Producer Price Index - Agriculture (PPI-A)
(4th Quarter 1998)

Introduction

The Producer Price Index Agriculture (PPI-A) measures the average change in
the selling prices which producers receive for their agricultural products. This issue of the
Economic and Social Indicators provides indices of agricultural prices for the period October
to December 1998 as well as revised figures for the preceding months.

It is recalled that the indices are calculated using calendar year 1993 as the
reference period and that the quarterly and annual indices are not simple averages of the
monthly indices but have been computed using weights for the base year.

2. Changes in the PPI-A
2.1  Changes in the monthly index

Table 1 and Chart 1 show the evolution of the Overall and Sub group monthly
indices. The Overall and the Crop products indices are heavily influenced by sugar cane
which represents 82.6% of the weight of the sub-group Crop products and 71.9% of the total.
The price of sugar cane obtained is itself available in a final form only at the end of the crop
year (July to June). This price is assumed to have prevailed during every month of the crop
year.

During the 4th quarter of 1998, the Overall monthly index decreased slightly
from 152.6 in September to 151.6 in December. The index for Crop products remained
almost at the same level of 156.0, while that for Animal and animal products decreased by
6.3% from 130.3 in September to 122.1 in December. The decrease in Animal and animal
products was mainly due to a fall in the prices of eggs.

More details of changes on a month to month basis are shown in Table 2 and
over the corresponding month of previous year in Table 3. The net contributions of
commodity groups and products that have affected the index are given in Table 4.

2.2  Changes in the quarterly index

Table 5 gives the evolution of the Producer Price Index (PPI-A) on a quarterly
basis. The Overall index followed an increasing trend during the first three quarters of 1998
then dropped slightly during the 4th quarter. The index stood at 144.4 in the 1st quarter of
1998, went up to 145.8 in the 2nd quarter, 152.0 in the 3rd quarter and fell slightly to 151.2 in
the 4th quarter.

The increase in the 3rd quarter is mainly attributable to the 11% rise in the
price of sugar cane . The drop in the 4th quarter was the effect of a fall of 22% in the prices of

eggs.
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Table 6 shows percentage changes and the net contributions of commodity
groups and products to the change.

2.3  Changes in the annual index

The annual index of the PPI-A for 1998 obtained as a weighted average of
twelve months works out to 147.7. Compared to 139.3 in 1997, this represents an increase of
6.0% in the producer prices of agricultural products.

The 6% increase was the combined effect of a 5.4% increase in Crop products and
11.1% in that of Animals and animal products. Details by commodity groups show increase
of 3.9% for prices of sugar cane, 29.7% for that of fresh vegetables, 21.2% for pigs, 12.2%
for goats, 12.8% for poultry and 16.2% for eggs. Decreases were noted in prices of fruits
4.5% and cattles 12.6%. Other details of changes that have occurred are shown in Table 7.

Central Statistical Office
Ministry of Economic Development, Productivity and Regional Development
Port Louis

May 1999
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