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Foreword

This is the fourth issue of the Digest of Productivity and Competitiveness. a
regular publication of the Central Statistics Office. Data presented in this report refer to
the period 1982 to 2000 but the analysis focuses on the period 1990 to 2000.

The indicators pertain to the total economy and to the Manufacturing sector.
Within the Manufacturing sector. data are presented separately for the Export Processing
Zone (EP7). which is further sub-divided into Textile and Non-Textile sub-sectors. A
new set of data. showing the evolution of the market share of our textile products within
our main partner countries, is given in Table F16.

As from April 2001. this office has shifted from the 1968 SNA (System of
National Accounts) to the 1993 SNA for the computation of the national accounts
statistics and, from the ISIC. Rev 2 (International Standard Industrial Classification) to
the ISIC. Rev 3. for the classification of economic activities. Since only minor changes
have been made to the overall growth rates for the total economy and for manufacturing.
the trends in productivity indices are not affected. A detailed description of concepts and
definitions and a brief note on changes in methodology is given in the technical notes on
page 18.

[t is hoped that the statistics published in this report will prove useful. particularly
to decision makers, planners. the business community and the public in general. Grateful
acknowledgement is expressed to all organisations, both local and international. which
have provided information tor the preparation of this report.

(H. Bundhoo)
Director of Statistics

Central Statistics Oftice

Ministry of Economic Development, Financial Services and Corporate Affairs
Port Louis

MAURITIUS

March 2002
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CONCEPTS AND DEFINITIONS

A. Productivity indicators

1. Real output

Real output 1s given by value added at constant basic prices. Value added is the value of
any industry’s final output (valued at basic prices) less its purchases of intermediate products
(valued at purchasers’ prices), raw materials and services. Value added is also equal to the
amount available for distribution to the factors of production in the form of wages and salaries,
profits, rent, allowance for depreciation, interest and dividends.

Output index shows the rate of change in production as compared to a chosen base
period.

Output index = Value added (constant price) inyearn x 100
Value added in base year

2. Employment/Labour input

Labour refers to the total number of persons engaged, that is employers, own account
workers, contributing tamily workers and employees in any type of economic activity. Labour
and employment are used interchangeably throughout this report. Employment figure for a
specific year n is the average number of persons engaged in June of year (n) and June of year
(n+1).

A more accurate measure of labour input would be total number of hours worked.
However, in the absence of data on manhours, total number of persons engaged in a particular
year s used.

The labour input index shows the rate of change in employment.

labour input index = Number of persons engaged inyearn _ x 100
Number of persons engaged in base year

3. Capital input

In the absence ot data on services provided by capital, an estimate of stock of fixed capital
is used. Capital refers to the net stock of investment in reproducible fixed assets. Reproducible
fixed assets are investments in residential and non-residential building (excluding land),
infrastructural work, machinery and equipment.
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The standard Perpetual Inventory Method (PIM) has been used for the estimation of the
net Capital Stock. For further details on the PIM approach please refer to the section on
estimates of capital stock.

Capital input index shows the rate of change in capital. This estimate uses net capital
stock at constant prices.

Capital input index = Stock of fixed capital in yearn x 100
Stock of fixed capital in base year

4. Multifactor input

The multifactor input is a weighted combination of inputs, namely labour and capital. The
share of compensation of employee in value added is used to weigh labour and the remaining
share is used to weigh capital.

5. Labour productivity

Labour productivity is conventionally measured as the ratio of real output to labour input.
Although this measure relates output to the number of employees, it does not measure the
specific contribution of labour as a single factor of production. Rather, it reflects the joint effects
of many influences, including new technology, capital investment, capacity utilisation, energy
use, and managerial skills, as well as the efforts of the workforce.

Labour productivity index shows the rate of change in output per person engaged.

Labour Productivity Index = Output index x 100
Labour input index

6. Capital productivity

Capital productivity is the ratio of real output to stock of fixed capital used in the
production process. This index should be interpreted with care since partial measures can be
very musleading if taken alone, as they include amongst other factors, the effects of the
substitution of one resource for another, such as capital for labour.

The capital productivity index shows the rate of change in output per unit of capital.

Capital Productivity Index = Output index x 100
Capital input index

7. Multifactor productivity

The limitation of partial productivity measures such as labour and capital, is that they
attribute to one factor of production, changes in efficiency that are attributable to other factors.
Multifactor productivity (MFP) reflects many influences including qualitative factors such as
better management and improved quality of inputs through training and technology. MFP index
shows the rate of change in “productive efficiency” and is obtained as the ratio of output to
multifactor input, that is a weighted combination of labour and caprtal inputs.




MFP index = Qutput index x 100
Multifactor input index

A= Q(t) x 100 where
(WL(D) x L(D)} + {WK() x K(D)}

A (t) = Multifactor productivity index in time t
Q (t) = Output index in time t

WL(t) = Labour’s input share in time t (ratio of compensation of employees to value
added)

L(t) = Labour input in time t

WK(t) =1 - WL(t)

K(t) = Capital input in time t
8. Capital-labour ratio

The Capital-labour ratio gives the proportion of stock of fixed capital to labour inputs. [f
the ratio increases, capital deepening takes place whilst, when it declines capital widening

oCcurs.

Capital-labour ratio = Real fixed capital utilised 1n an industry
Number of persons engaged in the industry

9. Capital-output ratio

The capital-output ratio is the units of capital required to produce one unit of output. This
ratio indicates how efficiently investment is contributing to economic growth.

Capital-output ratio = Real fixed capital stock in a specific year
Real GDP for the same year




B. Competitiveness indicators
1. Labour cost index

Labour cost, given by compensation of employees, as defined for National Accounts
purposes, includes wages and salaries in cash and kind, bonus, overtime and social contribution
incurred by employers.

2. Unit labour cost index (ULC)

Unit labour cost is the remuneration of labour to produce one unit of output. It is computed
as the ratio of the labour cost index to an index of production. The index shows the rate of
change in labour cost per unit of output.

Unit labour cost index = Labour costindex x 100
Output index

For Competitiveness purposes, the exchange rate effect has to be taken into account. ULC is
therefore computed both in local currency and in US dollar.

ULC index (US $) = ULC index (MUR) / Exchange rate index of MUR/ US §

3. Hourly compensation cost

Hourly compensation cost is the ratio of compensation to total hours worked, inclusive
of overtime. Compensation of employees comprises wages & salaries in cash and in kind, bonus,
overtime and social contribution incurred by employers. The sources of data are Survey on
Employment.& Earmnings carried out in March and for total hours worked, the September Survey
of Employment, Earnings and Hours ot work.

4. Exchange rate

The exchange rate quoted at a certain time is the nominal exchange rate. Although many
international transactions take place in US dollars, it is often necessary to get an indication of the
average movement of a currency against that of its major trading partners. This 1s destrable as
the exchange rate may appreciate against some and depreciate against others. The effective
exchange rate shows the trade-weighted movement of the home currency against those of its
main trading partners. A net effect in nominal terms is obtained as it combines both
appreciations and depreciations which might have occurred between the local currency and those
of its respective trading partners. :

5. Export ratios

5.1 Openness

The openness of the economy 1s given by the ratio of total trade * exports + imports” to
GDP.
Openness = Exports + Imports x 100
Domestic production(GDP)




5.2 Net export ratio

Net export ratio = Exports - Imports x 100
Domestic production (GDP)

[f the net export ratio declines it could mean

(i)  deterioration in the terms of trade
(i1)  structural shift in production from less import intensive to higher import intensive
industries i.e. capital intensive technology.
(iii)  export markets are being eroded
(iv)  export incentives have been reduced.

5.3 Net export to export ratios

Net export to export ratio = Exports - Imports x 100
Exports

[f the net export to export ratio declines it could mean

(1) deterioration in the terms of trade
(if)  structural shift in production from less import intensive to higher import
intensive industries i.e. capital intensive technology.
(iii)  higher value added to relatively lower value added activities
(iv)  higher import intensity of exports.

5.4 Export growth, market growth and market penetration (evolution of market share)

If the share of a country’s (Mauritius) export growth of a product or service (say T-
shirts) in the market in which it is sold, equals the growth of the imports of the buying country, it
can be said that the exporting country (Mauritius) is maintaining its share of the market growth.
If the growth is higher, the exporting country (Mauritius) is penetrating the importing countries
market. On the other hand, if the growth is lower, the exporting country is losing its market
share.

C. Estimates of capital stock
1. The Perpetual Inventory Method (PIM)

The Perpetual Inventory Method (PIM) has been used to produce estimates of the value
of the stock of capital assets used in the production process. Capital assets refer to tangible
reproducible fixed assets which include, building (excluding land), infrastructural work,
machinery and equipment. The PIM requires current price estimates of Gross Domestic Fixed
Capital Formation and price indexes over many years, and assumptions about the expected
lifetime of the respective assets as shown at paragraph 3.

The PIM produces annual estimates of gross and net capital stock at constant and current
prices by accumulating past flows of expenditure on Gross Domestic Fixed Capital Formation
(GDFCF).
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2. Consumption of fixed capital

Consumption of fixed capital is a cost of production. It may be defined in general terms
as the decline, during the course of the accounting period, in the current value of the stock of
fixed assets owned and used by a producer as a result of physical deterioration, normal
obsolescence or normal accidental damage.

Gross capital stock is the accumulation of past investment flows less retirements before
deduction of any allowances for consumption of fixed capital.

Net capital stock is gross capital stock less accumulated capital consumption on items
forming the gross capital stock.

Annual estimates of consumption of fixed capital have been derived using the Straight
Line Method. The straight line method is recommended in the System of National Accounts
(SNA). The straight line depreciation function assumes a linear decline in efficiency, that is, it
exhibits the same loss every year until the service life ends when efficiency declines to zero.

3. Assumption used for mean asset life by type

Type of asset Mean asset life
A .Construction Work Age
Residential building 30 years
Non residential building 40 years
Other construction work 60 years

B. Transport equipment according to type / sector

Motor car 8 years

Other transport equipment by sector

Agriculture 15 years
Manufacturing 8 years

Air / Sea Transport 20 years
Other sectors 12 years

C. Other machinery and equipment by sector

Agriculture 15 years
Manufacturing 8 years
Financial services 5 years
Public utilities 20 years

Other sectors 12 years
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Flow Chart of the PIM process (Perpetual Inventory Method)

GDFCF Price Index
{current prices)

GDFCF
(constant prices)

Mean Asset
Lives/Straight Line
Method
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Consumption of Gross Capital Stock
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Net Capital Stock
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Reflate by Price Index
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{current prices)
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EXECUTIVE SUMMARY

Productivity and competitiveness indicators, 1990 - 2000

Productivity expresses the relationship between output of goods and services
or real output and the various inputs required for production. Two important inputs of
concern are labour and capital. Labour productivity is the ratio of real output to labour
tnput whilst capital productivity is the ratio of real output to the amount of fixed
capital used in production. However, the above two indicators are restricted in the
sense that they show the influence of only one factor at a time (labour or capital) on
real output. An improvement over these partial indicators is the Multifactor
productivity (MFP) which 1s measured as the ratio of real output to a weighted
combination of labour and capital inputs.

The Unit Labour Cost (ULC) is defined as the remuneration of labour for
producing one unit of real output. As it can also be expressed as the ratio of average
compensation to labour productivity, it indicates whether increase in compensation is
offset by gains in productivity.

Indicators for the total economy

The table below summarises the growth rate of the various productivity and
competitiveness indices for the total economy.

Table I: Productivity and other related indicators for the total economy.

Growth rate (%)
Indicator

1990-2000 1999 2000
1 | Output at basic prices 5.5 2.2 8.6
2 | GDP per capita 43 1.3 6.9
2 | Labour input 1.7 1.3 1.1
3 | Capital input 6.9 6.5 5.2
4 | Labour productivity 3.7 0.9 7.4
5 | Capital productivity -13 -4.0 33
6 | Multifactor productivity 0.5 -1.8 39
7 | Average compensation 9.7 8.1 6.9
8 | Unit labour cost (Mauritian Rupees) 5.7 7.1 -0.5
9 | Unit labour cost (U.S.Dollars) -0.1 2.2 -4.7
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Output and Input

Output as measured by the Gross Domestic Product (GDP) gives the total
value of goods and services produced within a country. Between 1990 and 2000, GDP
in real terms grew, on average, by 5.5% per annum. A low growth of 2.2% was
registered in 1999 due to the severe drought during that year. However, recovery of
the sugar sector coupled with expansion in other sectors resulted in a high growth rate
of 8.6% in year 2000.

GDP per capita, commonly used to measure the standard of living of the
country, grew at an average annual rate of 4.3% during the period 1990-2000.

Between 1990 and 2000, capital input grew on average by 6.9% annually and
labour input, by 1.7%. Year 2000 witnessed growth rates which were below average
for both variables; 5.2% for capital and 1.1% for labour.

Productivity Indicators

Labour productivity

During the period 1990 to 2000, labour productivity has been increasing
continuously on average, by 3.7% per annum. In 1999, the index grew only by 0.9%
as a result of the slow down in both GDP growth (2.2%) and labour input (1.3%). In
2000, the index picked up and grew by 7.4% in line with the recovery of the economy
( 8.6% growth in GDP ) coupled with a low growth in labour input (1.1%).

Capital productivity

An average annual decline of 1.3% is observed in capital productivity from
1990 to 2000 with the index dropping from 102.0 to 89.4. In year 2000, the index
grew by 3.3% due to a high growth of 8.6% in real output against 5.2% in capital
input.

Multifactor productivity

The Multifactor productivity (MFP) index remained at a low level of around
104.0 between 1990 and 1994 followed by a consolidation phase, with the index
improving from 105.2 in 1995 to 107.7 in 1998. MFP, thereafter dropped by 1.8% in
1999, the combined effect of a decline of 4.0% in capital productivity and a growth of
0.9% in labour productivity. In year 2000, there was improvement in both labour
productivity (7.4%) and capital productivity (3.3%), leading to a growth of 3.9% in
MFP. The average annual rate for the period 1990 to 2000 works out to be 0.5%.
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Average compensation and Unit Labour Cost (ULC)

During 1990-2000. average compensation increased by 9.7% whilst labour
productivity experienced a growth of 3.7%. Thus. the growth in labour productivity
has been insufficient to absorb the rise in average compensation such that ULC (in
Mauritian rupees) increased at an average annual rate of 5.7%.

Computed in US Dollar. ULC declined on average by 0.1% as a result of the
continuous depreciation of 5.8% of the Mauritian rupee vis-a-vis the US Dollar during
the period 1990 to 2000.

Indicators for the Manufacturing Sector

The following table shows the main indicators for the manufacturing sector.

Table H: Productivity and other related indicators for the manufacturing sector.

Growth rate (%)
Indicator

1990-2000 1999 2000
1 Output (GDP) 54 2.0 7.6
2 | Labour input 1.2 1.3 0.9
3 | Capital input 2.8 6.0 53
4 | Labour productivity 4.2 0.7 6.7
5 | Capital productivity 2.5 -3.8 2.2
6 | Multifactor productivity 3.3 -1.8 4.0
7 | Average compensation 9.6 7.9 6.9
8 | Unit labour cost (Mauritian Rupees) 5.2 7.1 0.2
9 Unit labour cost (U.S.Dollars) -0.6 2.1 -4.1

Output and inputs

During the period 1990 to 2000, manufacturing output, in real terms. grew on
average by 5.4% annually. Labour increased by 1.2% and capital by 2.8%.

Productivity trends
During the period under review. since output grew at a relatively higher rate

than inputs, labour productivity grew by 4.2%. capital productivity, by 2.5% and
multifactor productivity by 3.3%.
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APPROACH TO PRODUCTIVITY MEASUREMENT

1.1 The relevance of productivity measurement

Productivity measurement makes use of ratios calculated by comparing output to one
input or a combination of inputs in a particular industry, sector or for the entire economy. The
ratio of output to labour or capital gives partial productivity indicators, and the ratio of output to
all inputs is termed total factor productivity (TFP). However, as data is not available to estimate

all inputs, a less specific term, multifactor productivity (MFP) is used.

The productivity ratio can increase in five ways:

1 2

QU (Output) —» T

3 4

I

Ql (Input) f ) ¢ ¢

mobile and therefore vulnerable resource.

1.2 The Productivity process

o1

For countries with growing workforces or high unemployment rates options 4 and 5 are
usually preferred as it does not involve reductions in input and therefore does not pose a threat to
employment. Most cost reduction exercises usually entail the retrenchment of labour, as it is a

Figl.1 The Productivity Process
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Productivity improvement is brought about in many ways. For instance, producing the
“right products and services” (effectiveness) will lead to an increase in demand, which usually
means better utilisation of capacity. Productivity may also be enhanced through more competent
management or better allocation of existing resources, resulting in a higher rate of conversion
(efficiency) or greater use (utilisation) of these resources.

1.3 Coverage

The series on productivity and competitiveness indicators relate to all production units
including small units working with nine or fewer workers. Data presented in this report refer to:

(a) Total economy

(b) Manufacturing sector and

(c) Export Processing Zone (EPZ) and its two sub-sectors, textile and non-
textile.

1.4 Main changes

Data series presented in this report are the latest available as at end of September
2001. The indices for the years 1990 onwards, have been revised since the compilation of
national accounts are now based on the 1993 System of National Accounts (SNA 93) and
labour statistics are classified according to the International Standard Industrial
Classification (ISIC) Rev.3.

One of the important changes brought in by the new system (SNA 93) is that output
is now valued at “basic prices” instead of at “factor cost”. SNA 93 also recommends that
growth rates be calculated using a chain base index instead of the fixed base Laspeyre’s
index . Another recommendation of SNA 93 is that asset life cannot be assumed to be
indefinite. Consequently, the lifetime of infrastructural works is now assumed to be 60 years.

With the implementation of ISIC Rev.3, important changes are observed mainly in
the activities of government which previously were grouped under “Producers of
Government Services”, now classified in their respective activity groups.

1.5 Caution to users

Since productivity statistics are derived from ratios, they should be used and interpreted
with caution. A rise in output per unit of a single input will measure the combined effect of a
change in the efficiency with which all resources have been used. For example, output per
worker will rise if labour is equipped with better tools and machinery. A better measure of
productivity, using multiple resources, is given by the Multifactor productivity.




CHAPTER 11

PRODUCTIVITY OF THE TOTAL ECONOMY

2.1 Structure of the economy — 1990 and 2000

Comparison of the structure of the economy in 1990 and 2000 shows a gradual shift from
agriculture to the service sectors. The share of the agricultural sector, which was 12.8% in 1990,
went down to 6.6% in 2000. Manufacturing maintained its share of around 24%. On the other
hand, the share of “Restaurant and hotels” increased from 3.9% to 5.7%, and that of “Financial

intermediation”, from 4.9% to 9.1%.

Table I11: Contribution of different industry group to the economy

2000

1990 1999
Industry group % 7 7
Agriculture, hunting, forestry and fishing 12.8 6.0 6.6
Sugarcane 8.0 2.6 3.3
Other 4.8 34 3.3
Mining and quarrying 0.1 0.1 0.1
Manufacturing 24.2 24.0 23.8
Sugar 3.4 0.6 0.8
E.P.Z products 11.8 12,5 12.1
Other 9.0 10.9 10.9
Electricity , gas and water 1.5 14 1.7
Construction 6.6 6.0 6.0
Wholesale & retail trade; repair of motor
vehicles, motorcycles, personal and household
goods 13.1 13.2 12.5
Wholesale and retail trade 12.6 12.7 12.0
Other 0.5 0.5 0.5
Hotels and restaurants 39 6.0 5.7
Transport , storage and communication 10.3 12.5 12.8
Financial intermediation 4.9 8.2 9.1
Insurance 1.5 2.4 2.4
Other (mainly banking including offshore) 3.4 5.8 6.7
Real estate, renting and business activities 9.5 9.1 9.1
Ownership occupied dwellings 6.4 4.7 4.5
Other 3.1 4.4 4.6
Public administration and defence;
compulsory social security 6.3 6.9 6.7
Education 4.1 4.6 4.5
Health and social work 2.6 3.0 28
Other services 1.9 4.0 4.0
FISIM -1.8 -5.0 -54
Total 100.0 100.0 100.0
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2.2 Output and inputs

At economy level, real output is measured by Gross Domestic Product at constant prices,
which indicates the total volume of goods and services produced in the country in a particular
year. During the period under review, 1990 to 2000, GDP in real terms grew by 5.5%. During

the same period, labour input increased on average by 1.7% per annum and capital input by
6.9%.

2.3 Trends In labour productivity

Labour productivity for the total economy is calculated by dividing Gross Domestic
Product (GDP) by the total number of persons engaged, that is (GDP per worker). An increase in
GDP per worker could result when GDP increases at a higher rate than employment, and a
decline, when the same GDP is produced with more labour input.

Fig 2.1 — Labour productivity and its components, 1990 to 2000
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As shown in the above chart, labour productivity increased continuously between 1990
and 1999. However, in 1999, the index grew only by 0.9% as a result of the slow down in both
GDP growth (2.2%) and labour input (1.3%). The low growth in real output is explained by the
severe drought which affected the country in 1999. Year 2000 witnessed a growth rate of 7.4%
in labour productivity along with a high growth of 8.6% in GDP, resulting from the recovery of
the sugar sector coupled with the expansion in the other sectors of the economy. The average
annual growth in labour productivity for the whole period works out to 3.7%.
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2.4 Trends in capital productivity

Capital productivity is the ratio of real output to the stock of fixed capital used in the
production process. For the total economy, it is measured by dividing Gross Domestic Product
(at constant prices) in a particular year by the fixed capital stock (at constant prices) used to
produce it. Capital productivity indicates how efficiently capital assets are being used.

Fig. 2.2 — Capital productivity and its components, 1990 to 2000

350

300 .

250 |

100

Output

200

Index 1982

>3

Capital product ivit
100 4 " . pita pAro ucxvny‘

— LA A -\

>3
B
[~4

90 91 92 93 94 95 96 97 98 99 2000
Year

An analysis of the trend in capital productivity shows an average annual decline of 1.3%
between 1990 and 2000 with the index dropping from 102.0 in 1990 to 89.4 in 2000. In year

2000, the capital productivity index grew by 3.3% due to a high growth of 8.6% in real output
against 5.2% in capital input.

2.5 Capital-labour ratio and Capital-output ratio

Capital-labour ratio is the amount of capital used per worker and gives an indication of the
capital intensity of the process. Capital-output ratio shows the capital required to produce one
unit of output, both measured in real terms.
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Fig. 2.3 — Capital-labour and capital-output ratio, 1990 to 2000
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An average annual increase of 5.1%, during the years 1990-2000, is noted in the capital-
labour ratio with the index improving from 104.8 in 1990 to attain 172.0 in 2000. During the
same period the index of the capital-output ratio has also been improving from 98.1 in 1990 to
reach 111.8 in 2000.The average annual growth over the period 1990 to 2000 works out to 1.3%.

2.6 Trends in multifactor productivity

Multifactor productivity (MFP) measures output against the combined effect of a
multiplicity of factors of which capital and labour are the most important ones. The other factors
which could be included are better quality products and services, economies of scale, improved
access to foreign markets, better management and improved training.




23

Fig. 2.4 — Multifactor productivity and its components, 1990 to 2000
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Between 1990 to 1994, growth of MFP reflected mixed performances with negative
growth in alternate years. From 1995 onwards, MFP grew on average by 0.9%. The average
annual growth of MFP over the period 1990 to 2000 works out to 0.5%.

2.7 Comparison of productivity trends

Figure 2.5 shows the trends in the labour and capital productivity indices. The two
indicators show opposing trends. Over the years 1990 to 2000, while labour productivity
increased steadily at an average annual growth of 3.7%, capital productivity declined by 1.3%.
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Figure 2.5 — Capital, labour and multifactor productivity, 1990 to 2000
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2.8 Unit labour cost (ULC)
Figure 2.6 - Unit Labour Cost, 1990 to 2000

600

500
450
400
350
300

Index 1982 =100

250

150
100

50

550 t-

200 ¥

Labour productivity

A
A
A X £~y

— A

>

b

90

92 93

94 95 96 97 98 99 2000

Year

The ULC index maintained an increasing trend between 1990 and 1999 rising at an
average rate of 6.4% per annum. However a decline of 0.5% is noted in 2000, as a result of a
high growth of 7.4% in labour productivity and a relatively lower growth of 6.9% in average

compensation.




2.9 Growth accounting

The contribution of different factors to economic growth is determined by the growth

accounting technique.

Fig 2.7 - Contribution of labour, capital and total factor productivity to growth
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14%

GDP growth
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Between 1990 and 2000, Gross Domestic Product, in real terms, grew by 5.5%. The
contribution of labour, capital and other factors to the 5.5% growth was as follows:

Factors

Percentage

Labour

14 %

Capital

66 %

“Other factors™ (TFP)

20%

Note: “Other factors™ arc sometimes also referred to as the residual or Total Factor Productivity (TFP). During the period
under study. labour grew by 1.7% and capnal by 6.9%. Growth in TFP is that part of change in output that has not been
evplained by corresponding changes in labour and capital inputs. It includes qualitative factors such as training. management and

technology .
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CHAPTER III

PRODUCTIVITY OF THE MANUFACTURING SECTOR

3.1 Background

Since the early 1980’s, the manufacturing sector raised its contribution to GDP from
16% in 1982 to around 24% in 2000. In 2000, employment in the manufacturing sector
accounted for nearly 30% of total employment. The manufacturing sector comprises activities of
sugar milling (around 1%), the Export Processing Zone (12%) which produce mainly for exports
and other manufacturing enterprises (11%) catering mostly for the local market. Following the
setting up of the Independent Power Producers in 1996, which produce electricity from bagasse
and coal, energy production by these units gained much importance and is now classified in the
“Electricity, Gas and Water” sector rather than in “Sugar milling”, as was published in the
previous report.

3.2 Output and inputs

Between 1990 and 2000, output in the manufacturing sector grew on average by 5.4%
annually. The lowest growth registered in the last decade was 2.0% in 1999. However, in 2000,
a recovery of the activities, especially in the sugar sector, brought the growth rate up to 7.6%.
During this period, the two main inputs namely labour and capital grew on average by 1.2% and
2.8% respectively.

3.3 Labour productivity

The outcome of the interaction between output and labour input is reflected in the labour
productivity index.

Between 1990 to 2000, labour productivity has been increasing steadily at an average
annual rate of 4.2% in the overall manufacturing sector with the index improving from 98.1 in
1990 to reach 148.6 in 2000. This is explained by the fact that the higher growth rate of 5.4%
registered in real output overshadowed the 1.2% growth in labour input.



Figure 3.1 - Labour Productivity in the Manufacturing sector, 1990 to 2000
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3.4 Capital productivity

Figure 3.2- Capital Productivity in the Manufacturing sector, 1990 - 2000
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The average annual growth in capital productivity for the period 1990-2000, works out to
2.5%. The trend in capital productivity over the period under review is shown in figure 3.2.
From 1990 to 1998, an increasing trend in capital productivity was registered with the index
improving from 106.6 in 1990 to reach 139.1 in 1998. The severe drought in 1999 led to a low

output such that the index dropped to 133.8 during that year but recovered in 2000 to reach
136.8.

3.5 Multifactor productivity (MFP)

Figure 3.3 - Multifactor Productivity in the Manufacturing sector, 1990 — 2000

400

350 ¢ -

300 ,
=4 Capital Stock
=
250 2
g Employment
Z 200
=

150 - 4

Multifactor productivity v) > —H— 3¢
100 = - o
50
90 91 92 93 94 95 96 97 98 99 2000

Year

From 1990 to 2000, output grew at a higher rate of 5.4% compared to that of capital
(2.8%) and labour (1.2%).

As shown in figure 3.3, MFP grew continuously at an average annual rate of 3.9%
during the period 1990 to 1998. After a slight slackening in 1999, MFP picked up in 2000 and
rose by 4.0%. The average annual growth rate for the period 1990 to 2000 was 3.3%.
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3.6 Unit labour cost

ULC (in local currency) grew on average by 5.2% annually during the period 1990 to
2000. The 4.2% annual growth of labour productivity was insufficient to absorb average
increases of 9.6% in compensation to workers. During the same period (1990 to 2000), as a
result of the continuous depreciation of the MUR vis-a-vis the US dollar (5.8%), ULC in dollar
terms declined slightly by 0.6%. In 2000, ULC in local currency grew by 0.2% whilst in dollar it
declined by 4.1%.

Figure 3.4 - Unit Labour Cost in the Manufacturing sector, 1990 to 2000
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CHAPTER 1V

PRODUCTIVITY OF THE EXPORT PROCESSING ZONE (EPZ)

4.1 Background

The Export Processing Zone (EPZ) was set up in the early seventees to encourage
investment in the manufacturing sector. In 1971, when the first companies started operating
employment stood at 644 and in March 2000, the number of persons employed by large EPZ
firms stood at 89,200. The EPZ is comprised of two sub-sectors: textile and non-textile. In 2000,
the textile sub-sector accounted for 85% of the total output produced in the EPZ. The remaining
15% comprised the output of industries in the non-textile sub-sector producing goods such as
canned tuna, chemicals, watches and jewellery.

4.2 Output and inputs

Fig. 4.1 — Output and input trends in the EPZ sector, 1990 to 2000
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For the period 1990 to 2000, the average annual growth of 5.8% witnessed in the EPZ

output is the combined performance of the textile companies (6.0%) and the non-textile ones
(4.3%).

From 1991 to 1996, employment in EPZ decreased continuously. Then, as from 1997, it

increased by 2.6% annually. The same trend is observed in the two sub-sectors ~ textile and non-
textile.

As regards capital inputs, a declining trend was registered between 1990 and 1996 except
for 1993 when a slight growth of 0.5% was witnessed. From 1997 to 2000, the trend was
reversed following substantial capital investment by the textile and non-textile enterprises. The
average annual growth in the capital input during the period 1990 and 2000 was 1.4%.

4.3 Productivity trends

Figure 4.2 - Productivity trends in the EPZ sector, 1990 to 2000
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The low average annual growth in the two inputs namely labour (0.2%) and capital
(1.4%) coupled with higher growths of 5.8% in output resulted in high productivity
performances. Between 1990 and 2000, labour productivity rose on average by 5.6% per annum
and capital productivity by 4.3%.

During 1990-2000, MFP in the textile enterprises, on average, grew by 4.9 % annually
while in the non-textile enterprises, an increase of 5.4% was witnessed. Due to the higher

importance of the textile sub-sector compared to non-textile, the growth of MFP of the EPZ
sector works out to 4.7%.
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4.4 Unit labour cost

Figure 4.3 - Unit Labour Cost in the EPZ sector, 1990 to 2000
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ULC 1s affected by changes in both average compensation and labour productivity.
During the years 1990 to 2000, average compensation paid to workers by EPZ companies
increased annually by 11.0%. However, this increase was mitigated by a 5.6% gain in labour
productivity. ULC therefore grew on average by 5.1% annually.
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CHAPTER V

INTERNATIONAL COMPETITIVENESS

5.1 General

Competitiveness is the degree to which a nation can, under free and fair market conditions,
produce goods and services that meet the test of international markets while simultaneously
maintaining or expanding the real incomes of its citizens. Indicators commonly used are unit
labour cost, real effective exchange rate and relative market shares. Some of the competitiveness
indicators have been computed and are presented in this report.

5.2 Trends in Unit Labour Cost (ULC)

In examining trends in competitiveness, it is advisable to consider changes in foreign
exchange rates, because competitivity of products depends on changes in the prices of those
products in the market.

The chart below presents ULC both in Mauritian rupee and U.S. dollar for the period 1990
to 2000. It is clear from the trends that ULC (US dollar) is associated highly with changes in

exchange rates. The effect of an increase in the exchange rate causes a decrease in ULC (US
doliar).

Fig 5.1 ULC index in local currency and US dollar in the Manufacturing sector, 1990-2000

450 1

ULC (MUR)
350 -

=100

250

Index 1982

Exchange Rate

ULC (US Dollar)

150

50

90 91 92 93 94 95 96 97 98 99 2000

Year




36

As shown in the above figure, during the period under study, ULC in the Manufacturing
sector, in local currency, has been increasing continuously at an annual average rate of 5.2%
whereas ULC in US dollar terms has declined by 0.6% annually, largely affected by changes in
exchange rates.

5.3 International comparison of ULC in the Manufacturing sector — growth rate, 2000

An international comparison of growth in ULC in the Manufacturing sector for the year
2000 both in national currency and in US dollar is given in the table and chart below.

Country USA | France{Germany| Italy | UK | Mauritius| Taiwan | Korea
National currency| -0.5 [ -0.5 2.3 05| -13 0.2 -23 -2.7
USS$ -0.5 | -13.8 | -154 |-13.8| -7.5 -4.1 1.0 24

Fig. 5.2 - International comparison of ULC in the Manufacturing sector-growth rate, 2000
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As noted in the above table, in three of our trading partners, namely France, Germany and
Italy, ULC 1n national currency has decreased more slowly than ULC in dollar terms because of
the strengthening of their respective currencies against the dollar. On the hand, in the other
countries, including Mauritius, the growths in ULC in national currency have been partly offset
by the depreciation of their currencies against the dollar.

5.4 Relationship between ULC growth in the Manufacturing sector and other price
changes — 2000

The table below shows the relationship between ULC (in national currency) for the
manufacturing sector and other measures of overall price changes, namely the GDP deflator and
the inflation rate for the year 2000.

Country (nag(?ncalgcrl?:;;lcy) GDP deflator Inflation rate
USA -0.5 2.1 2.1
France -0.5 0.5 0.6
Germany 2.3 -0.6 0.6
[taly* -0.5 1.7 1.7
UK -1.3 1.9 1.6
Mauritius 0.2 2.2 4.2
Taiwan -2.3 -1.7 1.3
Korea* 2.7 -1.2 1.0

*Based on data available for three quarters only
Source: IMF — International Financial Statistics

The comparative table shows the close relationship between the annual change in ULC,
GDP deflator and inflation rate. As pointed out earlier, productivity gains usually mitigate
increases in labour cost which is in turn reflected in lower price changes. Thus high growth in
ULC usually led to a growth in both GDP deflator and inflation rate. On the other hand, in
countries with low increase in ULC, for example in Germany and Taiwan, both the GDP
deflator and inflation rate are low.
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5.5 Evolution of market share

Another indicator pertinent to the analysis of competitiveness is the evolution of market
share of our products within our main partner countries. A country exporting a particular product
to another country maintains its share in the market, if the growth of its share in the market for
that product equals the rate at which the imports of the products grows in the importing country.

Table F16 shows the evolution of our market shares for five product groups, between
1995 and 1998, in our main importing countries. Data for the United Kingdom, shows that
Mauritius is penetrating the market for product group 841" since its share increased from 2.3%
in 1995 to 3.2% in 1998. On the other hand, for product group 8427 it lost its market share from
0.44% in 1995 to 0.31% in 1998.

' Men’s or boys coats, jackets, suits, blazers, trousers, shirts, underwear, knitwear and similar articles of
textile fabrics not knitted or crocheted.

2 Women’s and girls’ coats, capes, jackets, suits, blazers, trousers, skirts, shirts, underwear and similar articles of
textile fabrics not knitted or crocheted.
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Table A.1 - Trends in Labour Productivity - Total Economy, 1982 to 2000

Real output

Labour input

Labour productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 100.4 0.4 104.6 4.6 96.0 -4.0
1984 105.2 4.8 110.1 5.3 95.5 -0.5
1985 112.4 6.9 117.3 6.6 95.8 0.3
1986 122.4 8.9 126.7 8.0 96.6 0.9
1987 132.0 8.3 134.6 6.2 98.5 1.9
1988 140.7 6.2 139.4 3.6 101.0 2.5
1989 147.2 4.6 143.8 3.2 102.4 1.4
1990 157.9 7.3 147.8 2.8 106.8 4.4
1991 164.9 4.4 150.8 2.0 109.4 2.4
1992 176.1 6.8 153.7 1.9 114.6 4.8
1993 184.8 4.9 156.6 1.9 118.0 29
1994 193.6 4.8 159.2 1.6 121.7 3.1
1995 204.3 5.5 161.1 1.2 126.8 4.2
1996 217.0 6.2 163.7 1.6 132.5 4.5
1997 229.3 5.7 167.4 2.3 137.0 34
1998 242.6 5.8 170.9 2.1 141.9 3.6
1999 248.0 2.2 173.1 1.3 143.2 0.9
2000 269.3 8.6 175.0 1.1 153.8 7.4

Table A.2 - Trends in Capital Productivity - Total Economy, 1982 to 2000

Real output

Capital input

Capital productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 100.4 0.4 101.3 1.3 99.1 -0.9
1984 105.2 4.8 103.3 2.0 101.8 2.7
1985 112.4 6.9 106.3 2.9 105.7 3.9
1986 122.4 8.9 111.4 4.7 109.9 4.0
1987 132.6 8.3 118.2 6.1 112.2 2.1
1988 140.7 6.2 127.0 7.5 110.8 -1.2
1989 147.2 4.6 141.1 I1.1 104.3 -5.9
1990 157.9 7.3 154.9 9.7 102.0 -2.2
1991 164.9 4.4 168.3 8.6 98.0 -3.9
1992 176.1 6.8 182.2 8.3 96.7 -1.3
1993 184.8 4.9 196.3 7.7 94.1 -2.6
1994 193.6 4.8 212.4 8.2 91.2 -3.2
1995 204.3 5.5 224.1 5.5 91.2 0.0
1996 217.0 6.2 239.2 6.7 90.7 -0.5
1997 2293 5.7 255.1 6.6 89.9 -0.9
1998 242.6 5.8 268.8 5.4 90.3 0.4
1999 248.0 2.2 286.3 6.5 86.6 -4.0
2000 269.3 8.0 301.1 5.2 89.4 3.3
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Table A.3 - Trends in Multifactor Productivity - Total Economy, 1982 to 2000

Real output Labour input Capital input Multifactor Productivity
Year Index |Growthratel| Index |Growth rate| Index | Growthrate]| Index Growth rate
(%) (%) (%) (%)

1982 100.0 100.0 100.0 100.0

1983 100.4 04 104.6 4.6 101.3 1.3 97.5 -2.5
1984 105.2 4.8 110.1 53 103.3 2.0 98.6 1.1
1985 112.4 6.9 117.3 6.6 106.3 2.9 100.8 2.2
1986 122.4 8.9 126.7 8.0 111.4 4.7 103.5 2.7
1987 132.6 8.3 134.6 6.2 118.2 6.1 105.6 2.0
1988 140.7 6.2 1394 3.6 127.0 7.5 106.0 0.4
1989 147.2 4.6 143.8 3.2 141.1 11.1 103.4 -2.5
1990 157.9 7.3 147.8 2.8 154.9 9.7 104.2 0.8
1991 164.9 44 150.8 2.0 168.3 8.6 103.2 -1.0
1992 176.1 6.8 153.7 1.9 182.2 8.3 104.6 1.3
1993 184.8 4.9 156.6 1.9 196.3 7.7 104.3 -0.2
1994 193.6 48 159.2 1.6 212.4 8.2 103.9 -0.4
1995 204.3 5.5 161.1 1.2 224.1 5.5 105.2 1.3
1996 217.0 6.2 163.7 1.6 239.2 6.7 106.4 1.1
1997 229.3 5.7 167.4 2.3 255.1 6.6 106.8 0.4
1998 242.6 5.8 170.9 2.1 268.8 54 107.7 0.8
1999 248.0 2.2 173.1 1.3 286.3 6.5 105.8 -1.8
2000 269.3 8.6 175.0 1.1 301.1 5.2 110.0 3.9

Table A.4 - Comparing Productivity Trends - Total Economy, 1982 to 2000

Labour productivity Capital productivity Multifactor productivity

Year Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0
1983 96.0 -4.0 99.1 -0.9 97.5 -2.5
1984 95.5 -0.5 101.8 2.7 98.6 1.1
1985 95.8 0.3 105.7 3.9 100.8 2.2
1986 96.6 0.9 109.9 4.0 103.5 2.7
1987 98.5 1.9 112.2 2.1 105.6 2.0
1988 101.0 2.5 110.8 -1.2 106.0 0.4
1989 102.4 1.4 104.3 -5.9 103.4 -2.5
1990 106.8 44 102.0 -2.2 104.2 0.8
1991 109.4 2.4 98.0 -39 103.2 -1.0
1992 114.6 438 96.7 -1.3 104.6 1.3
1993 118.0 2.9 94.1 -2.6 104.3 -0.2
1994 121.7 3.1 91.2 -3.2 103.9 -04
1995 126.8 4.2 91.2 0.0 105.2 1.3
1996 132.5 4.5 90.7 -0.5 106.4 1.1
1997 137.0 3.4 89.9 -0.9 106.8 04
1998 141.9 3.6 90.3 0.4 107.7 0.8
1999 143.2 0.9 86.6 -4.0 105.8 -1.8
2000 153.8 7.4 89.4 33 110.0 3.9
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Table A.S - Unit Labour Cost - Total Economy, 1982 to 2000

Avcrage Compensation

Unit Labour Cost

Labour productivity

Yecar Index Growth rate Indcx Growlh rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 103.8 3.8 108.1 8.1 96.0 -4.0
1984 108.0 4.1 113.0 4.6 95.5 -0.5
1985 112.5 4.2 117.5 39 95.8 0.3
1986 116.9 3.8 121.0 3.0 96.6 0.9
1987 137.0 17.2 139.1 15.0 98.5 1.9
1988 162.6 18.7 161.1 15.8 101.0 2.5
1989 185.8 14.2 181.5 12.7 102.4 1.4
1990 211.2 13.7 197.7 8.9 106.8 4.4
1991 242.4 14.7 221.6 12.1 109.4 2.4
1992 266.5 10.0 2325 4.9 114.6 4.8
1993 299.0 12.2 2534 9.0 118.0 2.9
1994 336.7 12.6 276.7 9.2 121.7 3.1
1995 359.6 0.8 283.6 2.5 126.8 4.2
1996 390.1 8.5 294.4 3.8 132.5 4.5
1997 422.0 8.2 304.0 3.3 137.0 3.4
1998 459.3 8.9 323.6 6.5 141.9 3.0
1999 496.6 8.1 346.7 7.1 143.2 0.9
2000 530.8 6.9 345.0 -0.5 153.8 7.4

Table A.6 - Capital Labour Ratio - Total Economy, 1982 to 2000

Capital Output Ratio

Capital Labour Ratio

Labour Productivity

Ycar Index Growth rat¢ Indecx Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 100.9 0.9 96.8 -3.2 96.0 -4.0
1984 98.2 -2.6 93.8 -3.1 95.5 -0.5
1985 94.6 -3.7 90.6 -3.4 95.8 0.3
1986 91.0 -38 87.9 -3.0 96.6 0.9
1987 89.1 -2.0 87.8 -0.1 98.5 1.9
1988 90.3 1.2 91.2 38 101.0 2.5
1989 95.9 6.3 98.2 7.7 102.4 1.4
1990 98.1 2.3 104.8 6.7 106.8 4.4
1991 102.0 4.0 111.6 6.5 109.4 2.4
1992 103.4 1.4 118.5 6.2 114.6 4.8
1993 106.2 2.7 125.3 5.7 118.0 2.9
1994 109.7 3.3 133.5 0.5 121.7 3.1
1995 109.7 0.0 139.1 4.2 126.8 4.2
1996 110.3 0.5 146.1 5.0 132.5 4.5
1997 111.2 0.9 152.4 4.3 137.0 3.4
1998 110.8 -0.4 157.3 32 141.9 3.6
1999 115.5 4.2 165.4 5.1 143.2 0.9
2000 111.8 3.2 172.0 4.0 153.8 7.4




B. THE MANUFACTURING SECTOR
Table B.1 - Trends in Labour Productivity - Manufacturing sector, 1982 to 2000
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Real output Labour input Labour productivity

Year Index Growth rate Index Growth rate Index Growth rale
(%) (%) (%)
1982 100.0 100.0 100.0
1983 101.0 1.0 109.8 9.8 92.0 -8.0
1984 113.3 12.2 129.1 17.6 87.8 -4.0
1985 130.6 15.3 157.9 223 82.8 -5.7
1986 157.1 20.2 188.5 19.4 83.3 0.7
1987 180.0 14.6 209.3 11.0 86.0 32
1988 194.3 8.0 217.9 4.1 89.2 3.7
1989 203.9 4.9 221.3 1.5 92.2 33
1990 219.7 7.7 223.9 1.2 98.1 6.5
1991 229.8 4.6 225.1 0.5 102.1 4.1
1992 244.8 6.5 225.5 0.2 108.6 6.3
1993 256.4 4.8 225.6 0.0 113.7 4.7
1994 2068.3 4.6 226.4 0.4 118.5 4.2
1995 284.0 5.9 226.4 0.0 125.5 5.9
1996 301.6 6.2 228.1 0.7 132.2 5.4
1997 320.2 6.2 236.5 3.7 135.4 2.4
1998 340.1 6.2 245.8 3.9 138.3 2.2
1999 346.9 2.0 249.0 1.3 139.3 0.7
2000 3732 7.6 251.2 0.9 148.6 6.7
Table B.2 - Trends in Capital Productivity - Manufacturing sector, 1982 to 2000

Rcal output Capital input Capital productivity

Year Index Growth rate Index Growth rate Index Growth rale
(%) (%) (%)

1982 100.0 100.0 100.0
1983 101.0 1.0 93.7 -6.3 107.9 7.9
1984 113.3 12.2 94.9 1.3 119.4 10.7
1985 130.6 15.3 102.4 7.9 127.6 6.8
1986 157.1 20.2 118.3 15.5 132.8 4.1
1987 180.0 14.6 141.8 19.8 127.0 -4.4
1988 194.3 8.0 169.2 19.4 114.8 -9.5
1989 203.9 4.9 192.1 13.5 106.1 -7.6
1990 219.7 7.7 2006.1 7.3 106.6 0.4
1991 229.8 4.6 218.9 6.2 105.0 -1.5
1992 2448 6.5 220.7 0.8 110.9 5.7
1993 256.4 4.8 2279 3.3 112.5 1.4
1994 268.3 4.6 228.7 0.4 117.3 4.3
1995 284.0 5.9 225.5 -1.4 126.0 7.4
1996 301.6 6.2 228.2 1.2 132.2 4.9
1997 320.2 6.2 231.7 1.5 138.2 4.6
1998 340.1 6.2 244.5 5.5 139.1 0.7
1999 346.9 2.0 259.2 6.0 133.8 -3.8
2000 373.2 7.6 272.8 5.3 136.8 2.2
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Table B.3 - Trends in Multifactor Productivity - Manufacturing sector, 1982 to 2000

Real output Labour input Capital input Multifactor Productivity
Year Index |Growthrate Index |Growthrate]| Index |Growthrate| Index Growth rate
(%) (%) (%) (%)

1982 100.0 100.0 100.0 100.0

1983 101.0 1.0 109.8 9.8 93.7 -6.3 99.3 -0.7
1984 113.3 12.2 129.1 17.6 94.9 1.3 101.9 2.6
1985 130.6 153 157.9 223 102.4 7.9 102.1 0.2
1986 157.1 20.2 188.5 19.4 118.3 15.5 105.1 3.0
1987 180.0 14.6 209.3 11.0 141.8 19.8 105.0 -0.1
1988 194.3 8.0 217.9 4.1 169.2 19.4 101.4 -3.5
1989 203.9 4.9 221.3 1.5 192.1 13.5 99.0 -2.3
1990 219.7 7.7 2239 1.2 206.1 7.3 102.3 33
1991 229.8 4.6 225.1 0.5 2189 6.2 103.5 1.2
1992 244.8 6.5 225.5 0.2 220.7 0.8 109.7 6.0
1993 256.4 4.8 225.6 0.0 227.9 3.3 113.1 3.1
1994 268.3 4.6 226.4 0.4 228.7 0.4 117.9 42
1995 284.0 59 226.4 0.0 225.5 -1.4 125.7 6.6
1996 301.6 6.2 228.1 0.7 228.2 1.2 132.2 5.1
1997 320.2 6.2 236.5 3.7 231.7 1.5 136.9 3.6
1998 340.1 6.2 245.8 39 2445 5.5 138.8 1.4
1999 346.9 2.0 249.0 1.3 259.2 6.0 136.2 -1.8
2000 373.2 7.6 251.2 0.9 272.8 5.3 141.7 4.0

Table B.4 - Comparing Productivity Trends - Manufacturing sector, 1982 to 2000

Labour productivity Capital productivity Multifactor productivity

Year Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0
1983 92.0 -8.0 107.9 7.9 99.3 -0.7
1984 87.8 -4.6 119.4 10.7 101.9 2.6
1985 82.8 -5.7 127.6 6.8 102.1 0.2
1986 83.3 0.7 132.8 4.1 105.1 3.0
1987 86.0 32 127.0 -4.4 105.0 -0.1
1988 89.2 3.7 114.8 9.5 101.4 -3.5
1989 92.2 33 106.1 -7.6 99.0 -2.3
1990 98.1 6.5 106.6 0.4 102.3 33
1991 102.1 4.1 105.0 -1.5 103.5 1.2
1992 108.6 6.3 110.9 5.7 109.7 6.0
1993 113.7 4.7 112.5 14 113.1 3.1
1994 118.5 4.2 117.3 43 117.9 4.2
1995 125.5 5.9 126.0 7.4 125.7 6.6
1996 132.2 54 132.2 49 132.2 5.1
1997 135.4 24 138.2 4.6 136.9 3.6
1998 138.3 2.2 139.1 0.7 138.8 1.4
1999 139.3 0.7 133.8 -3.8 136.2 -1.8
2000 148.6 6.7 136.8 2.2 141.7 4.0




Table B.S - Unit Labour Cost - Manufacturing sector, 1982 to 2000
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Average Compensation

Unit Labour Cost

Labour productivity

Year Index Growth rate Index Growth ratc Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 101.6 1.6 110.4 10.4 92.0 -8.0
1984 107.3 5.5 122.2 10.7 87.8 -4.6
1985 110.9 3.4 134.0 9.7 82.8 -5.7
1986 119.3 7.6 143.2 6.9 83.3 0.7
1987 138.4 15.9 160.9 12.3 86.0 3.2
1988 164.3 18.7 184.2 14.5 89.2 3.7
1989 189.3 15.2 205.4 11.5 92.2 33
1990 225.7 19.2 230.0 12.0 98.1 6.5
1991 269.0 19.2 263.5 14.5 102.1 4.1
1992 310.4 15.4 285.9 8.5 108.6 6.3
1993 3293 6.1 289.7 1.3 113.7 4.7
1994 367.8 11.7 310.3 7.1 118.5 4.2
1995 405.6 10.3 3233 4.2 125.5 5.9
1996 431.9 6.5 326.0 1.0 132.2 5.4
1997 460.1 6.5 339.8 4.1 1354 2.4
1998 491.3 0.8 355.1 4.5 138.3 2.2
1999 529.9 7.9 380.5 7.1 139.3 0.7
2000 566.3 6.9 381.1 0.2 148.6 6.7

Table B.6 - Capital Labour Ratio - Manufacturing sector, 1982 to 2000

Capital Output Ratio

Capital Labour Ratio

Labour Productivity

Ycar Index Growth ratc Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 92.7 -7.3 85.3 -14.7 92.0 -8.0
1984 83.7 -9.7 73.5 -13.9 87.8 -4.6
1985 78.4 -6.4 64.9 -11.8 82.8 -5.7
1986 75.3 -3.9 62.8 -3.2 83.3 0.7
1987 78.8 4.6 67.7 7.9 86.0 3.2
1988 87.1 10.6 77.7 14.6 89.2 3.7
1989 94.2 8.2 86.8 11.8 92.2 3.3
1990 93.8 -0.4 92.0 6.0 98.1 6.5
1991 95.3 1.5 97.3 5.7 102.1 4.1
1992 90.1 -5.4 97.9 0.6 108.6 6.3
1993 88.9 -1.4 101.0 32 113.7 4.7
1994 85.2 -4.1 101.0 0.0 118.5 4.2
1995 79.4 -6.9 99.6 -1.4 125.5 5.9
1996 75.7 -4.7 100.1 0.5 132.2 5.4
1997 72.4 -4.4 98.0 -2.1 1354 2.4
1998 71.9 -0.7 99.4 1.5 138.3 2.2
1999 74.7 39 104.1 4.6 139.3 0.7
2000 73.1 -2.2 108.6 4.4 148.6 6.7
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Table B.7 - Cost of selected inputs in the manufacturing sector, 1999 - 2000

1. Electricity

Rupee
Average cost per kwh 1999 2000
Industrial 1.82 1.86
EPZ 1.54 1.67
2. Water
Rupee
1999 2000
First 100 cubic metres 8.00 9.50
Next 150 cubic metres 9.00 11.00
All additional cubic metres 11.00 14.00
Minimum charge per month 200.00 237.50
Ground water per cubic metre 3.00 2.73
Average price per cubic metre 10.48 13.85
3. Telecommunication services
Rupee
1999* 2000
(1) Local call per minute 3.00 3.00
(1) International call / minute
England 30.00 30.00
France 30.00 30.00
Germany 40.00 40.00
USA 35.00 35.00
India 30.00 30.00
Japan 35.00 35.00
China 40.00 40.00

* Revised figure

Reduced rate on international calls

Monday to Friday : 22.00 hours to 06.00 hours
Saturday as from 12.00 hours

Sunday and public holidays ( Full day — 24 hours )



4. Yearly rent of industrial building per square foot
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(Rupee)
Development Bank of Mauritius Gréund Floor 65.00
Development Bank of Mauritius First Floor 44.00
Development Bank of Mauritius Second Floor 38.00
Media* 45.00

*An annual increase of 6% is charged every year and the contract is valid for a period of five years.

5. Air Freight - Textile products

5.1 Export rate

Rupee
Minimum +100k +500k +1000k
Destination
1999 2000 1999 2000 1999 2000 1999 2000

LLondon 1130 1130 67.55 67.55 52.45 52.45 44.60 44.60
Paris 1170 1070 67.55 67.55 52.45 52.45 44.60 44.60
Munich 1170 1070 67.55 67.55 52.45 52.45 44.60 44.60
Zurich 1070 1070 67.55 67.55 52.45 52.45 44.60 44.60

Notes: Except for the minimum charge, all rates are per kilo or 6000 c.c, which ever is higher.

5.2 Import rate

Rupee

. Minimum +100k +500k +1000k

Port of embarcation |Currency
1999 2000 1999 | 2000 | 1999 | 2000 | 1999 | 2000

Hong Kong HKD 358.00 | 358.00{ 31.58| 31.50| 30.53} 30.45| 30.53 30.45
Jakarta USD 61.00 61.00 4.62] 4.62| 3.78] 3.78] 3.57 3.57
Johanesburg ZAR 210.00f 210.00 6.83 7.081 4.73] 4.89] 3.68 3.84
Kuala Lumpurvia o 38.00] 3800 321 3.83| 2.84] 341 263 2.63
Singapore
Mumbai INR 1050.00] 1270.00| 109.35| 113.71| 60.15| 64.30] 60.15 64.15
Singapore SGD 63.00[ 63.00 5.72 5.57| S5.15| 4.88] 4.73 4.73
Tokyo via Hong Kon| USD 124.00{ 142.00 6.04f 6.05| 6.04] 6.05| 6.05 6.05
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C. THE EXPORT PROCESSING ZONE (EPZ sector)

Table C.1 - Trends in Labour Productivity - EPZ sector, 1982 to 2000

Real output

Labour input

Labour productivity

Year Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 108.9 8.9 117.1 17.1 93.0 -7.0
1984 144.8 32.9 158.8 35.6 91.2 -1.9
1985 188.2 30.0 228.4 439 82.4 -9.6
1986 253.9 349 299.2 31.0 84.9 3.0
1987 309.8 22.0 347.1 16.0 89.2 5.2
1988 346.9 12.0 362.6 4.5 95.7 7.2
1989 367.6 6.0 358.8 -1.1 102.5 7.1
1990 3934 7.0 357.5 -0.3 110.0 7.4
1991 413.2 5.0 360.0 0.7 114.8 43
1992 438.0 6.0 354.1 -1.6 123.7 7.8
1993 464.3 6.0 340.2 -3.9 136.5 10.3
1994 483.9 4.2 332.8 2.2 145.4 6.6
1995 508.2 5.0 3252 -2.3 156.3 7.5
1996 543.7 7.0 323.1 -0.6 168.3 7.7
1997 576.4 6.0 338.0 4.6 170.5 1.3
1998 616.1 6.9 356.1 5.4 173.0 1.5
1999 653.1 6.0 361.4 1.5 180.7 4.5
2000 692.3 6.0 364.7 0.9 189.8 5.0

Table C.2 - Trends in Capital Productivity - EPZ sector, 1982 to 1999
Real output Capital input Capiltal productivity
Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 108.9 8.9 93.6 -6.4 116.4 16.4
1984 144.8 329 118.3 26.4 122.4 5.2
1985 188.2 30.0 162.9 37.7 115.5 -5.6
1986 253.9 349 241.7 484 105.1 -9.1
1987 309.8 22.0 3259 34.8 95.0 -9.5
1988 346.9 12.0 4227 29.7 82.1 -13.7
1989 367.6 6.0 490.6 16.1 74.9 -8.7
1990 393.4 7.0 508.8 3.7 77.3 3.2
1991 4132 5.0 508.1 -0.1 81.3 5.2
1992 438.0 6.0 487.9 -4.0 89.8 10.4
1993 464.3 6.0 490.4 0.5 94.7 5.5
1994 483.9 4.2 484.3 -1.2 99.9 5.5
1995 508.2 5.0 470.7 -2.8 108.0 8.0
1996 543.7 7.0 464.5 -1.3 1171 8.4
1997 576.4 6.0 485.7 4.6 118.7 1.4
1998 616.1 6.9 515.6 6.1 119.5 0.7
1999 653.1 6.0 558.0 8.2 117.0 -2.1
2000 692.3 6.0 586.7 5.1 118.0 0.8
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Table C.3 - Trends in Multifactor Productivity - EPZ sector, 1982 to 2000

Real output Labour input Capital input Multifactor Productivity
Year Index |Growthratell Index [Growth ratefl Index |Growth ratell Index Growth rate
(%) (%) (%) (%)

1982 100.0 100.0 100.0 ’ 100.0

1983 108.9 89 117.1 17.1 93.6 -6.4 103.9 3.9
1984 144.8 329 158.8 35.6 118.3 26.4 105.4 1.5
1985 188.2 30.0 228.4 439 162.9 37.7 96.3 -8.6
1986 253.9 349 299.2 31.0 241.7 48.4 93.6 -2.8
1987 309.8 22.0 347.1 16.0 3259 34.8 92.0 -1.8
1988 346.9 12.0 362.6 4.5 422.7 29.7 88.7 -3.5
1989 367.6 6.0 358.8 -1.1 490.6 16.1 87.8 -1.1
1990 393.4 7.0 357.5 -0.3 508.8 3.7 92.5 54
1991 413.2 5.0 360.0 0.7 508.1 -0.1 98.2 6.1
1992 438.0 6.0 354.1 -1.6 487.9 -4.0 108.2 10.2
1993 4643 6.0 340.2 -3.9 490.4 0.5 115.1 6.4
1994 483.9 4.2 332.8 -2.2 4843 -1.2 121.6 5.7
1995 508.2 5.0 325.2 -2.3 470.7 -2.8 130.3 7.2
1996 543.7 7.0 323.1 -0.6 464.5 -1.3 139.0 6.7
1997 576.4 6.0 338.0 4.6 485.7 4.6 139.8 0.5
1998 616.1 6.9 356.1 54 515.6 6.1 141.3 1.1
1999 653.1 6.0 361.4 1.5 558.0 8.2 1423 0.7
2000 692.3 6.0 364.7 0.9 586.7 5.1 146.0 2.6

Table C.4 - Comparing Productivity Trends - EPZ sector, 1982 to 2000

Labour productivity Capital productivity Multifactor productivity

Year Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0
1983 93.0 -7.0 116.4 16.4 103.9 3.9
1984 91.2 -1.9 122.4 52 105.4 1.5
1985 82.4 -9.6 115.5 -5.6 96.3 -8.6
1986 84.9 3.0 105.1 9.1 93.6 -2.8
1987 89.2 5.2 95.0 -9.5 92.0 -1.8
1988 95.7 7.2 82.1 -13.7 88.7 -3.5
1989 102.5 7.1 74.9 -8.7 87.8 -1.1
1990 110.0 7.4 77.3 3.2 92.5 54
1991 114.8 43 81.3 5.2 98.2 6.1
1992 123.7 7.8 89.8 10.4 108.2 10.2
1993 136.5 10.3 94.7 55 115.1 6.4
1994 145.4 6.6 99.9 5.5 121.6 5.7
1995 156.3 7.5 108.0 8.0 130.3 7.2
1996 168.3 7.7 117.1 8.4 139.0 6.7
1997 170.5 1.3 118.7 1.4 139.8 0.5
1998 173.0 1.5 119.5 0.7 141.3 1.1
1999 180.7 4.5 117.0 2.1 142.3 0.7
2000 189.8 5.0 118.0 0.8 146.0 2.6
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Table C.5 - Unit Labour Cost - EPZ sector, 1982 to 2000

Average Compensation

Unit Labour Cost

Labour productivity

Ycar Index Growth rate Index Growth rate Index Growth ralc
(%) (%) (%)

1982 100.0 100.0 100.0

1983 104.9 4.9 112.8 12.8 93.0 -7.0
1984 119.8 14.2 131.4 16.4 91.2 -1.9
1985 135.3 12.9 164.1 24.9 82.4 -9.6
1986 152.3 12.6 179.4 9.3 84.9 3.0
1987 178.4 17.1 199.9 11.4 89.2 5.2
1988 212.7 19.2 222.3 11.2 95.7 7.2
1989 241.0 13.3 235.1 5.8 102.5 7.1
1990 287.5 19.3 261.3 11.1 110.0 7.4
1991 337.5 17.4 2941 12.5 114.8 4.3
1992 410.5 21.6 3319 12.9 123.7 7.8
1993 453.8 10.6 332.6 0.2 136.5 10.3
1994 510.4 12.5 351.0 5.5 145.4 6.6
1995 566.2 10.9 362.3 3.2 156.3 7.5
1996 612.9 8.2 364.2 0.5 168.3 7.7
1997 624.2 1.9 366.1 0.5 170.5 1.3
1998 688.9 10.4 398.2 8.8 173.0 1.5
1999 762.9 10.8 422.2 6.0 180.7 4.5
2000 813.5 6.6 428.6 1.5 189.8 5.0

Table C.6 - Capital Labour Ratio of the EPZ sector, 1982 to 2000

Capital Output Ratio

Capital Labour Ratio

Labour Productivity

Yecar Index Growth rate Index Growth rate Indcx Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 85.9 -14.1 79.9 -20.1 93.0 -7.0
1984 81.7 -4.9 74.5 -6.8 91.2 -1.9
1985 86.6 5.9 71.3 -4.3 82.4 -9.6
1986 95.2 10.0 80.8 13.2 84.9 3.0
1987 105.2 10.5 93.9 16.2 89.2 5.2
1988 121.9 15.8 116.6 24.2 95.7 7.2
1989 133.4 9.5 136.7 17.3 102.5 7.1
1990 129.3 -3.1 142.3 4.1 110.0 7.4
1991 123.0 -4.9 141.2 -0.8 114.8 4.3
1992 111.4 94 137.8 -2.4 123.7 7.8
1993 105.6 -5.2 144.1 4.6 136.5 10.3
1994 100.1 -5.2 145.5 1.0 145.4 6.6
1995 92.6 -1.4 144.8 -0.5 156.3 7.5
1996 854 -1.8 143.7 -0.7 168.3 7.7
1997 84.3 -1.3 143.7 0.0 170.5 1.3
1998 83.7 -0.7 144.8 0.8 173.0 1.5
1999 85.4 2.1 154.4 6.7 180.7 4.5
2000 84.8 -0.8 160.9 4.2 189.8 5.0




D. THE EPZ TEXTILE SUBSECTOR
Table D.1 - Trends in Labour Productivity - EPZ textile subsector , 1982 to 2000
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Real output

Labour input

Labour productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 106.0 6.0 117.3 17.3 90.4 -9.6
1984 141.9 339 160.9 37.2 88.2 -2.5
1985 195.8 38.0 2398 49.0 81.7 -7.4
1986 272.2 39.0 320.7 33.8 84.9 3.9
1987 337.5 24.0 373.3 16.4 90.4 6.5
1988 371.9 10.2 386.4 3.5 96.2 0.5
1989 3935 5.8 376.7 -2.5 104.5 8.5
1990 4249 8.0 375.0 -0.4 113.3 8.4
1991 449.6 58 378.1 0.8 118.9 4.9
1992 475.5 5.8 371.7 -1.7 127.9 7.0
1993 500.5 5.3 355.6 4.3 140.7 10.0
1994 526.2 5.1 3443 3.2 152.8 8.6
1995 550.7 4.7 332.0 -3.0 165.9 8.5
1996 596.5 8.3 330.7 -0.4 180.4 8.7
1997 034.1 6.3 348.4 5.4 182.0 0.9
1998 677.8 6.9 368.7 5.8 183.8 1.0
1999 718.5 6.0 375.1 1.7 191.6 4.2
2000 761.6 6.0 376.1 0.3 202.5 5.7

Table D.2 - Trends in Capital Productivity - EPZ textile subsector, 1982 to 2000

Real output

Capital input

Capital productivity

Ycar Index Growth ratc Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 106.0 6.0 93.7 -6.3 113.1 13.1
1984 141.9 339 118.8 26.7 119.5 5.7
1985 195.8 38.0 163.9 38.0 119.5 0.0
1986 272.2 39.0 243.2 48.4 111.9 -6.3
1987 337.5 24.0 3279 34.9 102.9 -8.1
1988 371.9 10.2 425.1 29.6 87.5 -15.0
1989 393.5 5.8 492.8 15.9 79.9 -8.7
1990 4249 8.0 S511.0 3.7 83.2 4.1
1991 449.6 5.8 S510.4 -0.1 88.1 5.9
1992 475.5 5.8 490.3 -3.9 97.0 10.1
1993 500.5 5.3 492.7 0.5 101.6 4.7
1994 526.2 5.1 486.7 -1.2 108.1 6.4
1995 550.7 4.7 473.0 2.8 116.4 7.7
1996 596.5 8.3 466.7 -1.3 127.8 9.8
1997 634.1 6.3 487.8 4.5 130.0 1.7
1998 677.8 0.9 517.6 6.1 131.0 0.7
1999 718.5 6.0 559.9 8.2 128.3 -2.0
2000 761.6 6.0 588.8 5.2 129.4 0.8
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Table D.3 - Trends in Multifactor Productivity - EPZ textile subsector, 1982 to 2000

Real output Labour input Capital input Multifactor Productivity
Year Index |Growthrate| Index |[Growthrate| Index (Growthratel Index Growth rate
(%) (%) (%) (%)

1982 100.0 100.0 100.0 100.0

1983 106.0 6.0 117.3 17.3 93.7 -6.3 100.3 0.3
1984 141.9 33.9 160.9 37.2 118.8 26.7 101.5 1.3
1985 195.8 38.0 239.8 49.0 163.9 38.0 96.5 -5.0
1986 272.2 39.0 320.7 338 243.2 48.4 958 -0.7
1987 337.5 24.0 3733 16.4 327.9 349 96.0 0.2
1988 371.9 10.2 386.4 35 425.1 29.6 92.1 -4.1
1989 393.5 5.8 376.7 -2.5 492.8 15.9 91.9 -0.1
1990 424.9 8.0 375.0 -0.4 511.0 3.7 98.0 6.6
1991 449.6 5.8 378.1 0.8 5104 -0.1 104.5 6.6
1992 475.5 5.8 371.7 -1.7 490.3 -3.9 114.4 9.5
1993 500.5 53 355.6 -4.3 492.7 0.5 121.3 6.0
1994 526.2 5.1 3443 -3.2 486.7 -1.2 130.0 7.2
1995 550.7 4.7 332.0 -3.6 473.0 -2.8 139.9 7.6
1996 596.5 8.3 330.7 -0.4 466.7 -1.3 150.3 7.5
1997 634.1 6.3 348.4 54 487.8 4.5 150.8 0.3
1998 677.8 6.9 368.7 5.8 517.6 6.1 152.5 1.1
1999 718.5 6.0 375.1 1.7 559.9 8.2 153.4 0.6
2000 761.6 6.0 376.1 0.3 588.8 5.2 157.7 2.8

Table D.4 - Comparing Productivity Trends - EPZ textile subsector , 1982 to 2000

Labour productivity Capital productivity Multifactor productivity

Year Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0
1983 90.4 -9.6 113.1 13.1 100.3 0.3
1984 88.2 -2.5 119.5 5.7 101.5 1.3
1985 81.7 -7.4 1195 0.0 96.5 -5.0
1986 84.9 3.9 111.9 -6.3 95.8 -0.7
1987 90.4 6.5 102.9 -8.1 96.0 0.2
1988 96.2 6.5 87.5 -15.0 92.1 -4.1
1989 104.5 8.5 79.9 -8.7 91.9 -0.1
1990 1133 8.4 83.2 4.1 98.0 6.6
1991 118.9 4.9 88.1 5.9 104.5 6.6
1992 127.9 7.6 97.0 10.1 114.4 9.5
1993 140.7 10.0 101.6 4.7 121.3 6.0
1994 152.8 8.6 108.1 6.4 130.0 7.2
1995 165.9 8.5 [16.4 7.7 139.9 7.6
1996 180.4 8.7 127.8 9.8 150.3 7.5
1997 182.0 0.9 130.0 1.7 150.8 0.3
1998 183.8 1.0 131.0 0.7 152.5 1.1
1999 191.6 4.2 128.3 -2.0 153.4 0.6
2000 202.5 5.7 129.4 0.8 157.7 2.8
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52

Average Compensation

Unit Labour Cost

Labour productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 105.0 5.0 116.2 16.2 90.4 -9.6
1984 121.4 15.7 137.7 18.6 88.2 -2.5
1985 139.7 15.0 171.1 24.2 81.7 -7.4
1986 152.7 9.3 179.9 5.1 84.9 39
1987 176.9 15.9 195.7 8.8 90.4 0.5
1988 210.4 18.9 218.6 11.7 96.2 6.5
1989 241.4 14.7 231.1 5.7 104.5 8.5
1990 289.7 20.0 255.7 10.7 113.3 8.4
1991 341.3 17.8 287.0 12.3 118.9 4.9
1992 425.1 24.5 3323 15.8 127.9 7.6
1993 462.3 8.8 328.4 -1.2 140.7 10.0
1994 523.3 13.2 342.4 4.3 152.8 8.0
1995 582.7 1.4 351.3 2.6 165.9 8.5
1996 639.0 9.7 354.3 0.8 180.4 8.7
1997 635.5 -0.6 349.2 -1.4 182.0 0.9
1998 697.1 9.7 379.2 8.6 183.8 1.0
1999 770.0 10.5 402.0 6.0 191.6 2
2000 826.7 7.4 408.2 1.6 202.5 5.7

Table D.6 - Capital Labour Ratio - EPZ textile subsector , 1982 to 2000

Capital Output Ratio

Capital Labour Ratio

Labour Productivity

Ycar Index Growth rate Index Growth rate Index Growth ralc
(%) (%) (%)

1982 100.0 100.0 100.0

1983 88.4 -11.6 79.9 -20.1 90.4 -9.6
1984 83.7 -54 73.8 -7.7 88.2 -2.5
1985 83.7 0.0 68.4 -7.4 81.7 -7.4
1986 89.3 6.7 75.8 10.9 84.9 3.9
1987 97.2 8.8 87.8 15.8 90.4 0.5
1988 114.3 17.6 110.0 25.3 96.2 0.5
1989 125.2 9.5 130.8 18.9 104.5 8.5
1990 120.3 -4.0 136.3 4.1 113.3 8.4
1991 113.5 -5.6 135.0 -0.9 118.9 4.9
1992 103.1 -9.2 131.9 2.3 127.9 7.6
1993 98.4 -4.5 138.5 5.0 140.7 10.0
1994 92.5 -0.1 141.3 2.0 152.8 8.6
1995 85.9 -7.1 142.5 0.8 165.9 8.5
1996 78.2 -8.9 141.1 -0.9 180.4 8.7
1997 76.9 -1.7 140.0 -0.8 182.0 0.9
1998 76.4 -0.7 140.4 0.3 183.8 1.0
1999 77.9 2.1 149.3 6.3 191.6 4.2
2000 77.3 -0.8 156.6 4.9 202.5 5.7
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E. THE EPZ NON-TEXTILE SUBSECTOR
Table E.1 - Trends in Labour Productivity - EPZ non-textile subsector, 1982 to 2000

Real oulput Labour input Labour productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)
1982 100.0 100.0 100.0
1983 122.2 222 116.2 16.2 105.2 5.2
1984 157.5 28.9 146.1 25.7 107.8 2.5
1985 152.8 -3.0 162.0 10.9 94.3 -12.5
1986 168.8 10.5 173.8 7.3 97.1 3.0
1987 181.1 7.2 193.9 11.6 93.4 -39
1988 220.8 22.0 2235 15.2 98.8 5.8
1989 239.1 8.3 2543 13.8 94.0 -4.9
1990 240.0 0.4 255.6 0.5 93.9 -0.2
1991 2399 0.0 2543 -0.5 943 0.5
1992 257.8 7.5 251.5 -1.1 102.5 8.7
1993 288.2 11.8 250.4 -0.4 115.1 12.2
1994 283.3 -1.7 265.5 6.0 106.7 -7.3
1995 304.9 7.6 285.1 7.3 107.0 0.3
1996 295.7 -3.0 279.0 2.1 106.0 -0.9
1997 304.2 2.9 277.5 -0.5 109.6 3.5
1998 3252 6.9 282.9 1.9 115.0 4.9
1999 344.7 6.0 281.4 -0.5 122.5 6.6
2000 365.4 6.0 298.7 6.1 122.3 -0.1
Table E.2 - Trends in Capital Productivity - EPZ non-textile subsector, 1982 to 2000

Real output Capital input Capital productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0
1983 122.2 222 92.2 -7.8 132.5 325
1984 157.5 28.9 114.9 247 137.1 34
1985 152.8 -3.0 156.3 36.0 97.8 -28.7
1986 168.8 10.5 231.7 48.3 72.9 -25.5
1987 181.1 7.2 312.4 348 58.0 -20.5
1988 220.8 22,0 406.5 30.1 543 -6.2
1989 239.1 8.3 475.5 17.0 50.3 -7.5
1990) 240.0 0.4 4933 3.8 48.6 -3.3
1991 239.9 0.0 492.2 -0.2 48.7 0.2
1992 257.8 7.5 463.7 -5.8 55.6 14.1
1993 288.2 11.8 459.9 -0.8 62.7 12.7
1994 283.3 -1.7 446.9 -2.8 63.4 1.2
1995 304.9 7.6 425.7 -4.7 71.6 13.0
1996 295.7 -3.0 390.5 -6.9 74.6 4.1
1997 304.2 2.9 386.0 =27 78.8 5.7
1998 325.2 6.9 368.0 -4.5 88.2 12.0
19099 344.7 0.0 390.4 5.9 88.3 0.1
2000 365.4 6.0 4109 5.2 88.9 0.7
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Table E.3 - Trends in Multifactor Productivity - EPZ non-textile sector, 1982 to 2000

Real output Labour input Capital input Multitactor Productivity
Year Index |[Growthrateff Index |Growthrateff Index {Growth ratef| Index Growth rate
(%) (%) (%) (%)

1982 100.0 100.0 100.0 100.0

1983 122.2 22.2 116.2 16.2 92.2 -7.8 136.5 36.5
1984 157.5 289 146.1 25.7 1149 24.7 140.5 3.0
1985 152.8 -3.0 162.0 10.9 156.3 36.0 98.0 -30.3
1986 168.8 10.5 173.8 7.3 231.7 48.3 71.7 -26.9
1987 181.1 7.2 193.9 11.6 312.4 34.8 56.4 -21.2
1988 220.8 22.0 223.5 15.2 406.5 30.1 52.4 -7.1
1989 239.1 8.3 2543 13.8 475.5 17.0 48.4 -7.7
1990 240.0 0.4 255.6 0.5 493.3 3.8 46.8 -3.4
1991 2399 0.0 2543 -0.5 492.2 -0.2 46.8 0.1
1992 257.8 7.5 251.5 -1.1 463.7 -5.8 53.8 15.0
1993 288.2 11.8 250.4 -0.4 4599 -0.8 60.4 123
1994 283.3 -1.7 265.5 6.0 446.9 -2.8 6!.3 1.5
1995 3049 7.6 285.1 7.3 425.7 -4.7 69.6 13.5
1996 295.7 -3.0 279.0 -2.1 396.5 -6.9 73.1 49
1997 304.2 2.9 277.5 -0.5 386.0 -2.7 77.2 5.7
1998 3252 6.9 282.9 1.9 368.6 -4.5 86.7 12.3
1999 344.7 6.0 281.4 -0.5 390.4 5.9 86.4 -0.3
2000 365.4 6.0 298.7 6.1 410.9 5.2 87.1 0.8

Table E.4 - Comparing Productivity Trends - EPZ non-textile subsector, 1982 to 2000
Labour productivity Capital productivity Multifactor productivity
Year Index Growth rate Index Growth rate Index Growth rate
(%) (%) | (%)

1982 100.0 100.0 100.0

1983 105.2 52 132.5 32.5 136.5 36.5

1984 107.8 2.5 137.1 34 140.5 3.0
1985 943 -12.5 97.8 -28.7 98.0 -30.3

1986 97.1 3.0 72.9 -25.5 71.7 -26.9
1987 93.4 -3.9 58.0 -20.5 56.4 -21.2

1988 98.8 5.8 543 -6.2 52.4 -7.1

1989 94.0 -4.9 50.3 -7.5 48.4 -7.7

1990 93.9 -0.2 48.6 -3.3 46.8 -3.4

1991 94.3 0.5 48.7 0.2 46.8 0.1

1992 102.5 8.7 55.6 14.1 53.8 15.0
1993 115.1 12.2 62.7 12.7 60.4 12.3

1994 106.7 -7.3 63.4 1.2 61.3 1.5

1995 107.0 0.3 71.6 13.0 69.6 13.5

1996 106.0 -0.9 74.6 4.1 73.1 4.9

1997 109.6 3.5 78.8 5.7 77.2 5.7

1998 115.0 4.9 88.2 12.0 86.7 12.3

1999 122.5 6.6 88.3 0.1 86.4 -0.3
2000 122.3 -0.1 1 88.9 0.7 | 87.1 0.8
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Avcrage Compensation

Unit Labour Cost

Labour productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 104.9 4.9 99.7 -0.3 105.2 5.2
1984 113.1 7.9 104.9 5.2 107.8 2.5
1985 114.0 0.8 120.8 15.2 94.3 -12.5
1986 168.9 48.1 173.8 43.9 97.1 3.0
1987 217.4 28.7 232.8 33.9 93.4 -39
1988 255.1 17.3 258.1 10.9 98.8 5.8
1989 256.0 0.3 272.3 5.5 94.0 -4.9
1990 2932 14.6 312.4 14.7 93.9 -0.2
1991 336.4 14.7 356.7 14.2 94.3 0.5
1992 338.6 0.7 330.3 -7.4 102.5 8.7
1993 426.4 259 370.6 12.2 115.1 12.2
1994 454.3 6.5 4259 14.9 106.7 -7.3
1995 488.7 7.6 456.9 7.3 107.0 0.3
1996 482.8 -1.2 455.6 -0.3 106.0 -0.9
1997 581.9 20.5 530.7 16.5 109.6 3.5
1998 670.0 15.1 582.7 9.8 115.0 4.9
1999 757.7 13.1 618.5 6.1 122.5 6.6
2000 767.1 1.2 627.0 1.4 122.3 -0.1

Table E.6 - Capital Labour Ratio - EPZ non-textile subsector, 1982 to 2000

Capital Output Ratio

Capital Labour Ratio

Labour Productivity

Ycar Index Growth rate Index Growth rate Index Growth rate
(%) (%) (%)

1982 100.0 100.0 100.0

1983 75.4 -24.6 79.4 -20.6 105.2 5.2
1984 73.0 -3.3 78.7 -0.9 107.8 2.5
1985 102.3 40.2 96.5 22.7 94.3 -12.5
1986 137.2 34.2 133.3 38.1 97.1 3.0
1987 172.5 25.7 161.1 20.8 93.4 -3.9
1988 184.0 6.7 181.9 12.9 98.8 5.8
1989 198.9 8.1 187.0 2.8 94.0 -4.9
1990 205.6 3.4 193.0 3.2 93.9 -0.2
1991 205.2 -0.2 193.5 0.3 94.3 0.5
1992 179.9 -12.3 184.4 -4.7 102.5 8.7
1993 159.6 -11.3 183.7 -0.4 115.1 12.2
1994 157.8 -1.2 168.3 -8.4 106.7 -7.3
1995 139.6 -11.5 149.3 -11.3 107.0 0.3
1996 134.1 -3.9 142.1 -4.8 106.0 -0.9
1997 126.9 -5.4 139.1 -2.1 109.6 3.5
1998 113.3 -10.7 130.3 -6.3 [15.0 4.9
1999 113.3 -0.1 138.8 6.5 122.5 6.6
2000 112.4 -0.7 137.6 -0.9 122.3 -0.1
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