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The Export Processing Zone (EPZ), 3rd Quarter 1993

Introduction

Latest data from the Quarterly Survey of Employment carried out
in September 1993 and trade figures presently available for the first nine
months of 1993 show that whilst employment continues to decline, exports,
on the other hand, are on the increase. There are, therefore, signs that the EPZ
Sector is becoming more efficient through higher productivity resulting from
modernisation and better use of labour. On the basis of the above, EPZ
exports, in 1993 , will easily exceed the Rs 15,000 million forecast earlier this
year and may reach Rs 15,500 million as compared to Rs 13,081 million last
year and Rs 12,136 million in 1991,

2. Employment evolution, 3rd Quarter 1993

At the end of the 3rd Quarter of 1993, there were some 85,200
employees (24,800 males and 60,400 females) working in 543 enterprises in
the EPZ compared to 86,000 employees in 550 enterprises at the end of the
2nd Quarter, 1993. The decrease of around 800 is the net resuit of a total loss
of 4,400 jobs partly offset by the creation of around 3,600 new jobs. Most of
the decrease (600) occurred in the Wearing Apparel sector.

The number of foreign workers in the EPZ as at September 1993
stood at 3,800 compared to 2,950 at the end of June 1993, that is a
significant increase of over 25% during the three-month period.

Between June and September 1993, 18 enterprises closed down
accounting for 1,070 job losses whilst 11 new enterprises started operation
with 513 workers.

3. Employment evolution, September 1992 - September 1993
Compared to September 1992, employment dropped by around

2,100, from 87,300 to 85,200, mainly in "Textile yarn and fabrics" (1,843)
and "Wearing apparel” (234). In the latter sector, a decrease of 1,814 in the



"Pullovers” sub-sector was almost offset by an increase of 1,580 in "Other
garments”.

Male employment declined by 700 and that of female, by 1,400.
Over the same period, the number of foreign workers in EPZ enterprises
increased by nearly 2,200 from 1,600 at the end of September 1992,

4. EPZ Exports and Imports

EPZ exports for the 3rd Quarter 1993, reached Rs 4,566 million
which brought the total for the first nine months of 1993 to Rs 11,561 million
against Rs 9,579 million last year, that is, a nominal increase of around 20%.
This substantial rise in exports is accounted for by a 10% increase in volume
and another 10% in price.

Imports, on the other hand, were up by 27%, from Rs 5,446
million to Rs 6,918 million for the first nine months of 1993. The higher growth
of imports over exports is mainly attributable to a higher level of investment in
machinery and other equipment. In fact, between January and September
1993, EPZ enterprises have imported Rs 868 million worth of machinery,
increasing by more than 70% over the Rs 500 million last year. Consequently,
the ratio of Net EPZ exports to exports dropped to 40% from 43%, for the
corresponding period, a year ago.

The earlier forecast of EPZ exports for the year 1993 is now
revised upwards to Rs 15,500 million and imports, to Rs 9,000 million. Net EPZ
exports will thus work out to Rs 6,500 million and the ratio of Net EPZ exports
to exports will decline from 45 to 42%.
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Table 4: - Net change in number of enterprises by product group,1992 - 1993

No. of enterprises Net' change
Product group Sept 92 June 93 Sept 93 || Sep93-Jun93 | Sep93-Sep92
1. Food 14 11 10 -1 -4
2. Flowers 51 51 50 -1 -1
3. Textile yarn and fabrics 36 KY| 30 -1 -6
4, Wearing apparel : 310 302 301 -1 -9
Pullovers (46) (42) (43) “ (+1) (-3)
. Other garments (264) {260) (258) {-2) (-6)
5. Leather products and footwear 1 10 10 0 -1
_6. Wood and paper products 20 25 25 0 5
7. Optical goods 6 7 7 0
8. FElectronic watches and clocks 8 5 5 0 -3
9. Electric and electronic products 16 13 12 -1 -4
10. Jewellery and related articles 19 19 19 0 0
11. Toys and carnival articles 7 7 7 0 0
12. Other 66 69 67 -2 1
TOTAL 564 550 “ 543 -7 -21
Table 5:- Net change in employment by product group, 1992 - 1993
Employment Net change
Product group Sept 92 June 93 Sept 93 Sep93-Jun93 | Sep93-Sep92
1. Food 835 949 958 9 123
2. Flowers 598 593 594 1 -4
3. Textile yarn and fabrics 5,151 3,246 3,308 62 -1,843
4, Wearing apparel : 73,267 73,669 73,033 -636 -234
Pullovers {26,167) (25,014) (24,353) (-661) (-1,814)
Other garments (47,100) (48,655) (48,680) | {+25) (+1,580)
5. Leather products and footwear 1,490 1,398 1,297 -101 -193
6. Wood and paper products 486 545 | 514 -31 28
" 7. Optical goods 433 493 485 -8 52
8. Electronic watches and clocks 706 618 636 18 -70
" 9. Electric and electronic products 437 382 357 -25 -80
10. Jewellery and related articles 1,334 1,320 1,271 -49 -63
11. Toys and carnival articles 967 958 951 -7 -16
12. Other 1,609 1,857 || 1,850 -7 241
TOTAL 87,313 | 86,028 JL 85,254 774 2,059
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