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External Trade —_ Third AJuarter 1984

Figures for 1984 are provisional and subject to revision

1. COVERAGL

EXPORTS
Cover ; 1. Domestic exports (including exports from the
Export Processing Zone)
2. Re-Exports
3. Export ex Warehouse
4. Returned goods
Include 1. Government, Parcel Post and Air Freight
Exclude . 1. Trade with Outer Islands
2. Ships' stores and bunkers
IMPORTS
Cover . 1. Landed merchandise sent to warehouse for subsequent
delivery
2. Landed merchandise issued for home consumption
Include 1. Government Parcel Post and Air Freight
2. Donations from other Government and International
Organisations
Exclude . 1. Trade with Outer Islands

2. Bullion and specie

2. VALUATION
Exports are valued F.0.B. and imports C.I.F.
F.0.B.: Free on Board
C.I.F.. Cost, Insurance and Freight
All figures quoted are in Mauritian Rupees

3. COMMODITY CLASSIFICATION

The classification used for the compilation of trade statistics is based
on the Standard International Trade Classification (Revised II) or S.I.T.C.
(Rev. II). However, import and export bills of entry are being worked upon
according to the Customs Co-operation Council Nomenclature (C.C.C.N.)

4. ROUNDING OF FIGURES

Figures have been rounded off to the nearest final digit and in some
cases to the nearest one decimal place and as a result in some tables there
may be discrepancies between the sum of the constituent items and the total
as shown.

5. SYMBOLS
- Nil or negligible «os Not available

6. . ABBREVIATIONS

Rs Rupees
000 Thousand
Mn . Million
m. ston . Metric ton . 1,000 kilos
No . Number



External Trade - Third Quarter 1984

1. Total Trade

The volume of international trade of the country
has increased by about 13% (19% in nominal terms) during the
third quarter of 1984, with a total value of Rs 3,132 million
as against Rs 2,628 million for the previous quarter. However,
when compared with the third quarter of 1983, the volume of
trade has diminished by 5% in real terms although it shows
an increase of 6% in nominal terms,.

The first nine months of the year have witnessed an
increase of Re 1,134 million or about 16% in the total value
of trade over the corresponding period last year, from Rs 7,308
million to Rs 8,442 million. The increase in real terms works
out to about 5%. (Details are found in tables 1 and 2).

2, Balance of Visible Trade

A deficit of Rs 145 million has been recorded in
the external trade of the country during the third quarter of
1984 as compared with a deficit of Rs 495 million for the
previous quarter. Last year for the third quarter the country
registered a surplus of Rs 174 million in its balance of
visible trade.

Usually, the third quarter of the year is the most
favourable period for foreign trade. However, this year this
trend has been disturbed by two important factors, namely, a
significant shortfall in sugar production for two successive
years and a high import bill for the EPZ industries for raw
materials and machinery, details of which are to be found in
sections 4 and 5.

For the period January to September 1984, exports

have reached Rs 3,742 million, whilst imports for the same
period amounted to Rs 4,700 million, thus leaving a deficit
of Rs 958 million for the first nine months of the year.
This deficit was Rs 430 million for the corresponding period
of last year, with exports and imports amounting to Rs 3,439
million and Rs- 3,869 million-respectively.:.(Dotails are
found in tables 1 and 2).
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The high deficit of the first nine months is a consequence of
the two factors already mentioned in the previous paragraph.

3, Terms of Trade

The export price index, with 1982 as base, has attained
126.6, while the import price index on the same base, reached
109.1 bringing the terms of trade of the country to 116, a level
not reached during the last ten years. During this quarter
the terms of trade have progressed by 5 percentage points.
When compared with the third quarter of last year, the progress
is about 9 percentage points. (Details are shown in table 3).

4. Exports

During the third quarter of 1984, the country has
exported for a value of Rs 1,493 million including ships stores
and bunkers in comparison to Rs 1,066 million for the previous
quarter. This is equivalent to a rise of Rs 427 million or
40%. As the export price level has been increasing by 7.7%
between these two quarters, the increase in volume has,
therefore, been of the order of 30%. However, the value of
exports in the quarter did not reach the record level regis-
tered last year for the corresponding quarter when it amounted
to Rs 1,571 million (see table 1).

When the three quarters of 1984 are combined, total
export earnings from goods show a rise of Rs 303 million or
9% over the corresponding period of the previous year. However,
in real terms, there has been a reduction of 4% in export
errnings in that period mainly due to lower exports of sugar.

A breakdown of exports is given hereunder:

Rs million

Jan.-Sept.1983 Jan.-Sept.1984
Total Exports 3,438.6 3,742.3
Domestic exports 3,126.,3 %,440.6
Re—exports » 58.9 90.0
Ships' stores and 25%.4 211.7

bunkers
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Sugar contributed 52% hto total exports during the
third quarter of 1984 with Rs 740 million for 146.1 thousand
metric tons. Iast year for the same period, the share of
sugar reached 71% with Rs 1,052 million for 235.9 thousand
metric tons. This deterioration resulted from the significant
shortfall in the sugar production for 1983 and 1984. It will
be recalled that sugar production in the year 1983 was 605
thousand metric tons and in 1984 may reach only 575 thousand
metric tons, whereas in 1982, it amounted to the normal level
of 688 thousand metric tons.

For the first nine months of 1984, 356.5 thousand
metric tons of sugar were exported for Rs 1,680 million as
against 467.7 thousand metric tons for Rs 2,029 million for
the same period of 1983, that is, a decrease of 24% in volume
and 17% in value. Sugar represented 48% of total exports
during that period (64% for the first nine months of 1983).

Despite the fact that the share of the Exports
Enterprise Certificate Industries (EPZ) in the country's
total exports has fallen from 55 to 42% from the second to
third quarter of this year, in value terms its export
proceeds have risen from Rs 547 million in the first period ~
to Rs 603 million in the second one. Iast year for the third
quarter, EPZ exports amounted to only Rs 366 million. The
fall in the relative share of EPZ exports in the third quarter
was mainly accounted for by the increased contribution of
sugar which normally reaches its peak during that quarter.

The share of EPZ in total exports amounted to 43%
during the first nine months of 1984 (29% for the correspon-
ding period of 1983). The value of its exports has attained
Rs 1,511 million as compared with Rs 937 million for the
same period of last year. Out of the Rs 574 million increase,
Rs 473 million came from the clothing sector alone.



As regards the tea industry, its export earnings
during the third quarter of this year amounted to just Rs 13
million for only 385 metric tons. This was to be expected
since the third quarter is normally the period of least
exports for that industry.

However, the export performance of the tea industry
during the first nine months of 1984 has been exceptional.
4,544 metric tons valued at Rs 158 million have been exported
from Januvary to September 1984 as compared with 3,718 metric
tons for Rs 63 million for the corresponding period of 1983,
It can thus be seen that this sector has progressed on both
fronts: Volume and price. In the former case, the increase
is of the order of 22%, while in the latter the growth is
more than twofold.

More details on commodity exports are found in
tables 7 to 10,

The EEC Countries continue to be the priviledged
market of Mauritian products. There are, however, some
signs of a diversification since during the first nine months
of 1984 these countries have absorbed 82% of the country's
exports against 87% for the corresponding period of last
year. The United Kingdom with Rs 1,849 million (52%) has,
by far, been the single most important markect, followed by
France with Rs 576 million (16%). The United States of
America made also a significant contribution with Rs 368
million.

Details of quarterly exports of the country by
destination are shown in table 11,



5. Imports

5 =

The total value of imports of the country during the
third quarter of 1984 reached the record level of Rs 1,638 million
in absolute terms, showing a rise of Rs 76 million (5%) over the
previous quarter and of Rs 241 million (17%) over the corresnonding

Period a year ago.

However, when the effects of price are

eliminated, the increase amounts to only 2.3% and 9.1% respectively
over the two ‘periods mentioned above (see table 1).

During the first nine months of 1984, total imports
have increased by Rs 831 million (21%) with respect to the
corresponding period of the previous year to reach Rs 4,700 million.
About half of this increase (Rs 403 Mm) is explained by additional

imports of raw materials by the EZPZ industries.

Machinery has

also contributed to a significant share in this increase, since

the value of imports of this commodity grew by Rs 99 million. The
table below lists important charges that have occurred between

the first nine months of 1983 and of 1984,

Values Rs

Mn

, . Jan - Scpb Jan - Sept Increase (=)

Commodity 1983 1984 Decrease (=)
Dairy products 153,0 176.2 +2%62
Meat and meat preparations 80.4 95.8 +15.4
Rice 178.1 219,8 +41.,7
Wheaten flour 136.6 156.6 +20.0
Textile fibres, yarn and
Tabrics 451.0 854.,.4 +403,4
Fixed vegetable oils 65.4 113.6 +48,2
Petroleum products 758.4 691.6 -66,8
Inorganic Cchemical
@lements, Oxides and
halogen salts 3509 5703 +21-4‘
Pearls, prccious and
Semi-precious stoncs,
unworked or worked 23.4 49.4 +26,0
Machincry 373.8 47249 +99,1

It should also be notcd that although the increase in value
between the two periods under comparison amounted to some 21%, yct

in velume terms it worked out to only 13% since price has also
progressed by 7.7% in the meantime,

Some of the major items that have weighed heavily in the
country's import bill during the poeriod January to Septembcr 1981
were textile fibres, yarn and falics (Rs 854 Mn) almost exclusivrzly
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for EPZ industries, petroleum products (Rs 692 Mn), machinery
(Rs 473 Mn), rice (Rs 220 Mn), dairy products (s 176 Mn), wheaten
flour (Rs 157 Mn) and coment (Rs 145 Mn). The share of these
scven broad classes of commodities alone accounted for almost
60% of total value of imports during the first nine months of

1984,

There has been a minor decrecase of Rs 38 million in the
value of imports in the EPZ sector from the second quarter to the
third one of this year i.e. declining from Rs 443 million to RBs 405
million during the third quarter of 1984. But when the value of
imports during this latter period is comparced with that of the sane
period of last mear, the increase is more than double,

During the first nine months of 1984, EPZ imports have
attained the value of Rs 1,184 million in comparison to Rs 601
million for the same pcriod of last year, thus showing almost a
twofold increase. Out of the Rs 583 million increasc between thoese
two periods, Rs 508 million and Rs 75 million are accounted for
by higher imports of raw matcrials and machinery respectivelye.

During the first nine months of 1984, the country's main
sources of supply werc the EEC countries, covering 31% of our
total imports. The main supplicrs from that group of countries wecie
France with Rs 560 million (12%), the United Kingdom with Rs 382
million (8%), the Federal Renublic of Germany with Rs 193 million
and Italy with Rs 136 million. Other important sourcecs were the
following countries: Bahrain (Rs 495 Mn),  the Republic of South
Africa (Rs 389 Mn), Japan (Rs 269 Mn) and China Mainland (Rs 262 In).

Detailecd information on imports by main commodities and
sources of supply is given in tables 12 to 16,

6. Forecast for the Yecar 1984

From past trcends and information gathered from different
indepcndent sources, there are indications that the volume of the
country's forcign trade for 1984 would incrcasc by 9% over 1983.

The value of total exports is expected to recach Rs 5,440 million,
whereas that of imports Rs 6,275 million, bringing about a deficit

of Rs 835 million in the international trade of the country for the
ycar as compared with a deficit of Rs 519 million last year. A table
showing actual figurces for the year 1983 and the forccast for 1984
with a brcakdown by main scctors for cxports is given hereunder:



Rs million

Ycar 1983 Yecar 1984

(Actual Figures) (Foreccast)
Sugar . 2,679 2,600
Molasses 63 5
Tea o7 230
EPZ 1,307 2,060
Other exports 165 190
Ships' stores
and bunkcrs 326 285
Total Bxports 4,637 5,440
Total Imports 5,156 6,275
Balance of
Visible trade -519 -835

As regards the terms of trade of the country, it is
cxpected that thoy will progress by about 1 percentage point
from 109 in 1983 to 110 in 1984, with 1982 as base. The export
and import price indices together with the terms of trade for
1983 and 1984 are given in thoe tablc below:-

(1982 = 100)

Period Price Indices Tcrms of
Bxport TImport Trade

Year 1983 107 a8 109

Year 1984 118 107 110

Central Statistical Office
Rose Hill

November 1984
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Table 2 - Balance of visible trade, 1983 -~ 1984-}-/

s Bl

January-September | January-September
1983 1984 .
] ) ]
i 1
Exports of goods 3,185.2 ! 3,530.6 B
! ; s
: Domestic exports ' (3,126.3) ‘ (3,440.6) ,
P 4
] Re-exports ‘ ( 58.9) (  90.0)
Shipst! stores and bunkers 253.4 211. 7
A. Total Exports (f.0.Db.) 3,438.6 3,742 3
1 B. Total Imports (c.i.f.) 3,869.0 4,699 7 !
e O IR WP, SR }
Total Value of Trade (A + B) 7,307.6 1 8,442.0 3
% - ke b e B e e et A_.,-N‘f. N - i
!
¥

]
}
BALANCE OF VISIBLE TRADE (A - B) i - 430.4

- e oo Fo i

&1A - 957.4

Table 3 — Price (Unit Value) indices of exports_and imports and terms of ftrade,

1983 = 1984%/

(1982 = 100)
; Price Indices j
3 Period e - s s Mo rms of tradel/:
3 Export Inport §
1983 i 1061 91:9. | 109.
4 . 4 +
! ' : A 1
' First quarter 1983 90,1 i 97.7 101 :
Second quarter 1983 104.0 97.1 107
Third quarter 1983 108.2 101.5 107
|
b Fourth quarter 1983 113.6 103. 4 110
First quarter 1984 109. 4 103.6 106
’ Second quarter 19384 117.6 106.4 111 :
] 4
; Third quarter 1984 126.6 7 109.1 i 116 J
. . ) i

1/ provisional
g/ ratio of export to import price indices

Note : a rise in the index indicates that the
moved in fTavour of Mauritius

terms of trade have
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