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1. Introduction

National Accounts data are constantly being revised in
the light of the most recent information that become available at
the time of compilation. The data are published twice a vyear,

namely in March and September,

This issue of the Economic Indicators presents a series
of revised National Accounts estimates relating to the year 1985
to 1988. These revisions to the March 1988 estimates have been
based on the additional information which have become available
during the first six months of 1988 on the performance of the

different sectors of the ecanomy for the years under review.

2. Economic Performance - vyear 1986

2.1 BSectoral analvsisg

The economy's growth rate in 1986 has been again
revised upwards, this time toe 8.9%. This is mainly because
of a higher growth recorded in the EPZ sector, of nearly 35%

instead of the 30% previously estimated.

GDP at factor cost thus reached the Rs 16,450 million
level, with sugar contributing 15%, compared to 11% each
by the EPZ, Transport Sectors and Wholesale and Retail
Trade. With net indirect taxes totalling Rs 3,250 million,
GDP at Market Prices therefore stood at Rs 19,700 million
in 1986, that is around 18.5% higher than 1985 in nominal
terms.
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The growth rates registered in the various sectors were

as follows:

Sector bhare in GDP Real
growth rate

% %
Agriculture 15 + 10.7
of which sugar (12) (+ 13.0)
Manufacturing 23 20.2
of which sugar (4) (+ 13.0)
EPZ (12) (+ 35.0)
Wholesale and Retail Trade 11 + 8.8
Restaurants & Hotels 3 + 14.0
Transport 11 + 7.0
Other 3 + 3.9
All Sectors 100 + 8.9

2.2 Consumption

Private household consumption expenditure grew over
1985 by nearly 6% in volume and 2% in price to reach
Rs 12,000 million. With Government consumption expenditure
standing at Rs 2,068 million; aggregate consumption
expeuditure reached Rs 14,068 million; representing 71.4%
of GDP at Market Prices, compared to the value of 78.4% in
1985.

Gross Domestic Fixed Capital Formation attained
Re 3,890 million in 1986, that is, a 25% nominal
increase over the Rs 3,100 million of 1985. In real
terms this in fact represents a 20% growth over the
period. Nearly 65% of this, that is Re 2,515 million

came from the Private Sector.
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Analysis by type of capital goods shows that most
important contributions to this growth came in
'"Passenger cars', 'Other transport equipment' and other

construction and works, as follows:

Passenger cars 79%
Other transporl equipment 567%
Other constructicn and works 43%
Machinery and other equipment 25%

As regards industrial use, the main investments
were made in the manufacturing sector, with some Rs 1,070
million, arising from the purchase of equipment and the
erection of industrial estales. The transport, storage
and communicaticns sector totalled investments amocunting to
Rs 930 million, mainly ir connection with the Plaisance
airport development and the first Highway Project, as well
as the acquisition of the ATR 42,
2.4 Savings

As pointed out previously, Domestic Savings increased
a substantial 57% to reach Rs 5,632 million in nominal
terms. The saving rate, which was 21.6% in 1985, rose to
attain the level of 28.6% in 1986,

2.5 Distribution of 4DP

Compensation of employees amounted to Rs 7,365 million

in 1986, representing 45% of CDP at factor cost.

Gross Operating Surplus of entrepreneurs increased

from Rs 7,310 million to Rs 9,085 million.



IV.

Economic Performance - Year 1987

3.1 Sectoral Analvsis

The estimated 7.4% growth in the economy, previously
worked out for 1987, has now been revised upwards to 8.1%.
This higher growth is mainly due to the bettter performance
of the non-EPZ manufacturing sector and the wholesale and
retail trade group. In the earlier estimates, it was
assumed that the former sector was growing at 9%, but
according to the latest information available, the non-EPZ
manufacturing sector grew by 11.5%. On its side, the
wholesale and retail trade sector, previously assumed to

grow by 16%, in fact grew by 20%.

On the other hand, the EPZ's performance revealed
itself lower than assumed previously, 22% instead of
25%, while the sugar industry's negative growth is

confirmed, at -3.5%,

The growth rates recorded in the different sectors of
the economy are given below:

% Real growth rate 1987

sSector Previous Present
' estimate . estimate

Agriculture - 2.2 - 2.3
of which sugar (- 3.6) - (- 3.5)
Manufacturing + 14.5 + 14.1
of which EPZ (+ 25.0) (+ 22.0)
Wheolesale & retail trade + 16.0 + 20.0
Restaurants & hotels . + 20.8 + 20.0
Construction + 6.0 + 8.5
Transport and communication + 8.6 + 9.0
Other B + 3.3 + 3.9

—n - —— " o

Overall + 7.4 . + 8.1

P am— -——— e
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3.2 (Gross Domestic Product

Gross Domestic Product at factor cost reached
Rs 19,085 million, confirming a nominal increase of 16%
over 1986. This increase works out to 8.1% in real
terms. An amount of Rs 8,675 million was paid out as
compensation of emplovees, with the share of labour

cost in GDP at factor cost reaching avround 45.5%,.

Net indirect taxes amounted to Rs 3,900 million,

bringing GDP at Market Prices to Rs 22,985 million.

3.3 Consumption

Private consumption Expenditure grew in nominal
terms by 16% and veached Rs 13,930 million in 1987
compared to Rs 12,000 million in 1986, Elimination of
price effecis reveals a growth in volume terms of 15%, a

level double that of the overall eCconomy.

Government consumption expenditure too showed a
substantial increase of 20% to Rs 2,480 million in
nominal terms, following the implementation of the PRB
recommendations. Aggregate consumption expenditure
thus totalled Rs 16,410 million, with a ratio to GDP at

market prices of 71.4% as in 1986,

Gross Domestic Capital Formation has increased to
Rs 5,090 million in 1987, compared to Rs 3,890 million in
the previocus vear. Im veal terms, the growth rate,
estimated at 20% in the March issue, has now been revised to
24 .8%.

3,395
0f this total, some Rs 24486 million were invested by

the Private Sector,

Analysis by type of capital goods shows significant

increases in volume terms, as follows:

Buildihg and other construction works 9%
Passenger cars 55%
Other transport equipment 417%

Machinery and other eguipment L4
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As regards industrial use, important increases have
been registered in Manufacturing (32%), Agriculture (117%),
Wholesale and Retail Trade and Restaurants and Hotels (49%),

and Transport, Storage and Communication (21%).

It is worth noting here that the dzsvelopment in
fisheries with the acquisition of the Lady Sushil/II and the
shrimp project were the main factors of the growth in the
agriculture group, while the construction of civil
engineering works started in 1986 contributed to the

growth in the transport sector.

Gross domestic savings grew in nominal terms by 17% to

reach Rs 6,575 million in 1987. The savings rate stood at
28.6% - about the same level as in 1986.
Economic Performance - 1988 revised forecast

According to the lategt information avail#ble, it is
now estimated that in 1988 the economy will“grow by 5.4%.
It is to be recalled that the previous forecast was 5.8%.
This slight downvward revision is mainly due to a lower
anticipated sugar crop for 1988 (620,000 metric tons as
against 640,000 metric tons assumed earlier) and to a
slightly smaller growth rate in the EPZ Sector (20% against
22% previocusly).

On present trends, it is estimated that in 1988

- the sugar crop will be around 620,000 metyric tons

- Gross EPZ exports will exceed Rs 8,500 million,
generating a real growth of about 20% in this
sector

~ tourist arrivals will reach around 230,000

GDP at factor cost is thus forecast at around
Rs 21,480 million, With net indirect taxes amounting to
nearly Re 4,700 million, GDP at market prices may well

reach over Rg 26,175 million,

The amount paid out as compensation of employvees is
expected to be around Rs 9,975 million, with labour cost
at

accounting for 46% of GDP factor cost in 19€8,.
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4,2 Consumption

The repercussicns ¢f last vear's high level of
consumption goods imports are making themsslves felt. It is
expected that private consumption expenditure may grow by as
much as 10% in real terms, to reach Rs 16,680 million in

1988.

Governmeut coovnsumption is expected to amount to
around Rs 2,830 million, thus bringing aggregate
consumption expenditure to a level of Rs 19,510 million,
that is 74% of GDP at Markel Prices. Tt will be remembered

that this ratio stood at 71% tor the previous two vears.

4,3
Investment is estimated to grow by around 15% in
real terms, to reach nearly Rs 6,465 million in 1988, as

compared to Rs 5,090 million in 1987. The contribution of
the private sector may well total Rs 3,850 million, while

the puablic sector’'s share will be around Rs 2,615 million.

savings is expected to be of the order of
illion, with a savings rate of around 26% in 1988,

3.6% Lu 1987.

Jontral Statistical O0ffice
Hill

stember, 1988
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Table 3 - Gross domestic product by industry group at current factor cost,

1985 - 19
88 Rs Million

1985 1986 1/} 1987 2/ 1988 3/

Agriculture, hunting, forestry and fishing 2,123 2,510 2,830 2,835

Sugar (1538)1 (1,905)] (2,145)]| (2,090)
Other (585) {605) (685) (745)
Mining and quarrying 20 22 25 27
Manufacturing 2,864 3,830 4,605 5,432
Sugar (438) (605) (680) (657)
E.P.Z. (1333)] (1.900) (2,425)| (3,100)
Other (1093)} (1,325)] (1,500)| (1,675)
Electricity, gas and water 397 462 490 510
Construction ‘ 775 880 1,000 1,170

Wholesale & retail trade, restaurants

and hotels 1,834 2,300 2,930 3,518
Wholesale and retail irade (1494)] (1,885)) (2,400)] (2,878)
Restaurants and hotels (340) (415) (530) (640)

Transport, storage and communication 1,510 1,775 2,025 2,308

Financing, insurance, real estate and

business services 2,190 2,335 2,475 2,640
Ownership of dwellings (1535)| (1,580)| (1,610)] (1,650)
Other (655) (755) (865) (990)

Producers of government services 1,447 1,560 1,840 2,100
Other services . 720 776 855 940
Gross domestic product at factor cost 13,880 16,450 19,085 21,480
Indirect taxes (met of subsidies) 2,738 3,250 3,900 4,695

Gross domestic product at market prices 16,618 19,700 22,985 26,175

1/ final estimates
2/ provisional estimates
3/ revised forecast



1985 - 1988

Table 4 - Gross domestic product by industry group at constant 1982 prices -

Rs Million

1985 1986 1/1 1987 2/| 1988 3/
Agriculture, hunting, forestry and fishing 1,492 1,652 1,614 1,486
Sugar {(1,008)] (1,139)] (1,099) (945)
Cther (484) (513) (515) (541)
| Mining and quarrying 17 18 19 20
Manufacturing 2,038 2,450 2,795 3,102
Sugar (293) (330) (315) (268)
E.P.Z. (845)1 (1,140)] (1.390)] (1,668)
Other (900) (980)! (1,090} (1,166)
Electricity, gas and water 315 343 360 360
Construction 698 768 834 905
Wholesale & retail trade, restaurants
and hotels 1,527 1,677 2,010 2,211
Wholesale and retail trade (1,215)| (1,322)) (1,585)] (1,743)
Restaurants and hotels (312) (355) (425) (468)
Transport, storage and communication 1,260 1,345 1,465 1,582
Financing, insurance, real estate and
business services 1,935 1,993 2,070 2,150
Ownership of dwellings (1.366)] (1,390)F (1,415)] (1,436)
Other (569) (603) (655) (714)
Producers of government services 1,330 1,343 1,383 1,41
Other services 652 675 710 745
Gross domestic product at factor cost 11,264 12,264 13,260 13,972
Annual growth rate of the gross domestic
product (%) + 6.8 + 8.9 + 8.1 + 5.4

1/ final estipates
2/ provisional estimates
3/ revised forscast




Table 5 - Gross domestic product by industry group - sectoral growth

rate (indices), 1985 -1988 (Base vear : 1982 = 100)
1985 1986 1/| 1987 2/] 1988 3/
Agriculture, hunting, forestry and fishing 97.5 107.9 105.4 97.0
§ Sugar (88.3)] (99.8)] (96.3)] (82.8)
‘ Other (124.0)} (131.4)] (132.1)] (138.7)
Mining and quarrying 105.0 111.3 116.9 122.7
Manufacturing 130.6 157.0 179.1 198.8
Sugar (93.6)] (105.8)] (101.0) (85.9)
E.P.Z. (188.2)1 (254.1)] (310.0) (372.0)
Dther (112.8)] (123.0)] (137.1)1 (146.7)
Electricity, gas and water 121.2 132.1 138.7 138.7
Lonstruction 1M1.7 122.9 133.4 144,8
! Wholesale & retail trade, restaurants
and hotels 118.4 130.0 156.0 171.6
Wholesale and retail trade (115.8)] (126.0)] (151.2)] (166.3)
Restaurants and hotels (130.2) 1 (148.4)] (178.1)] (195.9)
Transport, storage and communication 113.3 121.2 132.1 142.7
financing, insurance, real estate and
business services 110.3 113.6 118.2 122.8
Ownership of dwellings (107.5)} (109.5)) (111.6) (113.3)
Other (117.3)] (124.3)] (135.5)) (147.7)
Producers of government services 104, 5 105.5 108.7 10.9
Uther services 109.5 113.3 119.0 124.,9
i
Gross domestic product at factor cost 112.4 122.4 132.3 139.5
i Annual growth rate of the gross domestic
product (%) + 6,8 + 8.9 + 8.1 + 5.4

1/ final estimates
2/ provisional estimates
3/ revised forecast




Table 6 - Gross domestic product by industry group - sectoral deflators,
1985 ~ 1988 (Base year : 1982 = 100)

1985 1986 1/} 1987 2/1 1988 3/
Agriculture, hunting, forestry and fishing 142.3 151.9 175.3 190.8
Sugar (152.6)] (167.3)] (195.2)} (221.2)
Other (120.9)) (117.9)] (133.0)| (137.7)
Mining and quarryving 117.6 122.7 131.6 135.0
Manufacturing 140.5 156.3 164,8 175.1
Sugar (149.5)) (183.3)] (215.9)) (245.1)
E.P.Z. (157.8)) (166.7)] (174.5)] (185.9)
Other (121.4)) (135.2)) (137.6)} (143.7
Electricity, gas and water 126.0 134.7 136.1 141.7
Construction 111.0 114.6 119.9 129.3
Wholesale & retail trade, restaurants
and hotels 120.1 137.1 145.8 159.1
Wholesale and retail trade (123.0)1 (142.6)1 (151.4)) (165.1)
Restaurants and hotels (109.0)1 (116.9)] (124.7)] (136.8)
Transport, storage and communication 119.8 132.0 138.9 145.9
Financing, insurance, real estate and
business services 113.2 117.2 119.96 122.8
Ownership of dwellings (112.4)) (113.7)) (113.8)] (114.9)
Other (115.1) 1 (125.2)) (132.1)) (138.7)
Producers of goverunment services 108.8 116.2 133.0 148.8
Other services 110.4 115.0 120.4 126.2
tGross domestic product at factor cost -
deflator 123.2 1341 143.9 153.6

1/ final estimates
2/ provisional estimates
3/ revised forecast
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Table 10 - Composition of gross domestic fixed capital formation at current

prices, 1985 - 1988

Rs Million

1985 1986 1/ 1987 2/ 1988 3/
A. By type of capital goods
{a) Residential buildings 730 775 850 980
| (b) Non-residential buildings 635 660 800 | 1,060
(c) Other construction and works
(including land improvement) 425 635 715 800
(d) Transport eqguipment
(i) Passenger cars 85 155 255 280
(ii) Other equipment 185 315 470 1,125%
(e) Machinery and cther egquipment 1,040 1,350 2,000 2,220
Gross domestic fixed capital Fformation 3,100 3,890 5,090 6,465
i B. By industrial use
| 1. Agriculture, hunting, forestry 130 130 290 180
5 and fishing
2. Mining and quarrying - - - -
| 3. Manufacturing 740 1,070 1,460 1,635
é 4, Electricity, gas and water 285 230 310 500
g 5. Construction 80 135 115 130
| 6. Wholesale & retail trade,
restaurants and hotels 330 300 485 570
7. Trausport, storage and
communication 435 930 1,180 1,965%
| 8. Financing, insurance, real estate
and business services 815 875 960 1,090
of which : ownership of dwellings (730 (775) {850) (980)
9. Producers of government services 150 145 200 250
10. Other services 135 75 90 145
i Gross domestic fixed capital formation 3,100 3,890 5,090 6,465

1/ final estimates
2/ provisional estimates
3/ revised forecast

* includes purchase of one aircraft




1985 - 1988

1982 prices,

Table 11 - Composition of gross domestic fixed capital formation at constant

Rs Million

o
;

By type of capital goods
(a)
(b)

{c)

Residential buildings
Non-residential buildings

Other construction and works
(including land improvement)

(d)

Transport equipment
1)} Passenzer cars

(ii) Other equipment

Machinery and other equipment

1985

1986 1/

1987 2/

1988 3/

650
545

685
630

domestic fixed capital formation

By industrial uge

1, Agriculture, hunting, forestryv
and fishing

4. Mining and quarrving

2, Manufacturing

4, Electricity, gas and water

5. Construction

6. VWholesale & retail trade,
restaurants and hotels

7, Transport, slorage and
communication

8, Financing, insurvance, real estate
and business setrvices

of which ! ownership of dwellings
9. Producers of government services

10. Other services

-
o)

20

580
231

60

235

-~
o
Ji

,\
o
w
(&2} fe)
Rt

1,060
235
60

375
1,290%
800
(745)
180
100

Gross domestic fixed capital

formation

4,370

1/ final estimates
2/ provisional estimates
3/ revised forecast

4/ includes purchase of one aircraft




Table 12 - Gross domestic fixed capital formation - real growth rates,
1985 - 1988 ‘ _
{Base vear : 1982 = 100)

% Tvpe of capital goode 1985 1986 1/|1987 /2]1988 /3
% Residential buildings 85.9 88.5 93.3 | 101.5
. Non-residential buildings 220.4 | 221.5 | 257.4 | 318.4

OGther construction and works (including
% land improvement) 75.8 | 108.8 | 116.2 | 121.5

Transport equipment

(i) Passenger cars 122.2 | 218.5 | 349.6 | 349.6
(ii) Other eguipment 173.3 270.7 388.4 B44 4%

Machinery and other equipment

Gross domestic fiwed capital formation 120.5 1444 180.2 207.6
Y annual real growth rate of Gross domesiic
% fixed capital formation ) 10,0 | +19.8 | +24.8 | +15.4

T.ble 13 - Gross domestic fized capltal formation - deflators by type of
capital goods, 1985 - 1988
(Base year : 1982 = 100)

Type of capital goods 1985 (1986 /1(1987 /2{1988 /3

Residential buildings 115.7 119.2 124 .1 131.5
Non-residential buildings 117.6 121.1 127.0 135.9

Other construction and works (including
land improvement) 116.8 122.1 127.7 136.8

Transport equipment

! (i) Passenger cars 154.5 155.0 164.5 180.6
{ii) Other eguipment 142.3 153.7 162.1 177.2
Machinery and other equipment 128.4 133.0 136.5 151.0

'2
! Gross domestic fixed capital formation 122.5 128.2 134.5 147.9

1/ final estimates
2/ provisional estimates
3/ revised forecast

¥ includes purchase of one aircraft




