The Export Processing Zone (EPZ)
4th Quarter and Year 1994

Introduction

The Quarterly Survey of Employment carried out among the EPZ
enterprises provides up to date data on the evolution of the workforce in
the Export Processing Zone. This igssue of the "Economic Indicators"
presents the results of the survey carried out at the end of December 1994.

provisional figures on EPZ exports and imports for 1934 are also given.

2. Number of enterprises, December 1994

The number of enterprises at the end of December 1994 stood at 494,
42 fewer than at the end of December 1993. "Wearing apparel” remains the
group with the highest number of enterprises (257) in spite of a net loss
of 37 during 19%4. No significant change occurred in the number of
enterprises in the other groups except for "Electric and electronic
products" down to 8 from 11 and "Leather products and footwear" now

operating with 8 enterprises following 2 closures in 1994.

3. Employment evolution, 4th quarter 1994

During the 4th quarter, employment in the EPZ dropped by some 1,200:
2,150 jobs were created compared to losses of nearly 3,350 jobs. Twelve
enterprises closed down and 4 new enterprises came into operation bringing
the number of EPZ enterprises at the end of 1994 to 494 with a total
workforce of 82,200 of whom 23,800 males and 58,400 females.

The number of foreign workers employed by the EPZ enterprises stood
at 5,492, an increase of 155 in the 4th quarter compared to increases of

398, 583 and 261 in the 1st, 2nd and 3rd quarter respectively.

4. Employment evolution, Year 1994

After reaching a peak of nearly 91,000 in December 1991, employment
in the EPZ sector has since followed a downward trend. In fact, employment
dropped further by 3,450 in 1994 after decreases of 3,900 and 1,300 in 1992
and 1993 respectively.

puring 1994 a total loss of some 12,100 jobs were reported: 6,802 due
to closures of 69 enterprises and 5,327 through contraction in the
workforce of 45 existing enterprises. On the other hand, 8,684 jobs were
created: 1,222 by the setting up of 27 new enterprises and 7,462 Dby
increases in the workforce of 52 enterprises. The net effect was a loss of

3,450 workers.



An analysis of employment by product group shows that during 1994
"Wearing apparel" suffered a net loss of nearly 4,000 jobs of which 3,550
in the "Pullovers" sub-group. No significant change occurred in the other
groups except slight increases in "Food" (291), "Textile yarn and fabrics"

(168) and "Leather products" (103).

5. Exports and Imports

EPZ exports amounted to Rs 16,545 million in 1994, a nominal increase
of only 4.6% over the previous year. It will be recalled that, in 1993,
exports totalled Rs 15,821 million, an increase of over 20% mainly
attributable to a near doubling of exports towards USA. ‘

Imports, on the other hand, reached Rs 10,143 million. Raw materials
amounted to Rs 9,024 million, 10% higher than in 1993 whilst imports of
machinery and equipment remained at the previous year's level of around Rs
1,100 million.

Net exports, that is, exports minus imports, yielded Rs 6,411 million
and its ratio to exports dropped to 39% from 41% in 1993. This decrease is
the result of the higher growth of imports over exports, probably due to

replenishment of stock of raw materials.

6. Value added and productivity

On the basis of figures now available, value added generated by EPZ
enterprises is estimated at Rs 6,154 million at current prices. In real
terms, this represents a growth of around 4% which combined with a decrease
in employment results in a favourable increase in productivity of nearly 7%

in 1994.

Central Statistical Office
Ministxy of Economic Planning and Development

Port Louis
April 1995
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Table 4: - Net change in number of enterprises by product group,1993 - 1994

No. of enterprises Net change
Product group Dec. 93 Sept. 94 | Dec. 94 || 4th quarter Year
1. Food 10 9 10 1 0
2, Flowers 50 50 50 o
3. Textile yarn and fabrics 30 32 32 0 2
4, Wearing apparel : 294 262 257 -5 -37
Pullovers (42) (34) (33) -1 (-9)
Other garments (252) (228) (224) (-4) {-28)
5. Leather products and footwear 10 8 8 0 -2
6. Wood and paper products 26 27 26 -1 0
7. Optical goods 7 6 6 0] -1
8. Electronic watches and clocks 5 4 4 0 -1
9. Electric and electronic products 11 10 8 -2 -3
10. Jewellery and related articles 19 20 20 0 1
11. Toys and carnival articles 7 7 7 0 0
12. Other 67 67 66 -1 -1
TOTAL 536 502 494 -8 -42
Table 5:- Net change in employment by product group, 1993 - 1994
Employment Net change
Product group Dec. 93 Sept. 94 Dec. 94 4th quarter Year
1. Food 1,187 1,387 1,478 91 291
2. Flowers 611 621 643 22 32
3. Textile yarn and fabrics 3,374 3,598 3,542 - 56 168
4. Wearing apparel : 73,023 70,484 69,037 - 1,447 - 3,986
Pullovers (23,316) | (20,884) (19,766) (-1,118) (-3,5650)
‘ Other garments || (49,707) | (49,600) | (49,271) (-329) (-436)
5. Leather products and footwear 1,302 1,275 1,405 130 103
6. Wood and paper products 488 518 526 8 38
7. Optical goods 540 451 498 47 -42
8. Electronic watches and clocks 606 588 573 -15 -33
9. Electric and electronic products 382 405 410 5 28
10. Jewellery and related articles 1,264 1,230 1,221 -9 -43
11. Toys and carnival articles 915 945 968 23 53
12. Other 1,929 1,880 1,875 -5 - 54
TOTAL 85,621 83,382 82,176 - 1,206 - 3,445
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Table 9 - Geographical distribution of EPZ establishments and employment - Dec. 1994

District / Locality Establishments Total

Textile Non-Textile Total Employment
Port Louis 51 46 97 9,530
Plaine Lauzun 18 10 28 3,071
Port louis city 20 27 47 3,186
Pamplemousses 43 21 64 10,795
Terre Rouge & Riche Terre 13 9 22 4,108
Tombeau Bay 6 0 6 1,611
Triolet 12 6 18 2,327
Rividare du Rempart 29 21 50 8,918
St. Antoine & Goodlands 12 12 24 3,412
Riviére du Rempart & lle d'Ambre 10 1 11 3,942
Flacq 38 10 48 5,455
Central Flacq 156 3 18 2,463
Bel Air 7 0 7 1,146
Grand Port 31 1 32 5,304
Rose Belle & New Grove 13 o 13 2,050
Mahebourgh 5 1 6 1,319
Savanne 20 6 26 3,323
Suri;tam 4 0 4 272
Riviére des Anguilles 3 5 8 606
Plaine Wilhems 145 70 215 31,367
Coromandel 18 9 27 2,332
Beau Bassin & Rose Hill 35 10 45 7.738
Vacoas & Phoenix 35 15 50 7,288
Quatre Bornes 20 6 26 3,025
Curepipe ,Floreal & Forest Side 29 27 56 9,659
Moka 32 23 55 5,732
Pailles 9 10 19 744
St. Pierre & Moka 1 12 23 3,168
Black River 7 9 16 1,752
Medine & Bambous 3 2 5 514
TOTAL 396 207 603 82,176

Note :- The number of establishments is greater than number of enterprises as it includes branches
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