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Note

Readers are invited to make the distincticon between official
data which are published in the Economic Indicators and the
analysis presented for the bpenefit of general readers.
Differences of c¢pinicn may arise regarding the analytical
part but ‘these do not in any way, undermine the guality of
the datan The Editors welcome constructive critical
comments.



The Export Processing Zone and Pioneer Status Enterprises,

2nd Quarter 1996

Introduction

This issue of the "Economic Indicators” presents the results of the "Quarterly Survey
of Employment" carried out at the end of June 1996. Figures are given separately for the
Export Processing Zone and Pioneer Status Enterprises. The latter are enterprises
engaged mainly in activities involving high technology as well as support and service
industries. The report also includes provisional figures of EPZ imports and exports for the
2nd quarter 1996 as well as revised figures for previous years.

|. The Export Processing Zone (EPZ)

(i) Number of enterprises

At the end of June 1996, there was a total of 475 enterprises
in the EPZ of which 381 were large, i.e., those operating with 10 or
more employees.

During the 2nd quarter 13 enterprises closed down and 8
new enterprises started operation resulting in 5 fewer enterprises
when compared to the previous quarter. In "Wearing apparel”, the
most important group in the EPZ, 10 closures were reported and
only 2 new enterprises came into operation bringing the number to
234 compared to 242 at the end of the 1st quarter. The number of
enterprises by product group is given in Table 1.5.

(i) Employment evolution, 2nd quarter 1996

Employment in the EPZ stood at 79,269 representing a
decrease of 1,779 when compared to the 1st quarter of 1996. The
number of male employees fell by 898 from 24,494 to 23,596 whilst
female employment fell by approximately the same number from
56,554 to 55,673.

An analysis by product group shows a decrease of 1,796 in
“ Wearing apparel” . Within this group employment fell by 1,906 in
the garments sub-group whilst there was a moderate increase of
110 in “Pullovers” . Details of net change in employment by
product group are shown in Table 1.6.

During the 2nd quarter of 1996, a total of 2,916 jobs
were created of which 164 by 8 new enterprises. On the other hand,
3,380 jobs were lost, 1,315 of which following the closure of 13
enterprises (Table 1.4).



(iii)

(iv)

ii

Foreign workers, who numbered 6,045 at the beginning of the
quarter, increased by 74 to reach 6,119 at the end of June 1996
(1,788 males and 4,331 females). This increase was the net result
of a drop of 41 in the number of male workers and an increase of
115 among female workers.

Employment evolution, June 1995 - June 1996

During the one-year period ending June 1996 the number of
enterprises fell by 2 and the workforce by 2,554 of whom 757
among outworkers.

In the "Wearing apparel" sector, employment went down by
2,743 from 67,757 to 65,014. Decreases were also registered in the
following sectors: "Food" (-135), “ Optical goods’ (-87), "Leather
products and footwear" (-62) and "Wood and paper products"” (-60).
The other sectors witnessed increases ranging between 6 and 246.
Details of the changes by product group are given in Table 1.6.

Exports and Imports

EPZ Exports, for the 2nd quarter of 1996, reached Rs 5,445
million against Rs 4,210 million for the previous quarter. The total
for the 1st semester works out to Rs 9,655 million and represents an
increase of 15.8% when compared to the corresponding semester of
1995. The nominal increase is explained by an 8% increase in
volume and another 7% in price.

Imports, during the 1st semester of 1996, reached Rs 5,854
million compared to Rs 5,158 million (+13.5%) for the same
semester last year. Raw materials accounted for Rs 5,283 million
whilst imports of machinery and equipment represent an increase of
slightly over 20% compared to the 1st semester 1995 (Rs 571
million against Rs 475 million)

Net exports, i.e., exports minus imports, totalled Rs 3,801
million and its ratio to exports works out to 39% for the 1st semester
1996 (Table 1.8).

On the basis of available figures for the 1st semester of 1996
and taking into consideration past trends for the 2nd semester, total
exports for the year 1996 are estimated at around Rs 20,500 million.

I. The Pioneer Status Enterprises (PSE)

(i)

Number of enterprises

Five new enterprises started operation during the 2nd quarter
of 1996, bringing the total to 117 at the end of the quarter (Table
2.1). Among these enterprises 44 are considered as "large", i.e., as
having 10 or more employees. The activities in which the
enterprises are engaged are given in Table 2.2.



iii

(ii) Employment

The total workforce in the PSE sector at the end of June
1996 was 1,838 (1,105 males and 733 females), an increase of 390
(+27%) over the previous quarter (Table 2.1). The "large"
enterprises employed 1,531 compared to 1,117 at the end of March
1996.

During the 2nd quarter 1996, a total of 434 jobs were
created: 348 by 5 new enterprises and 86 following expansion in 28
existing enterprises. On the other hand, 21 enterprises reported a
total reduction of 44 in their workforce (Table 2.3). It is to be noted
that, since its creation in 1991, the PSE sector has not witnessed
any closures.

The number of expatriates employed as at end of the 2nd
quarter 1996 stood at 56 (51 males and 5 females).

Central Statistical Office
Ministry of Economic Planning and Development

PoRT LouIs

October 1996
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Table 1.5: - Net change in number of enterprises by

-5-

product group: June 1995 - June 1996, EPZ Sector

No. of enterprises Net change from
Product group June 95 March 96 June 96 | March 96 to June 96 | June 95 to June 96
1. Food 12 12 12
2. Flowers 48 48 48
3. Textile yam and fabrics 33 32 33
4. Wearing apparel : 243 242 234 -8 -9
Pullovers (32) (32) 32) 0 0
Other garments (211) (210) (202) -8 -9
5. Leather products and footwear 8 9 9 0 1
6. Wood and paper products 26 26 27 1
7. Optical goods 6 ‘5 5 -1
8. Electronic watches and clocks 3 0
9. Electric and electronic products 9 10 9 -1 0
10. Jewellery and related articles 19 20 19 -1 0
11. Toys and carnival articles 7 8 8 0 1
12. Other 83 6S 63 3 5
TOTAL 477 480 475 -5 -2
Table 1.6:- Net change in employment by product group: June 1995 - June 1996, EPZ Sector
Employment Nat change frem
Product group June 95 | March96 | June 96 |March 96 to June 96| June 95 to June 96
1. Food 1,709 1,504 1,574 70 -135
2. Flowers 604 679 610 -69 6
3. Textile yarn and fabrics 3,688 3,877 3,934 57 246
4. Wearing apparel : 67,757 66,810 65,014 -1,796 -2,743
Pullovers (20,287) | (18,450) (18,560) 110 -1,727
Other garments 47,470) | (48,360) (46,454) -1,906 -1,016
5. Leather products and footwear 1,565 1,517 1,503 -14 62
6. Wood and paper products 581 516 521 5 -60
7. Optical goods 595 578 508 =70 -87
8. Electronic watches and clocks 557 626 612 -14 55
9. Electric and electronic products 460 513 507 -6 47
110. Jewellery and related articles 1,346 1,389 1,395 6 49
11. Toys and carnival articles 1,098 1,128 1,115 -13 17
.112. Other 1,863 1,911 1,976 65 113
TOTAL 81,823 81,048 79,269 -1,779 -2,554
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Table 2.4:- Net change in number of enterprises by product group: June 1995 - June 1996,
Pioneer Status Enterprises

No. of enterprises Net change from
Product group June 95 | March96 | June96 | June 95 to June 96 |March 96 to June 96
. Watches and clocks 2 2 2 0 0
. Informatics 11 17 18 7 1
. Electric and electronic products 17 28 29 12 1
. Light engineering 15 17 16 1 -1
. Support to jewellery 4 4 4 0 0
. Support to printing and publishing 6 9 9 3 0
. Other support services 13 15 17 4 2
. Plastic and rubber product 8 14 15 7 1
. Other 4 6 7 3 1
TOTAL 80 112 117 37 5

Pioneer Status Enterprises

Table 2.5:- Net change in employment by product group: June 1995 - June 1996,

Employment Net change from
Product group June 95 | March 96 | June 96 | June 95 to June 96 |March 96 to June 96

. Watches and clocks 238 211 206 =32 -5
. Informatics 172 210 522 350 312
- Electronic and electronic products 160 205 238 78 33
. Light engineering 208 220 243 35 23
. Support to jewellery 40 41 41 1 0
. Support to printing and publishing 76 177 178 102 1
. Other support services 167 166 166 -1 0
. Plastic and rubber products 111 161 175 64 14
. Other 51 57 69 18 12

TOTAL 1,223 1,448 1,838 615 390




