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Introduction

The "Quarterly Survey of Employment” is a regular survey carried out among
the EPZ and Pioneer Status enterprises and provides up to date data on the evolution of the
workforce in the different industry sub-groups. This issue of the “Economic and Social
Indicators” presents the results of the survey carried out at the end of June 1999. Figures are
given separately for the Export Processing Zone and Pioneer Status Enterprises. The latter
are "small and medium" enterprises engaged mainly in activities involving the application of
new technology. The report also includes provisional figures of EPZ imports and exports for
the 2nd quarter 1999 as well as revised figures for previous years.

2. The Export Processing Zone (EPZ)

2.1  Number of enterprises

The number of EPZ enterprises at the end of the 2nd quarter of 1999 stood at
505 compared to 500 at the end of the previous quarter and 485 in June 1998 (Table 1.2)

During the 2nd quarter, 3 enterprises closed down and 8 new enterprises
started operation, resulting in a net gain of 5 enterprises (Table 1.3). In "Wearing apparel",
the most important group in the EPZ, 1 closure was reported and 4 new enterprises came into
operation, bringing the total number of enterprises to 247 compared to 244 at the end of the
previous quarter. The distribution of enterprises by product group is given in table 1.2.

2.2 Employment evolution, 2nd quarter 1999

At the end of June 1999, employment in the EPZ stood at 90,812, showing a
decrease of 747 over the previous quarter. The number of female employees dropped by 690,
from 61,906 to 61,216, whilst male employment fell by 57 from 29,653 to 29,596. The ratio
of male to female employment in the EPZ workforce is approximately 1 to 2 (Table 1.4).

As shown in table 1.5, during the 2nd quarter of 1999, a total of 2,065 jobs
were created, mainly through expansion in 20 existing enterprises. The number of jobs
created by the 8 new enterprises was 194. On the other hand, 2,812 jobs were lost: 2,605
through reduction in 20 existing enterprises and 207 following the closure of 3 others.

The “Wearing apparel” group witnessed a fall in employment during the
second quarter, from 77,357 to 76,488, a decrease of 869 mostly attributable to sub-group
“Other garments” (630). Details of employment by product group are shown in tables 1.6 and
1.7.



Foreign workers, who numbered 12,110 at the beginning of the quarter,
increased by 22 during the quarter compared to an average quarterly increase of over 900 for
the 4 previous quarters. Among males employment went up by 121, whilst among females
there was a drop of 99 (Table 1.4).

2.3  Employment evolution, June 1998 - June 1999

Comparison of June 1998 and June 1999 figures shows a net gain of 20 in the
number of enterprises and 3,755 in the EPZ workforce.

The number of enterprises engaged in "Wearing apparel" went up from 234 to
247 with an increase in employment of about 5.4% or 3,946 (mainly the effect of an increase
of 4,038 in sub-group “Other garments” though there was a fall of 92 in “Pullovers”).
Moderate increases were also registered in the following other groups: “Electronic watches
and clocks” (+317), "Wood and paper products” (+142) and "Food" (+59). Groups which
witnessed important decreases were: “Textile yarn and fabrics” (-344), “Jewellery and related
articles” (-325), “Leather products and footwear” (-187), “ Toys and carnival articles” (-76)
and “Electric and electronic products” (-60).

Compared to 9,728 in June 1998, there were 12,132 expatriates in June 1999
(Table 1.8).

2.4  Exports and Imports, 1st semester 1999

EPZ exports for the 2nd quarter of 1999 amounted to Rs. 7,778 million,
bringing the total for the 1st semester to Rs. 13,666 million. Compared to the 1st semester of
1998 this represents a nominal increase of 16.6%.

Imports for the 1st semester 1999 totalled Rs. 8,072 million almost the same
level as the corresponding semester of 1998. The bill for raw materials dropped by 3% whilst
imports of machinery and equipment increased by Rs. 209 million to Rs. 1,083 million.

Net exports, i.e. exports minus imports, yielded Rs. 5,594 million and its ratio
to exports works out to 41% (Table 1.9).

Exports of manufactured articles of apparel and clothing, which represent over
80% of EPZ exports, went up by Rs. 1,556 million to Rs. 10,843 million (Table 1.10).

The United States of America, the United Kingdom and France remained our
principal EPZ markets, accounting for nearly two-third of the total exports. An analysis by
country of destination (Table 1.12) shows a 24% increase (+ Rs. 643 million) in exports to the
U.S.A. Exports towards France and the UK rose by an amount of around Rs. 520 million
each. Exports to the Malagasy Republic, the emerging market in the African region, increased
by over 30% to Rs. 653 million (+ Rs. 153 million) for the 1st semester 1999.



On the basis of available figures for the 1st semester of 1999 and taking into
consideration past trends, total exports for the year 1999 is estimated at Rs. 29,300 million.

3.  The Pioneer Status Enterprises (PSE)
3.1 Number of enterprises

During the 2nd quarter of 1999, 8 new enterprises started operation whilst 3
enterprises closed down, bringing the total number of PSE enterprises to 204. Among these
enterprises 75 were "large", that is, having 10 or more employees. The highest number of
enterprises was in “Informatics” (42). The distribution of Pioneer Status Enterprises by size is
given in table 2.3 while table 2.1 shows the distribution by product group.

3.2  Employment

The total workforce in the PSE sector at the end of June 1999 was 2,489
(1,736 males and 753 females) compared to 2,428 at the end of June 1998, and 2,467 in
March 1999 (Table 2.3). The "large" enterprises employed 1,938 compared to 1,906 at the
end of March 1999.

From table 2.4 it can be seen that during the 2nd quarter 1999, a total of 141
jobs were created: 26 by the 8 new enterprises and 115 following expansion in 35 existing
enterprises. On the other hand, 31 enterprises reported a total reduction of 113 while job
losses due to the 3 closures numbered 6. Details by product group are given in tables 2.4 and
2.5,

The number of expatriates employed as at end of the 2nd quarter 1999 stood at
120 (108 males and 12 females), an increase of 16 over the previous quarter.
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Table 2.1:- Net change in number of enterprises by product group: June 1998 - June 1999,
Pioneer Status Enterprises

No. of enterprises Net change from
Product group June 98 | March 99| June 99 |March 99 to June 99] June 98 to June 99

1. Watches and clocks 2 1 1 0 -1
2. Informatics 35 40 42 2 7
3. Electric and electronic products 30 31 31 0 1
4. Light engineering 27 31 33 2 6
5. Support to jewellery 4 4 4 0 0
6. Support to printing and publishing 12 16 17 1 5
7. Other support services 27 33 33 0 6
8. Plastic and rubber product 19 22 23 1 4
9. Other 20 21 20 -1 0

TOTAL 176 199 204 5 28

Table 2.2:- Net change in employment by product group: June 1998 - June 1999,
Pioneer Status Enterprises

Employment Net change from
Product group June 98 | March 99| June 99 |March 99 to June 99| June 98 to June 99

1. Watches and clocks 242 183 199 16 -43
2. Informatics 736 476 489 13 -247
3. Electric and electronic products 276 351 362 11 86
4. Light engineering 281 341 312 -29 31
5. Support to jewellery 40 46 48 2 8
6. Support to printing and publishing 213 243 249 6 36
7. Other support services 193 260 254 -6 61
8. Plastic and rubber products 260 343 351 8 9N
9. Other 187 224 225 1 38

TOTAL 2,428 2,467 2,489 22 61
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