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External Trade — 1% Quarter 1998

Introduction

This economic indicator presents external trade statistics for the first quarter of
1998 and for the years 1996 and 1997. While figures for 1996 and 1997 are final,
those for 1998 may be revised in future issues.

Data on international trade are compiled as per the recommendations of the
United Nations General Trade System. As this system accounts for all goods entering
and leaving the national frontier, trading activities of the freeport zone should also be
covered. However, for the sake of comparability and continuity and also due to lack
of detailed information on freeport trade, data from the two sources, namely the
Customs Department and the Mauritius Freeport Authority are shown separately. Data
pertaining to imports and re-exports of the Freeport are given in Table 2. With the
exception of this table, all the other tables and the analysis refer o usual customs data.

1. Total value of trade and trade balance

Total international trade for the first quarter of 1998 was valued at Rs.18,505
million, a figure which is 24.2% lower than that of the previous quarter and 18.4%
higher than that of the corresponding :
quarter of 1997. 12000 ‘ Balance of visible tr'ranggns

10000% imports k

During the first quarter of 1998, |
total exports reached Rs.7,618 million 1‘
compared to total imports of Rs.10,887
million, thus yielding a trade deficit of
Rs.3,269 million. This deficit shows an ‘
improvement of 28% over that of the |
previous  quarter  (Rs.4,562  million ol DA ——— >
inclusive of aircraft), but is 54% higher P e
than that of the first quarter of 1997 (Table 1).
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2. Terms of trade (base year: 1992 = 100)

During the first quarter of 1998, the terms of trade index which shows price
movements of exports relative to those of imports, increased by 9 percentage points
from 101 during the fourth quarter of 1997 to 110. This movement was the result of
an increase of 4% in export prices against a fall of 8% in import prices. It should be
borne in mind that price changes have been based on unit value indices which do not
reflect genuine price changes since they are affected by factors like changes in
country of origin, product mix and quality.




Details of price changes for exports and imports are given in Tables 4 and 5.

3. Exports

Total export proceeds for the first quarter of 1998, including domestic exports,
re-exports and ship’s stores and bunkers, amounted to Rs 7,618 million, showing an
increase of Rs 868 million (or 12.9%) over the first quarter of 1997. Domestic
exports, which represent 93% of total exports, increased from Rs 6,328 million to Rs
7,107 million (12.3%).

Exports of sugar were 19% higher in value than proceeds received in the first
quarter of last year. This was due to an increase of 14% in volume associated with a
price increase of 4%. During the same period, exports of EPZ products improved by
8% in nominal terms, resulting from a 10% increase in prices while volume fell by
2%.

The table below shows the main changes in total exports between the first
quarters of 1997 and 1998.

(f-0.b value: million rupees)
Exports Jan — Mar 1997 Jan - Mar 1998 Change (%)
Value Price Volume

Total 6,750 7,618 +13  +10 + 3
of which

Sugar 1,354 1,611 +19  + 4 +14

EPZ products 4,675 5,042 + 8 +10 -2

Exports by country of destination for the first quarter of 1998 (Table 7) show
that our main buyers remained the countries of the European Union: they purchased
some 72% of our exports for Rs 5,374 million, representing an increase of 7.4% over
the first quarter of 1997. The United Kingdom remained the main buyer with Rs 2,780
million worth of our exports, representing 37% of total exports. The other major
markets were France (16%), U.S.A (14%), Germany (5%), Malagasy Republic (5%)
and Italy (4%).
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4. Imports

The import bill for the first quarter of 1998 attained Rs 10.887 million.
showing an increase of Rs. 2,010 million (23%) over the figure of Rs 8.877 million
registered during the corresponding period of 1997. Overall import prices are
estimated to have fallen by around 1% while imports increased by 24% in volume
terms.

Comparative figures for imports by S.I.T.C (Rev 3) sections are shown below,
while further details by section and commodity are presented in tables 8 and 9.

(c.i.t value: million rupees)

S.I.T.C Section Jan — Mar Jan - Mar <emeeeChange (%)------>
1997 1998 Value Price Volume

Food, live animals,
beverages & tobacco 1.389 1,604 +20 + 4 +i5

Mineral fuels, lubricants
& related materials 961 813 - 15 -23 + 10

Chemicals & related
products 734 794 + & - 11 +21

Manufactured goods 3,620 4,606 + 27 - +27

- Machinery & transport
equipment 1,647 2,392 + 45 +

~1
+
(U8}
(=)

(95
-+

2
—

- Other goods n.e.s 526 616 +17 -

Total Imports 8,877 10,887 + 23 - 1 + 24




Compared to the first quarter of 1997, imports of “Food, live animals,
beverages and tobacco” increased by 20% in nominal terms, due to an increase of 4%
in price levels and another increase of 15% in volume. The total value of imports of
goods classified under “Machinery and transport equipment” increased by 45%
during this period, the combined effect of a 7% increase in prices and 36% increase in
volume. The only S.I.T.C section which recorded a decrease in nominal value of
imports was “Mineral fuels, lubricants and related materials” for which the total
value fell by 15% as a consequence of a 23% decrease in price and an increase of
10% in volume.
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Table 10 shows imports by country of origin. During the first quarter of
1998, Mauritius imported Rs 3,335 million worth of goods from countries of the
European Union, representing 31% of total imports for that period. On a countrywise
basis, our main suppliers were the Republic of South Africa (13%), France (12%),
India (10%), United Kingdom (6%), China (5%), Hong Kong (5%) and Japan (5%99).

5. The EPZ Sector

During the first quarter of 1998, EPZ enterprises exported some Rs 5,042
million worth of goods against Rs 4,675 million for the same period last year,
showing a nominal increase of 8%, representing an increase of 10% in price and a fall
of 2% in volume.

On the other hand, during the same period imports by this sector increased
by 34% to Rs 3,703 million against Rs 2,758 in 1997. Imports of raw materials went
up by Rs 763 million (+ 30%) and machinery by Rs 182 million (+ 87%).

Net EPZ exports for the first quarter of 1998 worked out to Rs 1,339
million against Rs 1,917 million for the corresponding period last year. The ratio of
net EPZ exports to total exports of the EPZ fell to 27% from 41% for the same period
last year.



6. Trade in Freeport Zone

A summary table on data pertaining to activities in the Freeport compiled
by the Mauritius Freeport Authority is given at Table 2.

During the first quarter of 1998, total imports of the Free Zone amounted
to Rs. 779 million while re-exports totalled 774 million. However, these figures
should be treated with caution as the imports include goods sourced locally (already
in customs exports) and goods sold locally (customs imports). For instance, the value
of goods purchased on the local market by Freeport operators are included in customs
data as domestic exports and in freeport statistics as imports.

Central Statistical Office
Ministry of Economic Development & Regional Co-operation
Port Louis

September 1998



External Trade

Notes

4))] Coverage

Trade figures are compiled according to the General Trade System as
recommended by the United Nations. Using the national boundary as the statistical frontier, the
General Trade System is a record of all goods entering (imports) and leaving the country (exports).

- Imports include goods brought in directly for domestic consumption plus
goods imported into customs bonded warehouses

- Exports cover domestic exports and re-exports which include re-exports
from customs bonded warehouses. Domestic exports are defined as goods
of national origin. Re-exports are goods which are exported in the same
condition as imported or after undergoing minor operations which leave
them essentially unchanged.

- Ships stores and bunkers are included in total exports and are shown
separately.

- Trade by parcel post is also included in imports and exports

2) Valuation -

Imports are valued on a C.L.F. (Cost, Insurance and Freight) basis whilst exports on a
F.O.B. (Free On Board) basis.

C.LF. value is the value in the market at the Customs frontier of a country of her
imports of merchandise, other goods, etc. including all charges for transporting and insuring the 3oods
from the country of exports to the given country but excluding the cost of unloading from the ship,
aircraft etc. unless it is borne by the carrier.

F.O.B. value is the value in the market at the Customs frontier of a couriry of her
exports of merchandise and other goods, including all costs of transporting the goods to the Customs
frontier, export duties and the cost of loading the goods on to the carrier unless the latter cost is borne
by the carrier.

3) Classification
Q) Commodity Code

Commodities are coded according to the Harmonised Commodity Description and
Coding System Nomenclature (HS). However, for the purposes of economic analysis and to facilitate
international comparison of trade by commodity data, the commodities are also classified according to
the Standard International Trade Classification (Revision 3) or SITC Rev. 3. The HS and the SITC
Rev. 3 are six and five digit codes respectively but have been extended to eight and seven digits to
accommodate national requirements.



4. Terms of trade

The terms of trade index measures the price movements of exports relative te imports. It is
the ratio of exports price index to import price index. A rise in this ratio indicates that the real
purchasing power of exports has increased whilst a decrease indicates a drop in the purchasing power

w

Symbols used

- Nil or negligible
-.- Not applicable

Not available
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Table 3 - Price (unit value) indices of exports and imports and terms of trade,

1994 - 1998
Period Price indices Terms of
Export Import trade*
i Base year : 1992 =100
1994 114 119 96
1995 121 126 96
1996 134 135 99
1997 140 138 101
1997 Ist Qr 135 137 99
2nd Qr 143 134 107
3rd Qr 139 138 101
4th Qr 144 143 101
i 1998 1st Qr 148 135 110
b ! Provisional

* Ratio of export price index to import price index. A rise in this ratio indicates that the terms of trade have moved

in favour of Mauritius.



Table 4 - Price indices (unit value) of exports, 1996 - 1998

Base year : 1992 = 100

Commodity/Sector Weight Price Indices
1996 1997 1998
Year Year 1st Qr 1st Qr
Domestic Exports 1,000 134 140 135 148
Sugar 306 131 134 133 138
Molasses 5 146 127 119 135
Tea 5 115 149 153 194
EPZ products 661 133 145 141 155

1 Provisional

Table 5 - Price indices (unit value) of imports, 1996 - 1998

Base year : 1992 = 100

S.I.T.C. Section Weight Price Indices

1996 1997 1998!

Year Year 15t Qr 1st Qr
Total imports (excluding aircraft) : 1,000 135 138 137 128
0 - Food and live animals 120 150 136 139 144
1 - Beverages and tobacco 5 114 125 121 119
2 - Crude materials, inedible except fuels 31 183 186 189 168
3 - Mineral fuels, lubricants & related materials 80 131 131 138 106
4 - Animals and vegetables oils & fats 11 145 155 149 190
5 - Chemicals & related products, n.e.s 78 129 126 133 119
6 - Manufactured goods classified chiefly by materials 362 139 141 137 142
7 - Machinery & transport equipment (excluding aircraft) 222 123 152 137 146
8 - Miscellaneous manufactured articles 91 121 107 122 103

! Provisional
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