and Tanzania (10%).

For the period January to June 1999, Mauritius has imported goods worth
Rs.2,871 million from SADC countries while exports to these countries amounted to
Rs.195 million. These figures represented 10% and 1% of total imports and exports
respectively.

7. Trade in Freeport Zone

A summary table on data pertaining to activities in the Freeport compiled by the
Mauritius Freeport Authority is given at Table 2.

During the second quarter of 1999, total imports of the Free Zone amounted to
Rs.635 million, which is 8% lower than the figure registered during the previous
quarter. However, during this quarter, re-exports increased by 14% to reach Rs.810
million. For the first semester of 1999, total imports amounted to Rs.1,324 million
compared to re-exports to a value of Rs.1,5 19 million.

Central Statistical Office

Ministry of Economic Development, Productivity
& Regional Development

Port Louis

September 1999



External Trade

Notes

¢y Coverage

Trade figures are compiled according to the General Trade System as recommended
by the United Nations. Using the national boundary as the statistical frontier, the General Trade System
is a record of all goods entering (imports) and leaving the country (exports). However, for the sake of
comparability and continuity, transactions of the freeport zone are not included.

- Imports include goods brought in directly for domestic consumption plus
goods imported into customs bonded warehouses

- Exports cover domestic exports and re-exports which include re-exports
from customs bonded warehouses. Domestic exports are defined as goods
of national origin. Re-exports are goods which are exported in the same
condition as imported or after undergoing minor operations which leave
them essentially unchanged.

- Ships stores and bunkers are included in total exports and are shown
separately.

- Trade by parcel post is also included in imports and exports

@) Valuation

Imports are valued on a C.LF. (Cost, Insurance and Freight) basis whilst exports on a
F.O.B. (Free On Board) basis.

C.LF. value is the value in the market at the Customs frontier of a country of her
imports of merchandise, other goods, etc. including all charges for transporting and insuring the goods
from the country of exports to the given country but excluding the cost of unloading from the ship,
aircraft etc. unless it is borne by the carrier.

F.O.B. value is the value in the market at the Customs frontier of a country of her
exports of merchandise and other goods, including all costs of transporting the goods to the Customs
frontier, export duties and the cost of loading the goods on to the carrier unless the latter cost is borne
by the carrier.

3) Classification
@) Commodity Code

Commodities are coded according to the Harmonised Commodity Description and
Coding System Nomenclature (HS). However, for the purposes of economic analysis and to facilitate
international comparison of trade by commodity data, the commodities are also classified according to
the Standard International Trade Classification (Revision 3) or SITC Rev. 3. The HS and the SITC
Rev. 3 are six and five digit codes respectively but have been extended to eight and seven digits to
accommodate national requirements.



4, Terms of trade

The terms of trade index measures the price movements of exports relative to imports. It is
the ratio of exports price index to import price index. A rise in this ratio indicates that the real
purchasing power of exports has increased whilst a decrease indicates a drop in the purchasing power

5. Symbols used

- Nil or negligib]e
- Not applicable

Not available
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Table 3 - Price (unit value) indices of exports and imports and terms of trade,

1995 - 1999
Price indices Terms of
Period
Export Import trade*
Base year : 1992 =100
1995 121 126 96
1996 134 135 99
1997 140 138 101
Base year : 1997=100
1997 100 100 100
1998 114 106 108
1998! 1st Qr 108 103 105
2nd Qr 115 108 106
3rd Qr 116 106 109
4th Qr 117 109 107
1999 1st Qr 113 113 100
2nd Qr 114 110 104
! Provisional

* Ratio of export price index to import price index. A rise in this ratio indicates that the terms of trade have moved

in favour of Mauritius.




-11-

Table 4 - Price indices (unit value) of exports, 1998 - 1999

Base year : 1997 = 100

Price indices

Commodity/Sector Weight
1997 1998t 19991
Year | Year | 1st Qr | 2nd Qr| 1st Qr | 2nd Qr
Domestic Exports 10,000 100 114 108 115 113 114
of which:
Sugar 2,705 100 109 107 112 112 121
EPZ products 6,771 100 117 109 116 114 113
Table 5 - Price indices (unit value) of imports, 1998 - 1999
Base year : 1997 = 100
Price indices
| S.L.T.C. Section Weight
1997 1998 19991
Year | Year | 1st Qr|2nd Qr| st Qr | 2nd Qr
Total imports (excluding aircraft) : 10,000 | 100 106 103 108 113 110
0 - Food and live animals 1,431 | 100 107 105 111 109 106
1 - Beverages and tobacco 62 | 100 106 94 121 96 112
2 - Crude materials, inedible except fuels 368 | 100 104 106 105 105 106
. 3 - Mineral fuels, lubricants & related materials 815 | 100 82 81 85 78 92
4 - Animals and vegetables oils & fats 114 | 100 121 105 112 126 103
5 - Chemicals & related products, n.e.s 784 | 100 110 106 110 119 115
6 - Manufactured goods classified chiefly by materials 3,510 { 100 108 103 110 111 108
w 7 - Machinery & transport equipment (excluding aircraft| 2,022 | 100 111 107 112 125 117
8 - Miscellaneous manufactured articles 894 | 100 106 102 107 127 123

1 Provisional
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Table 16 - Trade with African, Caribbean and Pacific (ACP) States, 1998 - 1999

Value: Thousand Rupees

19981 ' 1999
ACP States Ist Qf 2nd Qr Jan - Jun
Imports : | Exports?: | Imports : Bxports? : | Imports : | Exports®: | Imports: | Exports?:
value(c.i.f.)| value(f.0.b) | value(c.i.f.) value(f.0.b) | value(c.i.f.) | value(f.o.b) | value(c.i.f.) | value(f.o.b)
Total 2,016,874 | 2,256,285 | 352,115 | 524,767 | 406,492 | 566,303 758,607 |1,091,070
Angola - 24 - - - 68 - 68
Benin - 856 - 323 - 181 - 504
Botswana 663 10,110 6,021 27 792 1,488 6,813 1,515
Burkina Faso 179,796 3,530 20,238 596 82,412 598 | 102,650 1,194
Burundi - 16,423 - 2,109 - 2,684 - 4,793
Cameroon 74,189 2,307 34,468 - 19,259 872 53,727 872
Cape Verde - - - - - - - -
Central African Rep 28,649 374 - 625 - - - 625
Chad 59 - 10 - - 10 10 10
Comoros Islands 5,201 25,525 - 3,611 3 2,834 3 6,445
Congo 11,584 5,039 2,843 - 378 - 3,221 -
Cote D'lIvoire 106,306 10,822 1,020 11,417 3,796 2,563 4,816 13,980
D.R Congo 7,043 - 662 - - - 662 -
Djibouti 37 310 - - - - - -
Equatorial Guinea 4 - - - - - - -
Ethiopia 2 1,083 204 23 129 140 333 163
Gabon - 499 2 - - 662 2 662
Gambia 48 61 315 - b - 320 -
Ghana - 48 - 254 - - - 254
Guinea 89 - 7 - - - 7 -
Guinea Bissau - - - - - - - -
Kenya 176,890 132,150 31,298 18,156 62,440 14,282 93,738 32,438
Lesotho 4 10,184 - - - - - -
Liberia - 181 - - - - - -
Malagasy, Rep of 747,462 (1,628,549 | 117,165 | 411,328 | 113,976 | 463,074 | 231,141 874,402
Malawi 1,635 32,361 - 12,762 - 6,473 - 19,235
Mali 200,313 462 64,076 - 22,284 - 86,360 -
Mauritania - 143 - - 22 - 22 -
Mozambique 121,305 8,640 32,866 5,288 35,394 7,442 68,260 12,730
Niger 26,216 1,042 - - - - - -
Nigeria 4,444 175 415 82 575 - 990 82
Rwanda - 12,108 - 12,398 - 455 - 12,853
Sao Tome & Principe - 438 - - - - - -
Senegal 1,217 2,315 10 1,003 16 3,413 26 4,416
_ - |Seychelles 30,763 107,353 1,409 15,410 2,058 25,246 3,467 40,656
Sierra Leone 1,088 - - - - - - -
Somalia - - - - - - - -
Sudan 131 28 - - - 50 - 50
Swaziland 137,724 84 28,504 67 30,104 - 58,608 67
Tanzania 573 70,962 9 7,845 526 12,172 535 20,017
Togo 19,111 317 - - - - - -
Uganda - 17,716 - 6,486 64 869 64 7,355
Zambia 1,959 4,092 41 704 5 82 46 786
Zimbabwe 132,369 149,974 10,532 14,253 32,254 20,645 42,786 34,898
! Provisional

2 Total Exports excluding Ships' stores & bunkers
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:l‘able 17 - Trade with COMESA States, 1998 - 1999

Value: Thousand Rupees

1999
1998 st Qr 2nd Qr Jan - Jun
COMESA States
Imports : Exports? : Imports : Exports? : Imports : Exports? : Imports : Exports? :
value(c.i.f.) value(f.o.b) | value(c.i.f.) | value(f.o.b) value(c.i.f.) | value(f.o.b) { value(c.i.f.) value(f.0.b)
Total 1,273,216 2,204,205 194,054 505,391 246,346 549,250 440,400 1,054,641
Angola - 24 - - - 68 - 68
Burundi - 16,423 - 2,109 - 2,684 - 4,793
E#:omoros Islands 5,201 25,525 - 3,611 3 2,834 3 6,445
-{Djibouti 37 310 - - - - - -
?ID. R. Congo 7,043 - 662 - - - 662 -
Egypt 27,201 5,387 3,826 216 4,318 149 8,144 365
Eritrea - - - - - - - -
Ethiopia 2 1,083 204 23 129 140 333 163
Kenya 176,890 132,150 31,298 18,156 62,440 14,282 93,738 32,438
Malagasy, Rep of 747,462 1,628,549 117,165 411,328 113,976 463,074 231,141 874,402
Malawi 1,635 32,361 - 12,762 - 6,473 - 19,235
Namibia 4,226 76 404 23 469 27 873 50
Rwanda - 12,108 - 12,398 - 455 - 12,853
Seychelles 30,763 107,353 1,409 15,410 2,058 25,246 3,467 40,656
Sudan 131 28 - - - 50 - 50
Swaziland 137,724 84 28,504 67 30,104 - 58,608 67
Tanzania 573 70,962 9 7,845 526 12,172 535 20,017
Uganda - 17,716 - 6,486 64 869 64 7,355
Zambia 1,959 4,092 41 704 b) 82 46 786
Zimbabwe 132,369 149,974 10,532 14,253 32,254 20,645 42,786 34,898
Table 18 - Trade with SADC States, 1997 - 1999
1998 1999
1st Qr 2nd Qr Jan - Jun
SADC States
Imports : Exports? : Imports : Exports? : Imports : Exports? : Imports : Exports? :
value(c.i.f.) value(f.0.b) value(c.i.f.) | value(f.o.b) | value(c.i.f.) value(f.o.b) | value(c.i.f.) value(f.0.b)
Total 5,610,665 577,860 | 1,315,161 71,304 1,556,091 123,775 | 2,871,252 195,079
Angola - 24 - - - 68 - 68
w|Botswana 663 10,110 6,021 27 792 1,488 6,813 1,515
“|D.R Congo 7,043 - 662 - - - 662 -
. Lesotho 4 10,184 - - - - - -
Malawi 1,635 32,361 - 12,762 - 6,473 - 19,235
Mozambique 121,305 8,640 32,866 5,288 35,394 7,442 68,260 12,730
Namibia 4,226 76 404 23 469 27 873 50
Seychelles 30,763 107,353 1,409 15,410 2,058 25,246 3,467 40,656
S.Africa, Rep of 5,172,401 184,000 1,234,713 14,925 1,454,489 50,132 2,689,202 65,057
Swaziland 137,724 84 28,504 67 30,104 - 58,608 67
Tanzania 573 70,962 9 7,845 526 12,172 535 20,017
Zambia 1,959 4,092 41 704 5 82 46 786
Zimbabwe 132,369 149,974 10,532 14,253 32,254 20,645 42,786 34,898
1 Provisional

2 Total Exports excluding Ships' stores & bunkers




