The Export Processing Zone, 2nd Quarter 1993

Introduction

Every quarter the Central Statistical Office carries out a
survey of employment in the EPZ sector. This issue of the
"Economic Indicators” presents the results of the survey carried
out at the end of June 1993, Provisional figures of EPZ exports

and imports are also included.

2. Employment.evolutionr-2nd Quarter 1993

At the end of June 1993, there were 86,000 employees (24,900
males and 61,100 females) working in 550 enterprises in the EPZ
compared to 87,800 in 554 enterprises at the end of March 1993.
The decrease of around 1,800 is the net result of s total loss of
4,400 jobs partly offset by the creation of around 2,600 new
Jobs.,

During the 2nd Auarter, 16 enterprises closed down accounting
for 815 job losses whilst 12 new enterprises started operation
with 620 workers. Nine of these new enterprises were in the

"Wearing Apparel"” sector where 9 closures were alsoc reported.

An analysis by product group (Table 5) shows decreases of 621
in "Textile yarn and fabrics"” and 1,047 in "Wearing apparel”. In
the latter group, a decrease of 1,877 in the sub-group
“Pullovers" was partly offset by an increase of 830 in "Other
garments”. Employment in the other product groups have remained

at almost the same Jlevel.

3. Employment evolution, June 1992 - June 1993,

Compared to June 1992, there was = decrease of 18 enterprises
of which 17 had been operating in the "Wearing apparel"” sector.
Employment dropped by around 3,900, from 89,900 to 86,000, mainly

in "Textile yarn and fabrics" (1,900) and "Wearing apparel"”



(1,800). Male employment declined by around 1,600 and that of
female by 2,300 representing, respectively, 6.1% and 3.6% of the

corresponding workforce in June 1992.

The number of foreign workers at the end of June rose from

1,400 in 1992 to 2,953 in 1993.

A analysis of employment by product group (Table 6) shows no
significant change in the structure of employment with the
Textile group still accounting for 90% of total employment in the

EFZ.

4. EPZ Exports and Imports, January - June 1993.

Frovisional trade figures show that EPZ exports during the 2nd
guarter of 1993 reached Rs. 4,180 million, bringing the total for
the 1st semester to around Rs. 7,000 million against Rs. 6,000
million in the corresponding period of 1992, i.e an increase of
around 17%. After allowing for price increases estimated at

around 9%, EPZ exports, in real terms, grew by 7%.

During the 1lst semester, total imports, rose by 21% from Rs.
3,716 million in 1992 to Rs. 4,495 million in 1993. It is to be
noted that during the same period, "Machinery and spare parts’
accounted for Rs. 543 million in 1993 as compared to Rs. 361
million in 1992, i.e, an increase of over 50%. Imports of raw
materials, on the other hand, increased by 18% from Rs. 3,355
million to Rs 3,952 million. This rise is, to certain extent,

attributable to price increases estimated at around 10%.

A significant improvement was recorded in Net EPZ exports
which amounted to Rs.1,800 million in the 2nd quarter of 1993
against Rs. 700 million in the 1st auarter. As a result, the
ratioc of Net EPZ exports to total EPZ exports attained 43% in the
2nd quarter compared to 25% in the previous quarter and 41% in

the corresponding quarter of last year. This ratio, for the 1st



semester of 1993 works out to 36%, slightly lower than the 38% of

the corresponding period of 1992.

5. Forecast, Year 1993

On the basis of the above figures and, in spite of the
decreasing trend in employment, total EPZ exports for 1993 will
most likely attain Rs. 15,000 million against Rs. 13,081 million
last vear. Value added, at current prices, is estimated at Rs.
5,400 million. The earlier forecast of a 6% growth in the EPZ is,

therefore, maintained.

Central Statistical Office,

Ministry of Economic Planning and Development,
PORT LOUIS

September 1993
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Table 4: - Net change in number of enterprises by product group,1992 - 1993

" No. of enterprises Net change
Product group June 92 March 63 June 83§l Jun93-Mar93{Jun93 - Jung2
1. Food 14 13 11 -2 -3
2. Flowers 49 51 51 0 +2
3. Textile yarn and fabrics 35 33 32 -1 -3
4. Wearing apparef : 318 301 301 0 -17
Pullovers {46) {(45) (43) (-2) (-3)
Other garments (272) {256) (258) (+2) (-14)
5. Leather products and footwear 10 10 10 0 0
6. Wood and paper products 19 21 25 +4 +6
7. Optical goods 6 6 1 1
8. Electronic watches and clocks 8 6 -1 -3
9. Electric and electronic products 16 13 13 0
10. Jewellery and related articles 19 19 18 0 0
11. Toys and carnival articles 7 7 7 0
12. Other h 67 74 69 -5 +2
TOTAL | ses 554 550 4 18
Table 5:- Net change in employment by product group, 1992 - 1993
Employment Net change
Product group June 92 March 93 June 93 Jun93-Mar83|Jung3 - Jung2
1. Food 843 944 949 +5 +106
2. Flowers 597 618 593 -23 -4
3. Textile yarn and fabrics 5,187 3,867 3,246 -621 -1.941
4. Wearing apparel : 75,494 74716 73,669 -1,047 -1.825
Pullovers (26,952) (26.891) {25.014) (-1.877) {-1,938)
Other garments (48.542) (47.825) (48.655) (+830) (+113)
5. Leather products and footwear 1,560 1,484 1,398 -96 -162
6. Wood and paper products 578 559 545 -14 -33
7. Optical goods 436 489 493 +4 +57
8. Electronic watches and clocks 693 641 618 -23 -75
8. Electric and electronic products 436 368 382 +14 -54
10. Jewellery and related articles 1,407 1,317 1,320 +3 -87
11. Toys and carnival articies 1,050 835 558 +23 -82
12. Other 1,668 1,858 1,857 -1 +189
TOTAL i 89,949 87,804 86,028 " -1.776 -3.921
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