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N / The Export. Processing. Zone. . .3rd. Quarter. 1288

1. Emploxment.evelution.ducing.dcd. Quarter. 1288

During the 3Ird quarter 1988, 17 new enterprises wers

set up while 10 ceased operation, bringing the total number of

enterprises at September 1986 to 586. The slow-down in the rate,

of emplovment creation noted earlier has continued during the 3rd
quarter. Contrary to the recent past when the EPZ Sector was
constantly recording important growtd:>in employment {over 60,000

‘jobs created since 1983), it has for the first tims, this

guarter, suffered a loss of some 900 workers, resulting from a
fall of 1,100 in male employment partly offset by an increase of
400 in female employment.

This reduction of 200 in the warkfmrae of the EPZ
Ssector compares with an addition of some 1,000 during the
previous guarter and 2,900 during the corresponding quarter last

vear.

A detailed analysis of the employment data by
enterprise shows that auring the third quarter, a total of around
5,600 jobs were created : 1,100 by the 17 new entsrprises and
4,500 by existing firms which were expanding their activities.
During the same period, a large number of firms have reportsd
reductions in their personnel, to the tune of ¢,500, the highest
figure recorded so far, so that net employment creation turned
out to be negative, i.e. a reduction of 900.

The above analysis also points to the incraasing
mobility of workers among EPRPZ firms; many workers are changlng
jobs after acquiring experience and also probably because of

higher pay offered by other firms. Also, employment at Septamber

1988 would have stagnated around 92,000, the level reached in
June 1988, had it not been for high reducticons 1in parsonnal
raported by a few of the largs enterprises in the textils sector,

more sbecifiaally, in the woollen knitwear sector. The pullovers
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and knitted gloves sectors registered a reduction of some 700 and
400 workers, respectively, probably because of a reduced demand
for woollens as a result of the mild winter experienced in Europe

last vear.

2. FEmployment.as.al. Septembher. 1988

As at September 1988, there were 5886 enterpribes
operating in the EPZ Sector, with  a workforce of sgsome 90,700
workers, of whom two thirds, 59,700, were female workers and
31,000 male workers. Included in this figure, are around 600
expatriates and 2,200 outworkers who work at their home on

materials provided by the firms.

During the first nine months, only 2,800 additiocnal
Jjobs  were created compared to some 11,700 during the

corresponding period in 1987 and 16,600 in 1986.

The trend in net employment creation seems now to have
reversed after reaching a peak in June 1988, when employment
stood at 91,600. The forecast of 8,000 additional jobs in the EPZ

mmm———
Sector for the year 1988, made earlier, in June, is now revised
downwards to around 4,000 only. It is felt that the workforce in

—

the EPZ Sector will stabilize at around 92,000.

3. DmtmbutmnQfenterpmsaﬁbys,mgqfemp,lg.mem

The distribution of enterprises by size of employment
given in table 7, shows that among the 586 enterprises which were
operating at September 1988, 75 units were small, each employing
less than 10 workers, 247 were medium-sized with a personnel
ranging between 10 and 50 workers. Also, there were 15 very
large enterprises which employed each more than 1,000 workers and
accounted for a total of over 25,000 employees representing 28%

¢f the workforce.
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4. Ristribution.ef. enterprises. by. product. group

The textile industries remain the backbone of the EPZ
Sector, comprising 433 enterprises which employ the bulk (83,000
or 91%) of the EPZ workforce. The remaining enterprises included
23 engaged in the cultivation of flowers, 15 in wood and paper
products, 13 in jewellery, 12 in leather products and footwear

and 10 in watches, clocks and optical goods.

3. Exports.and.Imports

Preliminary trade data indicate that during the first
nine months, the EPZ enterprises have exported Rs 6,100 million
worth of goods, while imports of raw materials and equipment
goods amounted _to around Rs 4,500 million, resulting in net

~export earnings of Rs 1,600 million.

On this trend, it is estimated that total EPZ exports
for the year 1988 will reach Rs 8,500 million.

Central Statistical Office
Rose Hill
November 1988
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Table 4 = EPZ := Analysis of net change in employment during period June 1988 -
September 1988 by product group

Employment as at Net
. end of evessvesvacs
-Product group change in
‘ June September
1988 1988 employment
1. Food ‘ 697 766 + 69
2. Flowers 333 344 + 11
3, Textile yarn and fabrics 35539 3,670 + 131
4. Wearing apparels ' 80,295 794317 - 978
of which (a) pullovers (34,909) | (34,152) | (- 757)
(v) gloves (1,019) (641) | (- 378)
(c) other garments . (44,367) (44,524) | (+157)
5. Leather products and footwamy 854 885 + 31
6. Wood and paper products 508 517 + 9
7. Optical goods 621 549 - 72
8. Watches and clocks ; : 903 858 - 45
9, Jewellery and related articles 1,395 1,448 + 53
10. TFishing tackles and flies 149 158 + 9
11. Toys and carnival articles 746 785 + 39
12, Other 1,577 1,441 - 136
TOTAL 91,617 90,738 - 879
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Table 6 w EP7:— Analysis of net changevin employment during period September

1987 = September 1988 by product group

Employment asg at Net

Product group ond Of sreeupeeaene change in

Sepgggser Seggggber employment
1. Food 717 766 + 49
2. Flowers 297 344 + 47
3, MTextile yarn and fabrics 3,316 3,670 + 354
4., Wearing apparels 754 360 79,317 + 3,957
of which (a) pullovers (34,755) | (34,152) | (- 603)

(v) gloves | ( 1,310) (641) (-  669)

(¢} other garments (39,295) | (44,524) | (+ 5,229)
5. Leather products and footwear 817 865 + 68
6. Wood and papér products 590 517 - 73
T. Optical goods 581 549 - 32
8, Watches and clocks 750 858 + 108
9. Jewellery and related articles 1,140 1,448, + 308
10, TFishing tackles and flies 170 158 - 12
1l. Toys and carnival articles 706 785 - 79
12, Other 1,241 1,441 + 200
TOTAL 85,685 90,738 + 5,053




- 7

Table 7 - Distribution of EPZ enterprises by employment size as at September 1560

EYUONE BTG U B LR PN g

: : No. of enterprises 13 No. of persons employed |
3 Employment size " T e B " 4
! I No. ! % owm.% i} Wo. | % 1 Cum.d !
_.;7 P S ;Jj o % 4 e j . __._;,.u R Dy 2 ;
! Under 10 3 75¢ ] 12.8 1 12.8 i 434 1 0.4 0.4
’ : i ] ] ] 3
‘ L - » L | o
] ! ; : : :
10 - 50 247 42.2 55.0 6,493 T.2 T.6
51 - 100 79 13.5 68.5 5,438 6.0 13.6
101 - 300 106 8.0 86.5 18,132 2040 3%3.6
1 . L ‘ . ; ;
“ 301 - 500 g 35 : 6.0 92.5 113,888 15.3 48.9
s : ‘
501 -~ 1000 29 5.0 97.5 20,9064 23.1 72.0
l
f ~
1000 and above 15 1 2.5 1100 25,389 i 28.0 100
TOTAL « 586 100 100 90,738 100 100

* Include¢ one Jenterprise employing exclusively outworkers
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