MAURITIUS

Economic Indicators

An Occasional Paper

ISSUE NO. 87 28th April, 1989

NATIONAL ACCOUNTS 1986-~89

—h
S

L

: A SRE

! AN
RN

h

&

5

X

S

MINISTRY OF ECONOMIC PLANNING & DEVELOPMENT
4. PORT LOUIS
. MAURITIUS




T

o

National Accounts 1986 - 1989
S S S S S STt

1. The present series of National Accounts data relating to the
years 1986 to 1989 contains final revisions in respect of year 1987,
preliminary estimates for the year 1988 and a forecast for the current
yea.r, 19890

2e The Economic Performance -~ Year 1988

After having attained growths of 8,9% and 8.4% during the
previous two years, the economy in 1988, grew by 5.7%. Gross Domestic
Product (GDP) at factor cost increased in nominal terms by 15.2% to
reach Rs 22,643 million from Rs 19,625 million in 1987, Net indirect
taxes amounted to Rs 4,750 million so that GDP at market prices stood
at Rs 27,393 million. Per capita national income also increased, in
nominal terms, by 15.1% and reached Rs 26,391 @ ...... -

3 Sectoral Analysis

The sugar sector registered a fall of around 10% resulting from
a crop of some 634,000 tons compared to around 691,000 the previous year.
The output of the EPZ enterprises is estimated to have increased by some
14% in real terms after recording growths of 3% and 22% in 1986 and 1987
respectively. ,

The construction sector fared very well with a 12% growth so
that on the whole, it is estimated that the production industries grew
by around 4.5%.

- The service sectors' performance was relatively higher, at around .
6.5%. The distribution services grew by 11% compared to 20% the previous

year O;.nd the hotels and restaurants (tourism) sector increased likewise

by 10%. .

4. Consumption and Savings

Import and local production statistics suggest that household
consumption expenditure in 1988 was again very high. It is estimated to
have increased, in volume terms, by nearly 10% over 1987 when the high ¥
growth of 20% was registered, :

In nominal terms, household consumption increased by 20% repre-
senting an increase of Rs 2,835 million to reach Rs 17,210 million from
Rs 14,375 million, a year ago. After elimination of the effects of price
increases, which was around 9%, the growth, in real terms, works out to
nearly 10%.



Government consumption expenditure increased by Rs 650 million
to reach Rs 3,360 million so that total consumption expenditure for the
year 1988 stood at Rs 20,570 million.

Because of the high level of consumption and inflation, the ratio
of consumption to GDP at market prices continued the upward trend and
reached 75.1% from 72.5% in 1987 and T1l.4% in 1986,

Consequently, the savings rate which had been increasing during
the previous years dropped to 24.9% after reaching a peak 28,64 in 1986,

5e Investment

Investment as measured by Gross Domestic Fixed Capital Formation
(GDFCF) registered an exceptionally high real growth rate of 30.6% and
increased to Rs 7,620 million from Rs 5,090 million the previous year.
However, this figure includes the acquisition of two Boeing 767 aircrafts
by the national airline. Excluding the aircrafis, investment works out
to only 11.2%, which compares with growths of 24.8% and 19.8% recorded
in 1986 and 1987 respectively.

There were also considerable investment in buildings, with dwellings
increasing in volume by 15% to reach Rs 1,055 million and non-residential
buildings 37% (Rs 1,205 million), bringing total investment in building
to Rs 2,260 million.

A total sum of Rs 4,570 million was spent on the purchase of
transpcrt equipment and machinery (Rs 2,250 million on transport equipment
including aircrafts and Rs 2,320 million on machinery).

The analysis by use shows that the transport, storage and com=
munication sector has more than doubled its investment following the
acquisition of the aircrafts in 1988,

It is worth mentioning that the 'Other Services' sector has for
the first time registered a considerable growth of 78%. The other
sectors with high investment are: Manufacturing (Rs 1,895 million) ,
Wholesale & retail trade including hotels (Rs 925 million), Electricity,
gas & water (Rs 455 million). '

The Public Sector's share amounted to Rs 4,275 million whilst
that of the Private Sector reached Rs 3,345 million.

6. Cost Components of GDP at Factor Cost

Compensation of employees, one of the main factors of production
increased by Rs 1,635 million to reach Rs 10,545 million. Of the latter,
the Government's share was Rs 2,920 million. The ratio of compensation
of employees to GDP at factor cost therefore increased to 46.6% from
45.4% the previous year.



- III -

T The Economy, 1989 ( forecast

In the light of information available on the likely performance
of the different sectors of the economy this year, a forecast of the
volume growths and price increases expected this year has been worked
out.

The economy this year is expected to grow by around 4% compared
t0 5.7% last year and 8.4% in 1987, GDP at factor cost will reach around
Rs 25,250 million, net indirect taxes around Rs 5,300 million bringing
GDP at maxrket prices to Rs 30,550 million,

The assumptions made on the growth of the key sectors of the
economy are as follows:

(a) the Sugar Sector is expected to suffer a fall of
around 6% with a crop of 600,000 metxis toms
following the two cyclones: Firinga and Krissy,

(b) the EPZ Sector is expected to grow by around 11%

with exports of EPZ goods reaching around
Rs 9,600 million,

(¢) the Tourism Sector will maintain a 10% growth with
265,000 tourist arrivals,

(a) the Construction Sector will grow by 4% after having
recorded a12% increase last year.

8. Consumption and Savings

On the expenditure side, a slowdown in household consumption expen=
diture is expected. In fact the real growth in 1989 is estimated to be
around 3.5 as compared to the very high growth of 20% and 10% recorded
during the previous two years 1987 and 1988 respectively.

The savings rate will remain at almost the same level as 1988 at
24.T% compared to 24,9% in 1983,

9. Investment

GDFCF is expected to reach about Rs 6,700 million, which oompares
with Rs 6,020 million (excluding aircrafts) in 1988, The real terms, in-
vestment will remain at about the same level as last year.

As in the previous two years, construction of buildings will maintain
its upward trend whilst investment in machinery and equipment is expected
to remain at the level of the previous year, Most of the major projects
on road construction have now been completed and new road projects are not
expected to be in full swing before 1990,

Central Statistical Offiece
ROSE HILL
April 1989
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Table 3 - Gross domestic product by industry group et current factor cost

1966 - 1989
Rs Million
IR Sv X SURKEN W S . e "'»,‘
1986 | 19871/% 19332/' 19892/
! Agriculture, bunting, forestry and 3 ’ : Y
} ™ fishing 2,500 1 2,859 | 2,998§ 3,158
f Sugar bo(1,905) ¢ (2,124) % (2, 198)3 (2,3%03)
“ 1 X
! Other 1 (605) (735) (800) (855)
" d |
! Mining and quarrying ; 22 | 25 27 3 30
[ ; ;
Manufacturing 3,830 4,841 § 5,593 § 6,447
Sugar (605) (676)] (e17)1 (664)
E.PuZs (1,900) | (2,585)} (3,200}} (3,750)
Other (1,325) § (1,580)1 (3,776)} (2,033)
Electricityy gas and water 462 490 500 550
¢ Construction 880 ! 1,022 ¥ 1,275 1 1,440
, ! : ' ]
+ Wholesale & retail trade, restaurants i 2,300 3 2,935 : 3,677 7 4,288
: and hotels ! 3 : y
ﬁ Wholesale and retail trade i (1,885) 1 (2,400)7 (3,030) (3,498)
Restaurants and hotels " ] (415) §  (535) (647)i (790)
Transport, storage and communicafion 1,775 2,075 2,365 41 2,707
: o
4 Pinancing, insurance, real estate and : . ]
: business services 1 2,335 1 2,482 § 2,723 | 2,972
i Ownership of dwellings i (1,580) i (1,610) (1,715)§ (1,784)
Other ( 15) | (872) | (1,008)} (1,189
Producers of government services 1,560 2,040 2,535 2,610
Other services 176 856 950 1,048
Gross domesﬁc product at factor cost 1 16,450 19,625 : 22,643 1 25,250
1 1nd1rect taxes (net of subsidies) 3,250 3,928 4,750 §} 5,300
°°°°°° -'W‘ﬁlw Pt U T PP
G:coss domestlc product at market prn.ces 1 19,700 23,553 ' 27,393 J‘ 30,550

J revised estimates
2/ provisional estimates

7/ forecast
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Table 4 - Gross domestic product by indust roup- at constant 1982 prices,

1986 - 1989 | Rs Million
1986 1087 | 1988% | 19892
Agriculture, hunting, forestry and . -~ .} 1,652 1,601 1,516 1,460
fishing
Sugar (1,139) | (1,089) } ( 976) | ( 915)
Other (513) (512) | ( 540) 1 ( 545)
Mining and quarrying 18 19 20 21
Manufacturing 2,450 2,810 | 3,039 |} 3,258
Sugar (330) (317) § (284) | (211)
E.P.2. (1,140) § (1,391) } (1,586) ﬁl,%o)
Other (980) | (1,102) | (1,169) K1,227)
Blectricity, gas and water ‘ 343 360 360 396
Construction 768 834 934 971
Wholesale & retail trade, restaurants
a.n-d hotels 1,677 2,016 2,234 29351
Wholesale and retail trade (2,322) } (1,586) | (1,761) }(1,831)
Restourants and hotels | (355) (430) §{ (473) | (520)
Transport, storage and communication 1,345 1,486 1,605 1,685
Financing, insurance, real estate and
business services 1,993 2,076 & 2,169 b 2,249
Ownership of dwellings  (1,390) § (1,416) | (1,446) {(1,475)
Other (603) (660) | (723) | (774)
Producers of government services 1,343 1,383 | 1,425 | 1,468
Other services 675 | 709 751 789
Gross domestic product at factor cost 12,264 13,294 § 14,053 14,648

».

Annual growth rate of the gross domestic
product (%) +8.9 1 +8u4f 5.7 §+ 4.2

.1/ revised estimates
2/ provisional estimates

3/ forecast



Table 5 ~ Gross domestic product by industry group - sectoral growth
rate (indices), 1986 - 1989 (Base year : 1982 = 100)

-

Y

g 1986 1987 1/ {1988 2/ {1989 3/ |

! Agriculture, hunting, forestry and fishing] 107.9 { 104.6 | 99.0 95.4

3 Sugar } (99.8) 1 (95.4) (85.5) | (80.2)

! Other i (131.4) §(131.1) §(138.2) (139.6)i

! Mining and quarrying % 111.3 116.3 § 121.0 i 125.4

i Menufacturing 157.0 § 180.1 194.7 | 208.7

' Sugar (105.8) § (101.6) (91.0) (86.8)

E.P.Z. (254.1) | (310.0) | (353.4) | (392.3)

Other (123.0) | (138.4) | (146.7) | (154.0)
Electricity, gas and water 132.1 138.7 138.7 152.6
Construction 122.9 133.5 149.5 155.5
Wholesale & retail trade, restaurants

: and hotels 130.0 § 15643 173.1 182.1

: Wholesale and retail trade 1 (126.0) § (151.2) | (167.8) 1 (174.5)

f Restaurants and hotels (148.4) | (179.6) 1} (197.5)] (217.3)
Transport, storage and communication 121.2 1%3.9 144.6 151.9
Financing, insurance, real estate and

business services 113.6 118.4 123.7 128.%
Ownership of dwellings (109.5)1 (111.6) § (113.9){ (116.2)
Other (124.3) ] (136.1) { (149.0)§ (159.5)
Producers of govermment services 105.5 108.7 111.9 115.3 .
Other services 113.3 | 119.0 126.1 1%2.4
Gross domestic product at factor cost 122.4 132.7 140.2 146.1
i Annual growth rate of the gross domestic
[ product (%) + 8.9 + 8.4 + 5.7 + 4.2 [
i oam o . s - eyt i3

1/ revised estimates
2/ provisional estimates

3/ forecast



Table 6 - Gross domestic product by industry group - sector

1986 - 1989 (Base year : 1982 = 100)

al deflators,

1986 e | 19e8? | 1897
Agriculture, hunting, forestry and l 1
fishing 151.9 5 178.6 197.8 216,3
Sugar (167.3) 1(195.0) 1(225.2) 1(251.7) !
Other ! (217.9) §(143.6) J(148.1) }(156.9) |
i i i b
Mining snd quarrying i 122.2 § 131.6 § 135.0 1 142.9
Manufacturing 156.3 172.3 ! 184.0 197.9
Suger (183.3) §(213.2) {(217.3) [(245.0)
EeP.Z. (166.7) §(185.8) §(201.8) }(213.1)
Other (135.2) 1 (143.4) §(151.9) §(165.7)
Electricity, gas and water 134.7 13%6,1 138.9 | 13%8.9
Construction 114.6 | 122.5 | 136.5 | 148.3
Wholesale & retail trade, restaurants
and hotels 137.1 145.6 | 164.6 182.4
Wholesale and retail trade (142.6) § (251.3) { (172.1) 1(2191.0)
Restaurants and hotels (116.9)§ (124.4) §(136.8) {(151.9)
Transport, storage and communication 132.0 139.6 147.4 160.7
Financing, insurance, real estate and "
business services 117.2 119.6 § 125.5 132.1
Ownership of dwellings (113.7) § (113.7) { (118.6) § (120.9)
Other (125.2) | (132.1) | (139.4) | (153.5)
Producers of government services 116.2 147.5 177.9 177.8
Other services 115.0 120.7 126.5 132.8
Gross domestic product at factor cost -
deflator 134.1 14706 16101 172Q4

1/ revised estimates
2/ provisional estimates

3/ forecast
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Table 10 - Composition of gross domestic fixed capital formation at current

prices, 1986 - 1989

Rs Million

P . a SV R WY w1
| 1986 | 1987Y 19882/‘§ 1989?/i
! i e
| A. By type of capital goods % !
% (a) Residential buildings 775 850 1,055 ! 1,270 ¢
! ‘ : :
5 (b) Non-residential buildings . 660 800 ! 1,205 1,390 °
: (c) Other construction and works é : : : f
: (including land improvement) 635 + 715.: 790 : 785 |
, ' ‘ : ¢ b
! (d) Transport equipment { : i
: f
E (i) Passenger cars 155 255 295 330
! (ii) Other equipment 315 470 | 1,955%1 530
§ (e) Machinery and other equipment 1,350 2,000 | 2,320 | 2,400
l B L R = PEVIS SRR UG A
i
i Gross domestic fixed capital formation 3,890 5,090 7,620 6,705
; R RS
i B. By industrial use
E 1. Agriculture, hunting, forestry and
} fishing 130 ! 290 220 220
: 2. Mining and quarrying - - ; - & -}
. 3. Manufacturing 11,070 | 1,460 ! 1,685 | 1,895 .
{ 4. Electricity, gas and water ;o230 ! 310 [ 485 | 455 4
5. Construction £ 135 & 115§ 130 120
6. Wholesale & retail trade,
restaurants and hotels 300 485 735 925
7. Transport, storage and communication 930 1,180 2,775Q/ 1,115
8. Finmancing, insurance, real estate
and business services 875 960 1,175 1,525
of which: ownership of dwellings (775) (850) {(1,055) {(1,270)
9. Producers of government services 145 200 230 215 |
10. Other services 75 90 185 235 1
E Gross domestic fixed capital formation %3,890 ; 5,090 7,620 6,705
7 R . - I

1/ revised estimates
2/ provisional estimates
3/ forecast

4/ includes purchase of two aircrafts



1982 prices, 1986 - 1989 Rs Million

ﬂ 1986 {1987 1/ 1 1988 2/ 11939 3/ |
A. By type-cf capital goods 1 3 E i %
(a) Residential buildings } 650 4 685 1 790 3 870
I (b) Non-residential buildings ;545 3 630 1 ses | 915
; (¢) Otker construction and works 3 ; } : :
: (including land improvement) { 520 | 560 i 560 3 505
5 (a) Transport equipment g ; E 5 )
: (i) Passenger cars : 100 4 155 165 4§ 170 §
| (i1) Other equipment ] 205 § 290 1,050%f 260
N (e) Machinery and other equ.pment 1,015 §1,465 1,515 § 1,425
Gross domestic fixed capital formation 3,035 13,785 4,945 44145
e nen e MRt . R R ey
! B. By industrial use ] : : ;
% 1. Agriculiure, hunting, forestry j g ; ) g
and fishing 115 250 1 165 b 155 4
2. Mining and quarrying E - E - 3 - f - %
3, Manufacturing ! 805 '1,060 | 1,005 § 1,140 1
4. Blectricity, gas and water i 180§ 235 1 325 i 290 |
5. Construction , 95 § 60 ] 60 1 55
6. Wholesale & retail trade, i ] : 1
restaurants and hotels f 235 7 350 | 465 1 550 !
7. Transport, storage and . i _4/
communication 705 855 1,710 665
8. Financing, insurance, real estate
and buginess services 725 750 845 1,005
© of which: ownership of dwellings (650) | (685) | (785) (865)
9, Producers of govermment services 115 155 ] 155 ! 140
; 10. Other services : 60 % 70 1125 : 145 %
L s . e R S .,;
Gross donestic fixed capital formation 5 3,035 é 3,785 ] 4,945 i 4,l4é 5

1/ revised estimates

2/ provisional eeticnates

3/ forecast

4/ includes purchase of two aircrafts
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Table 12 - Gross domestie fixed capital formation - real growth rates;

1986 - 1989
(Base year : 1982 = 100)
Type of capital goods 1986 ;1987 1/i 198& 2/ 1989 g/
; = s 1 N
{ ' Residential buildings . 8845 5 93.3 ] 107.2 ! 117.9
- y’ vp. “
M 3 i L] 1 3
3 Non-residential buildings 1221.5 1257.4 1 352.4 1 372.8 |
: ' 1 ‘ 1 1
! Other construction and works (including - ] 1 3 ;
;‘; land improvement) -108.8 1116.2 ! 116.2 : 105.4 |
5 4 ; i ' : v
i TPransport equipment y : i ¥ E
4 4 ’ o :
‘ (i) Passenger cars 1218.5 1349.6 1 367.8 | 37440
' (ii) Other equipment | 270.7 1 388.4 1,405.0‘M 347.0 *
Machinery and other equipment §195.4 | 281.2 | 291.3 | 273.8
Gross dqmestlc fixed capital formatlon 144.4 § 180.2 235.3 197.2
% annual Feal growth rate of Gross domestic i ‘ ;
j fixed capital formation 1419.8 1 +24.8 3 +30.,6 3 -16,2
A N BRI B e B S R ol R TRt B B B REA K 1 CE X “'j £ = S S Y I._‘..B..'I‘.M-X. T £
] % annual real growth rate of Gross domestic ; i i :
! fixed capital formation (excluding : : : '
. aircrafts) » +19.8 3+24.8 io+11.2 :- 1.5
4 —_— e e e 3 ; RS DA et
Table 13 - Gross domestic fixed capital formation - deflators by type, of
capital goods, 1986 - 1989
(Base year : 1982 = 100)
! Type of capi'bal goods. 11986 51987 1/ 1968 2/ 1989 3/:
{ Residential buildings 119.2 {124.1 | 133.5 | 146.0
Non-residential buildings 121.1 §127.0 ¢t 139.3 151.9
Other construction and works (including . ; ‘
a land improvement) 1122.1 1127.7 f 141.1 1 155.4 |
y ] : :* .,
) Transport equipment é 3 ] 1
] (i) Pessenger cars 1155.0 i164.5 1 178.8 § 194.1 ;
(i) Other equipment 1153.7 1162.1 ! 186.2 { 203.8 !
1 ' A r
| Machinery end other equipnent 1133.0 1136.5 § 1531 | 168.4 ;
% Gross domestic fixed capltal formamlon 3128.2 3134.5 é 154.1 : 161.8 :

1/ revised estimates
2/ provisional estimates
3/ forecast

4/ includes purchase of two aircrafts
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