The Export Processing Zone and Pioneer Status Enterprises,

3rd Quarter 1997

Introduction

The Quarterly Survey of Employment is a regular survey carried out among
the EPZ and Pioneer Status enterprises and provides, among other details, up to
date data on the evolution of the workforce in the different industry sub-groups.This
issue of the "Economic Indicators" presents the results of the survey carried out at
the end of September 1997. Figures are given separately for the Export Processing
Zone and Pioneer Status Enterprises. The report also includes provisional figures of
EPZ imports and exports for the 3rd quarter 1997 as well as revised figures for
previous years.

|. The Export Processing Zone (EPZ)
(i) Number of enterprises

The number of EPZ enterprises at the end of the 3rd
quarter of 1997 stood at 480 compared to 478 at the end of
the previous quarter and 477 a year ago.

During the 3rd quarter, 4 enterprises closed down
and 6 new ones started operation resulting in a net gain of
2. In "Wearing apparel", the most important group in the
EPZ, 3 new enterprises came into operation and 1 closure
was reported bringing the number of enterprises to 233
compared to 231 at the end of the previous quarter. The
<1iistribution of enterprises by product group is given in Table

5.

(i1) Employment evolution, 3rd quarter 1997

At the end of September 1997, employment in the
EPZ stood at 82,083 showing an increase of 168 over the
previous quarter. The number of female employees feli by
238 from 56,475 to 56,237 whilst male employment went up
by 406 to 25,846.

As shown in Table 1.4, during the 3rd quarter of
1997, a total of 2,191 jobs were created mainly through
expansion in 19 existing enterprises. The number of jobs
created by the 6 new enterprises was only 176. On the
other hand, 2,023 jobs were lost: 1,788 through reduction in
17 existing enterprises and 235 following the 4 closures.

Foreign workers, who numbered 7,700 at the
beginning of the quarter, rose by 620 to reach 8,320 at the
end of September 1997. Among males, employment went
up by 280 and among females, there was an increase of
340.



it

“Wearing apparel’, the product group with the
highest employment witnessed an increase of 181 bringing
the number of employees to 67,881. Within the group,
“Other garments” increased by 311 whilst employment in
“Pullovers” fell by 130. Details of net change in employment
by product group are shown in Table 1.6.

(iii) Employment evolution, 3rd quarter 1996 - 3rd quarter 1997

Comparison of September 1996 and September
1997 figures shows a net gain of 3 in the number of
enterprises and 2,636 in the EPZ workforce.

Employment in "Wearing apparel", rose by 2,425
despite a fall in the number of enterprises from 237 to 233.
Within the group “Pullovers” witnessed a decrease of 252
whilst the “Other garments” sub-group increased
significantly by 2,677. Moderate increases were also
registered in the following groups: “Jewellery and related
articles” (+255) and "Textile yarn and fabrics” (+179). On the
other hand, there was a decrease of 185 in “Electronic
watches and clocks”. Details of changes in employment by
product group are given in Table 1.6.

(iv) Exports and Imports, 1st quarter 1997 - 3rd quarter 1997

EPZ exports, for the 3rd quarter of 1997, reached
R 6,016 million compared to R 5,678 million for the
corresponding quarter of 1996, i.e. a nominal increase of
6.0%. This is lower than the 11% and 9.7% registered for
the 1st and 2nd quarter respectively. The total for the first 3
quarters of 1997 amounted to R 16,662 million, 8.7% higher
than exports for the same period in 1996.

Exports of manufactured articles of apparel and
clothing which represents slightly above 75% of EPZ
exporis went up by 11.8% to R 13,109 million. On the other
hand, “Textiles yarn & fabrics and made up articles” for the
period January to September fell from R 1,090 million in
1996 to R 979 million in 1997.

Imports from January to Seprember 1997 totalled
R 10,064 million compared to R 9,155 million (+9.9%) for
the same period in 1996. The bill for raw materials was
10.4% higher (R 9,149 million) whilst imports of machinery
and equipment increased by R 49 million to R 915 million

Net exports, i.e. exports minus imports, yielded
R 6,598 million and its ratio to exports works out to 40%
(Table 1.8).

On the basis of available figures for the 3 quarters of
1997 and taking into consideration past trends, total exports
for the year 1997 is estimated at R 23,000 million.
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.  The Pioneer Status Enterprises (PSE)

(i)

(ii)

Number of enterprises

During the 3rd quarter of 1997, 7 new enterprises
started operation whilst one enterprise closed down bringing
the total number of PSE enterprises to 153. Among these
enterprises 53 were "large", that is, as having 10 or more
employees. The activities in which the enterprises are
engaged are given in Table 2.2. It will be noted that the
number of enterprises in "Electric and Electronic products”
and in “Informatics” totalled 60.

Employment

The total workforce in the PSE sector at the end of
September 1997 was 2,199 (1,313 males and 886 females),
an increase of 97 over the previous quarter (Table 2.1). The
"large" enterprises employed 1,759 compared to 1,705 at
the end of June 1997.

During the 3rd quarter 1997, a total of 161 jobs were
created: 49 by the 7 new enterprises and 112 following
expansion in 35 existing enterprises. On the other hand, job
losses numbered 64 of which 63 following reduction in 22
enterprises (Table 2.3).

The number of expatriates employed as at the end of
the 3rd quarter 1997 stood at 66 (54 males and 12 females).

Central Statistical Office
Ministry of Economic Development and Regional Cooperation

PORT Louis

January 1998
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Table 1.5: - Net change in number of enterprises by product group: Sept.1996 - Sept.1997, EPZ Sector

No. of enterprises

Net change from

Product group Sept. 96 | June 97 | Sept. 97 |June 97 to Sept. 97| Sept.96 to Sept. 97
1. Food 11 12 12 0 1
2. Flowers 48 45 44 -1 -4
3. Textile yarn and fabrics 31 34 33 -1 2
4. Wearing apparel : 237 231 233 2 -4
Pullovers (33) (28) (28) (V)] -(5)
Other garments (204) (203) (205) 2) 1)
5. Leather products and footwear 9 10 10 0 1
6. Wood and paper products 29 29 30 1 1
7. Optical goods 5 5 5 0 0
8. Electronic watches and clocks 3 0 0
9. Electric and electronic products 9 10 10 0 1
10. Jewellery and related articles 17 20 22 2 5
11. Toys and carnival articles 8 7 7 0 -1
12. Other 70 72 71 -1 1
TOTAL 477 478 480 2 3

Table 1.6:- Net change in employment by product group: Sept.1996 - Sept.1997, EPZ Sector

Employment Net change from

Product group Sept. 96 June 97 Sept. 97 {June 97 to Sept. 97[Sept. 96 to Sept. 97
1. Food 1,597 1,710 1,638 -72 41
2. Flowers 596 547 547 0 -49
3. Textile yarn and fabrics 3,730 3,820 3,909 89 179
4. Wearing apparel : 65,456 67,700 67,881 181 2,425
Pullovers (18,599) | (18,477) (18,347) -(130) -(252)
Other garments (46,857) | (49,223) (49,534) 311) (2,677)
5. Leather products and footwear 1,348 1,336 1,315 21 -33
6. Wood and paper products 585 602 609 7 24
7. Optical goods 470 482 466 -16 -4
8. Electronic watches and clocks 575 459 390 -69 -185
9. Electric and electronic products 543 562 598 36 55
10. Jewellery and related articles 1,373 1,585 1,628 43 255
11. Toys and carnival articles 1,141 1,111 1,069 -42 =72
12. Other 2,033 2,001 2,033 32 0
TOTAL 79,447 81,915 82,083 168 2,636
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Table 2.4:- Net change in number of enterprises by product group: Sept. 1996 - Sept. 1997,

No. of enterPrises

Net change from

Product group Sept. 96 | June 97 | Sept. 97 | Sept. 96 to Sept.97 | June 97 to Sept. 97
. Watches and clocks 2 2 2 0 0
. Informatics 22 29 30 8 1
. Electric and electronic products 29 30 30 1 0
. Light engineering 17 24 25 8 1
. Support to jewellery 4 3 3 -1 0
. Support to printing and publishing 10 10 10 0 0
. Other support services 17 20 19 2 -1
. Plastic and rubber product 15 17 18 3 1
. Other 8 12 16 8 4
TOTAL 124 147 153 29 6

Pioneer Status Enterprises

Table 2.5:- Net change in employment by product group

: Sept. 1996 - Sept. 1997,

Employment Net change from
Product group Sept. 96 | June 97 | Sept. 97 | Sept. 96 to Sept. 97 June 97 to Sept. 97

. Watches and clocks 188 203 232 44 29
. Informatics 605 675 673 68 -2
. Electronic and electronic products 224 245 249 25 4
. Light engineering 230 271 283 53 12
. Support to jewellery 39 42 42 3 0
. Support to printing and publishing 194 199 196 2 -3
. Other support services 150 175 182 32 7
. Plastic and rubber products 185 220 215 30 -5
. Other 77 72 127 50 55

TOTAL 1,892 2,102 2,199 307 97




