MAURITIUS

Economic and Social Indicators

An Occasional Paper

1

29

ISSUE NO. 273 24 July 1998
THE EXPORT PROCESSING ZONE AND PIONEER
STATUS ENTERPRISES

1st Quarter 1998

AGRICULTURAL AND FISH PRODUCTION, YEAR 1997

Price: Rs 20.-

http://ncb.intnet.mu/medrc.htm

MINISTRY OF ECONOMIC DEVELOPMENT AND REGIONAL CO-OPERATION

PORT LOUIS
MAURITIUS



The Export Processing Zone and Pioneer Status Enterprises,

1st Quarter 1998

Introduction

This issue of the "Economic and Social Indicators" presents the results of
the "Quarterly Survey of Employment" carried out at the end of March 1998.
Figures are given separately for the Export Processing Zone and Pioneer Status
Enterprises. The latter are "small and medium" enterprises engaged, mainly, in
activities involving the application of high technology.

I. The Export Processing Zone (EPZ)
(i) Number of enterprises

The number of EPZ enterprises at the end of the 1st
quarter of 1998 stood at 485 compared to 480 at the end of
the previous quarter and 483 a year ago.

During the 1st quarter, 11 enterprises closed down
and 16 new enterprises started operation resulting in a net
gain of 5 enterprises. In "Wearing apparel', the most
important group in the EPZ, 6 closures were reported and 4
new units came into operation bringing the number of
enterprises to 234 compared to 236 at the end of the
previous quarter. In the “Other” category, the number of
enterprises increased by 5 from 70 to 75. This group
includes enterprises engaged in the manufacture of
chemicals, rubber, plastic and metal products. The
distribution of enterprises by product group is given in Table
1.6.

(i) Employment evolution, 1st quarter 1998

At the end of March 1998, employment in the EPZ
stood at 86,069 showing a significant increase of 2,678 over
the previous quarter. The number of female employees went
up by 1,750 from 57,097 to 58,847 whilst male employment
rose by 928 to 27,222.

As shown in Table 1.5, during the 1st quarter of 1998,
a total of 4,666 jobs were created mainly through expansion
in 32 existing enterprises. The number of jobs created by



(iif)

(iv)

the 16 new enterprises was 727. On the other hand, 1,988
jobs were lost: 1,501 through reduction in 16 existing
enterprises and 487 following the closure of 11 enterprises.

“Wearing apparel”, the product group with the highest
employment witnessed an increase of 2,421 bringing the
number of employees to 71,744 at the end of the quarter.
Within the group, “Other ggrments” increased by 1,770 whilst
employment in “Pullovers and other knitted garments” rose
by 651. Details of net change in employment by product
group are shown in Table 1.7.

Foreign workers, who numbered 8,742 at the
beginning of the quarter, rpse by 384 to reach 9,126 at the
end of March 1998. Among males, employment fell by 75
whilst among females, there was an increase of 459. Table
1.4 shows expatriate employment by product group and sex.
It will be noted that the majority of foreign workers in the EPZ
are employed in the “Wearing apparel” sector.

Employment evolution, March 1997 - March 1998

Comparison of March 1997 and March 1998 figures
shows a net gain of 2 in the number of enterprises and 4,497
in the EPZ workforce.

Employment in "Wearing apparel" rose by 6.4% or
4,342 despite a fall in the number of enterprises from 236 to
234. Within the group employment in “Other garments”
increased by 4,467 whilst, in “Pullovers”, employment fell by
125. “Textile yarn and fabrics” registered an increase of 404.
Groups which witnessed moderate decreases were “Leather
products and footwear” (-146), and “Food” (-126). Details of
changes in employment by product group are given in Table
1.7.

Value added and labour productivity

On the basis of available figures, value added
generated by EPZ enterprises in 1997, is estimated at Rs.
9,172 million at current prices. In real terms, this represents
a growth of around 6%. The labour productivity index rose by
slightly over 3% from 160 to 165.



ll. The Pioneer Status Enterprises (PSE)

(i)

(i)

Number of enterprises

During the 1st quarter of 1698, 14 new enterprises
started operation whilst 6 enterprises closed bringing the
total number of PSE enterprises to 164. Among these
enterprises 55 were "large", that is, those operating with 10
or more workers. The activities in which the enterprises are
engaged in are given in Table 2.2. The highest number of
enterprises were in “Informatics” (31) followed by "Electric
and Electronic products” (29).

Employment

The total workforce in the PSE sector at the end of
March 1998 was 2,304 (1,383 males and 921 females), an
increase of 52 over the previous quarter (Table 2.1). The
“large" enterprises employed 1,837 compared to 1,813 at the
end of December 1997.

During the 1st quarter 1998, a total of 198 jobs were
created: 53 by the 14 new enterprises and 145 following
expansion in 39 existing enterprises. On the other hand, 24
enterprises reported a reduction of 130 and job losses due to
the 6 closures numbered 16 (Table 2.4).

The number of expatriates employed as at end of the
1st quarter 1998 stood at 72 (61 males and 11 females).
Details of expatriate employment in the PSE sector is given
in Table 2.3.

Central Statistical Office
Ministry of Economic Development and Regional Cooperation

Port Louis
July 1998
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Table 1.6: - Net change in number of EPZ enterprises by product group, March 1997 - March 1998

No. of enterprises

Net change

Product group Mar. 97 Dec. 97 Mar. 98 || Istquarter |Mar. 97 - Mar. 98
1. Food 12 12 12 0 0
2. Flowers 46 43 43 0 -3
3. Texlle yarn and tabrics 34 33 34 1 0
4. Weanmng apparel : 234 236 234 -2 0
Pullovers (30) (28) (29) (1) -1
Other garments (204) (208) (205) (-3) €8]
5 Leather products and footwear 10 10 10 0 0
6. Wood and paper products 30 30 30 0 0
7 Optical goods 5 5 6 1 1
8. Electronic walches and clocks 3 3 3 0 0
9. Electric and electronic products 11 10 10 0 -1
10. Jewellery and related articles 20 21 21 0 1
11 Toys and carmval articles 8 7 7 0 -1
12. Other 70 70 75 5 5
TOTAL 483 480 485 5 2
Table 1.7:- Net change in EPZ employment by product group, March 1997 - March 1998
Employment Net change
Product group Mar. 97 | Dec.97 | Mar. 98 || 1stquarter |Mar. 97-Mar. 98
1 Food 1,665 1,609 1,539 =70 -126
2 Tlowers 566 544 547 3 -19
3. Textile yarn and fabrics 3,805 4,041 4,209 168 404
4. Wearing apparel . 67,402 69,323 71,744 2,421 4,342
Pullovers (18,983) (18,207) (18,858) (651) (-125)
Other garments (48.,419) (51,116) (52,886) (1,770) (4 ,467)
5. Leather products and footwear 1,315 1,196 1,169 =27 -146
6. Wood and paper products 624 635 636 1 12
7. Optical goods 469 441 482 41 13
8 Electronic watches and clocks 426 389 395 6 -31
9. FElectric and electronic products 573 593 582 -11 9
10. Jewellery and related articles 1,567 1,537 1,581 44 14
11. Toys and carnival articles 1,178 1,088 1,131 43 47
12. Other 1,982 1,995 2,054 59 72
TOTAL 81,572 83,391 86,069 2,678 4,497
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Table 2.5: - Net change in number of enterprises by product group: March 97 - March 98,
Pioneer Status Enterprises

No. of enterprises Net change
Product group March 97 |December 98| March 98 1st quarter Year

1. Watches and clocks 2 2 2 0 0
2. Informatics 27 30 31 1 4
3. Electric and electronic products 29 30 29 -1 0
4. Light engineering 21 25 26 1 5
5. Support to jewellery 3 3 4 1 1
6. Support to printing and publishing 10 10 10 0 0
7. Other support services 19 21 24 3 5
8. Plastic and rubber products 16 18 19 1 3
9. Other 11 17 19 2 8

TOTAL 138 156 164 8 26

Table 2.6:- Net change in employment by product group: March 97 - March 98,
Pioneer Status Enterprises

Employment Net change
Product group March 97 {December 97| March 98 1st quarter Year

1. Watches and clocks 211 259 235 -24 24
2. Informatics 659 665 702 37 43
3. Electric and electronic products 232 257 258 1 26
4, Light engineering 253 254 273 19 20
5. Support to jewellery 42 42 44 2 2
6. Support to printing and publishing 205 199 198 -1 -7
7. Other support services 176 194 185 -9 9
8. Plastic and rubber products 189 231 255 24 66
9. Other 107 151 154 3 47

TOTAL 2,074 2,252 2,304 52 230




