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National Accounts, 19891992

1. General

This first issue of the National Accounts estimates in 1992,
contains revised data relating to the vears 1989 and 1990, preliminary

estimates in respect of 1991 and a first forecast for the current vear
1992,

Production data, now available on the different economic
sectors, confirm that the economy last year grew by 4.6% against 7.1% in
1990 and 4.7% in 1989.

It seems most likely that the two key sectors, namely sugar
and tourism which suffered severe setback last year will recover in 1992
and thereby contribute to a higher overall performance. The economy, in
1992 is forecast to grow by around 6.5% compared to 4.6% last year.

2. National A I limi ) 1991
2.1 Sectoral growth

Gross Domestic Product (G.D.P.) at current factor cost
increased in nominal terms by 12.7%, from Rs 31,739 million in 1990 to
Rs 35,755 million in 1991. Net indirect taxes amounted to Rs 6,970
million which brought G.D.P. at market prices to Rs 42,725 million.

In real terms, that is, after elimination of price effects,
G.D.P. grew by 4.6% compared to 7.1% in 1990. Per capita G.N.P. (at
factor cost) also increased by around 13% to about Rs 35,000.

The main factors which have contributed to the relatively
lower performance in 1991 are:

(a) a fall in sugar output (-3.5%) and foodcrop
production (-4%), resulting from the adverse effects
of severe drought conditions that prevailed for the
second consecutive vear.

(b) a lower increase of only 2.4% in tourist arrivals:
298,500 instead of an expected 315,000, mainly
attibutable to the Gulf War,

(c) a slow down in the growth of construction activities
to 7.5% following high growth of over 12% between
1988 and 1990.

(d) in spite of a marginal increase in the volume of EPZ
exports in 1991, the net output of the EPZ sector is
estimated to have progressed by 5%, contributed mainly
by higher value added generated in the vertically
integrated textile units.

The most buovant sector of the economy however, remained the
Financing, Insurance and Business Services sector, exclusive of Ownership
of Dwellings, which continued to grow by 12%. This sector has been
expanding by over 10% annually, during the last five vears.



2.2 Cost Component of the G.D.P.

The share of compensation of employees in the G.D.P. improved
from 47% in 1990 to 48% in 1991. Of the total amount of Rs 17,160 million
representing compensation of employees in 1991, Rs 4,110 million, or 24%
were paid by General Government. Gross operating surplus which includes
consumption of fixed capital shared the remaining 52% of the G.D.P. of
Rs 18,595 million.

2.3 Consumption and Savipgs

Aggregate final consumption expenditure progressed by 12.2%
from Rs 29,356 in 1990 to Rs 32,950 million in 1991. The annual increase
in real terms, in 1991, works out to 4.8% compared to 5.4% in the previous
vear.

Gross Domestic Savings reached Rs 9,775 million in 1991,
increasing by 14.1% over that of 1990. The ratio of Gross Domestic

Savings to G.D.P., known as the Savings Rate increased marginally from
22.6% in 1990 to 22.9% in 1991.

2.4 Investment

Investment, as measured by the Gross Domestic Fixed Capital
Formation (6.D.F.C.F.), increased to Rs 12,120 million from Rs 11,865
million, the previous year. However, after removing the effects of price
increases, this represents a fall of 4% in real terms. Investment level
was quite high in 1990 when it reached a peak of 31% of G.D.P. due to the
purchase of ship and aircraft, amounting to about Rs 1,200 million.

Some Rs 6,500 million, that is almost 55% of tctal ¢.D.F.C.F.
were invested in the construction of buildings and other works. The
remaining Rs 5,600 million were spent on the acquisition and installation
of machinery and equipment.

Investment in the construction of residential buildings
maintained a high growth rate of over 20% as in the past three vears and
reached Rs 2,735 million, the bulk of which was invested by households.
Other sectors where major increases in investment were recorded are the
Electricity and Water sector where investment almost tripled reaching
Rs 1,075 million; Agriculture with Rs 380 million, and the Other Services
sector, Rs 485 million,

Investment in the manufacturing sector remained at previous
vear's level, and amounted to Rs 2,200 million, of which the EPZ accounted
for some Rs 700 million.

The share of the public sector in G.D.F.C.F. was 29%
amounting to Rs 3,515 million and that of the private sector, Rs 8,605
million.
3. National Accounts, 1992 (forecast)
3.1 Sectoral growth

The level of activity in 1992 is forecast to grow by around

6.5% against 4.6%Z in 1991. There are indications that the two Kkey
sectors, mainly sugar and tourism which fared badly in 1991 will recover
and perform at 10% and 8% respectively. The remaining sectors are

expected to maintain the previous vear's trend.



- iii -
The forecast has been worked out on the basis on the following

assumptions:

Sector 12_9_11222 Assumptions

(estimates)(forecast})

(a) Sugar - 3.5% +10.0%2 Sugar crop of 675,000
metric tons

(b) EPZ + 5.0% +6.0% E.P.Z. exports: Rs 13,200

million
(¢) Tourism + 3.0% +8.0% Tourist arrivals: 325,000
(d) Construction + 7.5% +7.5%

(e) Finance, insurance
and business
services +12.0% +12.0%

Overall growth + 4.6% +6.5%.

G.D.P. at factor cost will increase by 11% to attain Rs 39,715
million; net indirect taxes will bring in Rs 7,700 million so that G.D.P.
at market prices will amount to Rs 47,415 million.

3.2 Investment and Savings

On the basis of past trends and 1investment intentions,
G.D.F.C.F. is expected to grow by 5% in real terms to reach Rs 13,250
million. Investment rate will remain at the previous year's level of 28%.
The share of the public sector will increase to around 31% and will
amount to Rs 4,260 million compared to Rs 3,515 million in 1990.

Consumption is forecast to grow by around 5% in real terms. A
lower inflation rate will yield a total consumption expenditure bill of
about Rs 36,165 million representing 76.3% of G.D.P. at market prices.

Consequently, Domestic Savings will amount to Rs 11,250
million and the Savings Rate will improve to 23.7% from 22.9% in 1991.

Central Statistical Office, .
Ministry of Economic Planning and Development,

PORT LOUIS.
April 1992



Fig.1 GDP at current factor cost and
annual growth rate
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Table 3 - Gross domestic product by industry group at current factor cost, 1989-1992

Rs Million

1989 1990}/ 19912/ | 19923/

Agriculture, hunting, forestry and

fishing 3,370 3,881 3,983 4,397
Sugar (2,355) | (2,675) (2,608)] (2,897)
Other (1,015) | (1,206) (1,375)} (1,500)
Mining and quarrying 30 36 42 47
Manufacturing - 6,365 7,461 8,407 9,335 |
Sugar (652) (720) (692) (770)
E.P.Z. (3,450) | (3,975) (4,500){ (4,950)
Other (2,263) (2,766) (3,215)] (3,615)
tElectricity, gas and water 577 507 605 706
Construction 1,735 2,220 2,565 2,900
Wholesale & retail trade, restaurants
and hotels 4,543 5,480 6,130 6,720
Wholesale and retail trade (3,725) | (4,425) (4,950)| (5,405)
Restaurants and hotels (815) | (1,055) (1,180) (1,315)
Transport, storage and communication 2,949 3,490 4,190 4,800
Financing, insurance, real estate and
business services 3,261 3,900 4,435 4,960
Ownership of dwellings (1,900) | (2,110) (2,270) | (2,415)
Other (1,361) + (1,790) (2,165) ¢ (2,545) |
Producers of government services 2,987 3,294 3,700 3,980
Other services 1,260 1,470 1,698 1,870
Gross domestic product at factor cost 27,074 31,739 35,755 39,715
Indirect taxes (net of subsidies) 5,191 6,186 6,970 7,700
Gross domestic product at market prices 32,2865 37,925 42,725 47,415

1/ revised
2/ preliminary estimates
3/ forecast



Table 4 — Gross domestic product by indusiry eroup 2% constant 1987 prices,

1989 - 1992
1989 19903/ 19912/ | 1992%
Agriculture, hunting, forestry and
fishing 2,518 2,764 2,724 V2,942
s Sugar t (1,684) 1 (1,884) (1,818) 1 (2,000)
Other (o2 (6w0) (906) | (942)
Mining and quarrying 27 E 28 E 30 32
Manufacturing S 4T8 % 5,901 E 5,209 6,627
Sugar (532) (5975 | (568) (625)
E.P.Z. (35,0600 1 (3.284) + (3,448)} (3,655)
Other (2,877 ? (0,020} 5 (2,193) {(2,347)
Electricity, gas and water 580 E 581 639 £90
Construction 1,357 | 1,527 1,641 1,764
Wholesale & retail trade, : ?
restaurants and hotels 35552 3,760 3,918 4,105
Wholesale and retail trade (2,896) | (3,0%2) (3,169) | (3,296)
Restaurants and hotels (656) (728) (749) (809)
Transport, storage and ‘ ;
' communication 2,443 2,580 2,709 ! 2,926 %
t Financing, insurance, real estate : E ;
and business services 2,778 2,981 3,188 | 3,415 .
Ownership of dwellings (1,685) (1,7%2) (1,7€9) (1,848)
Other (1,093) | (1,249) (1,399) 1 (1,567)
Producers of government services 2,193 2,292 2,383 _ 2,478
Other services 966 1,015 1,066 E_ 1,119
Gross domestic product at factor ;
cost 21,6861 23,429 24,507 26,098
Indirect taxes (net of subsidies) 4,440 4,769 5:055 5,358
Gross domestic product at market
prices (Production approach) 26,721 28,198 29,562 31,456

1[ revised
2/ preliminary estimates

3/ forecast



Table 5 - Gross domestic product by industry group - sectoral growth rates

(indices), 1989 - 1992 (Base year: 1987 = 100)
1989 19901/ | 19912/ | 19923/

Agriculture, hunting, forestry and

fishing 87.3 95.8 94.5 102.0

Sugar (79.3) (88.7) (85.6) (94.2)

Other (109.7) (115.8) (119.2)] (123.9)
Mining and quarrying 108.0 ; 112.0 120.0 128.0
Manufacturing 13.2 : 121.9 128.3 136.9

Sugar (78.7) (88.3) (84.0) (92.5)

E.P.Z. (118.7) (127.0) (133.4)1  (141.4)

Other (118.8) (127.8) (138.8)F (148.5)
Electrictiy, gas and water 116.1 118.6 130.4 140.8
Construction 129.9 146.1 157.0 168.8
Wholesale & retail trade, restaurants '

and hotels 119.9 126.9 132.3 138.6

Wholesale and retail trade (119.3) (124.9) (130.6)] (135.8)

Restaurants and hotels (122.6) (136.1) 1 (140.0)} (151.2)
Transport, storage and communication 117.7 124.3 | 130.6 141.0 ;
Financing, insurance, real estate and

business services 111.9 120.1 128.4 137.6

Ownership of dwellings (104.7) (107.6) (111.1)} (114.8)

Other (125.3) (143.2) (160.4)] (179.7)
Producers of government services 107.8 112.6 117.1 121.8
Other services 112.9 118.6 124.5 130.7
Gross domestic product at factor cost 111.1 119.0 124.4 132.5
Annual growth rate of the gross

demestic product (%) s 4.7 + 7.1 + 4.6 - 6.5

1/ revised estimates
2/ preliminary estimates

2/ forecast



Table 6 - Gross domestic product by industry group - sectoral deflators, 1989 - 1992
(Base year: 1987 = 100)

1989 19901 | 19912/ | 19923/

Agriculture, hunting, forestry and

fishing 133.8 140.4 146.2 149.5
Sugar (139.8) | (142.0) | (143.5) | (144.8)
Other ' (121.7) | (137.0) | (151.8) | (159.2)
Mining and quarrying 111.1 128.6 140.0 146.9
Manufacturing { 116.2 + 126.4 135.4 140.9
Sugar (122.6) | (120.6) | (121.8) | (123.2)
E.P.Z. (112.4) | (121.0) | (1306.5) | (135.4)
Other (120.6) | (136.9) | (146.6) | (154.0)
Electricity, gas and water 101.4 87.3 94.7 102.3
Construction 127.9 145.4 156.3 164.4
Wholesale & retail trade, restaurants
and hoteils 127.8 145.7 156.5 163.7
Wholesale and retail trade (128.6) | (145.9) | (156.2) | (164.0)
Restaurants and hotels (124.2) | (144.9) | (157.5) | (162.5)
Transport, storage and communication 120.7 135.3 154.7 164.0
Financing, insurance, real estate and 1
business services 117.4 130.8 139.1 145.2
Ownership of dwellings (112.8) | (121.8) | (126.9) | (130.7)
Other (124.5) | (143.3) | (154.8) | (162.4)
Producers of government services 136.2 143.7 155.3 160.6
Other services 130.4 144.8 159.3 167.1

Gross domestic product at factor cost
deflator 123.7 135.5 145.9 152.

N

1/ revised estimates
2/ preliminary estimates

2/ forecast
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Table 10 - Gross domestic fixed capital formation at current prices by type

and use, 1989 - 1992

Rs Million

1989 | 1990 | 19912 | 1992
I - By Type
A, Buildings and construction
work 4,100 | 5,570 | 6490 | 7,445
Residential buildings 1,495 2,060 2,735 3,525
Non-~residential buildings 1,620 2,140 2,390 25375
Other construction work 1,025 1,370 1,365 1,545
B. Plant, machinery and equipment 4,425 6,295 5,630 6,125
Passenger cars 380 475 490 530
Other transport equipment 815 2,1204/ 805 1,2%
Machinery and other equipment 3,230 3,700 44335 4,3%60
Gross domestic fixed captial formation 8,565 11,865 12,120 13,570
IT - By Use
l. Agriculture, hunting, forestry
and fishing 200 270 380 415
2. Mining and quarrying - - - -
3., Manufacturing 2,130 2,070 2,200 2,400
4, Electricity, gas and water 605 385 1,075 915
5. Construction 250 615 305 470
6. Wholesale & retail trade,
restaurants and hotels 1,305 1,930 1,965 1,755
7. Transport, storage and
commmication 1,855 35,2354 1,950 2,3304/
8. Financing, insurance, resal
estate and business services 1,690 2,300 5,030 34990
of which: ownexrship of
dwellings (1,495) | (2,060) | (2,735) | (3,525)
9. Producers of government sewices 325 845 730 1,065
10. Other services 205 215 485 230
Gross domestic fixed capital formation 8,565 11,865 12,120 13,570

1/ revised estimates
2/ preliminary estimates
3/ forecast

4/ includes purchase of aircraft and marine vessel




Table 11 = Gross domestic fixed capital formation at constant 1987 prices

by type and use, 1989 -~ 1992

Rs Million

1989 | 1990 | 19912 | 1992%
I - By Type
A, Buildings and construction work 3,275 3,830 4,160 540
Residential buildings 1,190 1,440 1,785 2,190
Non-residential buildings 1,270 1,445 1,495 1,400
Other construction work 815 945 880 950
B. Plant, machinery and equipment 35395 4,395 34140 54915
Passenger cars 300 340 335 350
Other transport equipment 630 | 1,4904/ 540 7954/
Machinery and other equipnent 2,465 2,565 2,865 2,770
Gross domestic fixed capital formation 6,670 84225 7,900 8,455
I1 - By Use
1. Agriculture, hunting, forestry
and fishing 155 185 250 260
2. Mining and quarrying - - - -
3. Manufacturing 1,635 1,435 1,450 1,520
4. BElectricity, gas and water 470 265 700 570
5 Construction 195 435 205 300
6, Wholesale & retail trade
restaurants and hotels 1,025 1,325 1,260 1,070
7. Transport, storage and communica=-
tion ' 1,440 | 2,2504/1 1,280 1,465%/ _
8. Financing, insurance, real estate
and business services 1,345 1,610 1,980 2,485
of which: ownership of dwellings] (1,190) | (1,440) | (1,785) |(2,190)
9, Producers of government services 250 575 465 €45
10. Other services 155 145 310 140
Gross domestic fixed capital formation 6,670 8,225 7,900 8,455

1/ revised estimates
preliminary estimates

2/
é/ forecast
4/

includes purchase of aircraft and marine vessel



* 2 e °

Table 12 =~ Gross domestic fixed capital formation - real growth rates, 1989 = 1992

(Base year: 1987 = 100)

Type of capital goods 1989 1990 | 1991% | 1992%
Ao Buildings and construction work 13845 161,9 175.9 192.0
Residential buildings 140,0 169.4 210,0 257.6
Non-~residential buildings 158.8 180.6 186,9 175.0
Other construction work 114.0 132.2 127,11 132.9
B. Plant, machinery and equipment 124,.6 161.3 137.2 143.7
Passenger cars 117.6 13%.3 131.4 13743
Other transport equipment 134.0 317~Oé/ 114.9 169.l£/
Machinery and other equipment 123,2 128,.2 143.2 138,5
Gross domestic fixed capital formation 131.0 161.6 155.2 166.1
Annual real growth rate of GDFCF(%) ~Tel +23.3 ~4.0 +7.0
Growth rate excluding aircraft and
marine vessel(%) +9.8 +15.8 +6,0 +5.5
Table 13 — Gross domestic fixed capital formation - deflators by type of capital

goods, 1989 ~ 1992 (Base year: 1987 = 100)

Type of capital goods 1989 19901/ 19912/ 19922/
A, Buildings and construction work 126.4 | 145.4 156.0 | 164.0
3
Residential buildings 125.6 143,1 153,.2 161.0
Non-residential buildings 127.6 148,1 159.9 169.6
Other construction work 125.8 145.0 155.1 162.6
B. Plant, machinery and equipment 1%0,3 143,2 150.5 156.4
Passenger cars 126.7 139.7 146.3 151.4
Other transport equipment 129.4 142,3 149.1 15543
Machinery and other equipment 151.0 144.2 151.3 157.4
Gross domestic fixed éaﬁi%al formation 12844 14443 153.4 160.5

1/ revised estimates
2/ preliminary estimates
3/ forecast

4/ includes purchase of aircrafit and marine vessel



