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Foreword
R R &

This is the sixth issue of the series of annual reports on the

National Accounts of Mauritius published by the Central Statistical Office.

This publication is intended to present the latest available data
describing the performance of the economy over the past few years. This is
done in the present issue in the form of a series of detailled production and
Income and Outlay Accounts for the period 1985 to 1987 together with forecasts
of aggregates for the year 1988. Also included is a section on the methodology,
describing the various concepts and definitions as well as the sources and

methods used.

It must however be pointed out that the section on Budgetary Central
Government, usually appearing in this report, is henceforth published separately
in the new C.S5.0. publication : "Digest of Public Finance Statistics", the first

issue of which came out in August 1988.

The Central Statistical Office makes every effort to provide objective;
reliable and timely information for the benefit of users. It is hoped that the
data herewith published will prove valuable for decision makers, planners and
researchers. Further any constructive criticism or suggestion for improvement

of this report would be most welcome.

The preparation of this report has required the mobilisation of
considerable resources and cooperation on the part of numerous organisations.
This valuable assistance from both public and private organisations is herewith

gratefully acknowledged.

(D. Zmanay)
Director of Statistics

Central Statistical Office
Rose Hill
MAURITIUS

November 1988



CONTENTS

INTRODUCT IOW

1.

2.

CONGERS _ AND , DEFINITIONS

Clagsification by kind of economic activity

Definition of main aggregates

SOURCES _ AND _ METHODS

1.

2.

4.

5e

Production Account of each economic activity group

1.1 - Agriculture, hunting, forestry and fishing

1.2 = Sugar industry

1.3 = Mining and quarrying

l.4 =~ Manufacturing

1.5 - Electricity, gas and water

1.6 =~ Construction

1.7 - Wholesale, retail trade and hotels and restaurants
1.8 - Transport, storage and communication

1.9 - Financing, insurance, real estate and business
services

1.10 - Producers of government services

1.11 - Community, social and personal services
Cost components of the Gross Domestic Product
Gross Domestic Fixed Capital Formation

The Income and Outlay Accounts

Estimates at constant prices

Page

10

13
13
15
17
18
19
19
21

23

24
26
28
29
29

32



STATISTICAT  TABLES

SECTION I - NATIONAL ACCOUNTS - MAIN TABLES

Table 1.1
1.2

1.3

1.4

105

1.6

1.7

1.8

1.9

1,10

1.11

1.13

1.14

1.15

1.16

National Accounts - Main aggregates, 1985 - 1988
Derived rates and ratios, 1985 - 1988

Gross domestic product by industry group at current
factor cost, 1985 - 1988

Gross domestic product by industry group
Percentage distribution, 1985 - 1988

Gross domestic product by industry group at
constant 1982 prices, 1985 - 19838

Gross domestic product by industry group -~ sectoral
growth rate (indices), 1985 - 1988 (Base year 1982 ="100)

Gross domestic product by industry group - sectoral
deflators, 1985 - 1988 (Base year 1982 = 100)

Cost components of the gross domestic product at current
prices; 1985 -~ 1988

Expenditure on gross domestic product at current
prices, 1985 - 1988

Expenditure on gross domestic product at current prices -~
Percentage distribution, 1985 - 1988

Expenditure on gross domestic product at constant 1982
prices, 1985 - 1988

Expenditure on gross domestic product---growth rates
(indices), 1985 - 1988 (Base year 1982 = 100)

Expenditure on gross domestic product - deflators,
1985 - 1988 (Base year 1982 = 100)

Composition of gross domestic fixed capital formation b&
public and private sector at current prices,
1985 -~ 1987

Composition of gross domestic fixed capital formation at
current prices; 1985 - 1988

Composition of gross domestic fixed capital formation at
constant 1982 prices, 1985 - 1988

Gross domestic fixed capital formation - real growth
rates, 1985 - 1938 (Base year 1982 = 100)

Gross domestic fixed capital formation -~ deflators by
type of capital goods, 1985 - 1988 (Base year 1982 = 100)

Gross domestic product and factor income by kind of
economic activity, 1985 - 1986

Page

37
39

40
42
43

45
46
47
48
50
51
52

53

54
55
57
59
59

60



Table 1.20 - Contribution of governmental enterprises to gross

1.21

domestic product and factor income, 1985 - 1987 -

General govermment current expenditure classified by
function and type, 1985 - 1987

SECTION II - INSTITUTIONAL _SECTOR , ACCOUNIS,

Table 2.1

242

2.3

2.4

2e5

T

d

"y

CTION IIT -

Income and Outlay Account of households, including
private unincorporated enterprises, 1985 - 1986

Income and Outlay Account of General Government,
1985 ~ 1986

Income and Cutlay Account of financial and non-
financial enterprises, 1985 - 1986

National disposable income ad its appropriation,
1985 ~ 1986

Rest of the World - Current Account, 1985 - 1986

TRADE STATISTICS

Table 3.1

3.2

3.3

3.4

345

346

3.7

3.8

Distribution of total exports (fe0.be value) by
selected commodities, 1985 - 1987-

Distribution of imports by section - c.i.f. value,
1985 - 1987

Classification of imports (ceiefs value) .into con-
sumption by industrial origin and use, 1985 - 1987

Distribution of imports (c.i.f. value) into consumption

classified by economic categories, 1985 - 1987

Annual change (%) in the export price indices
(unit valve) of selected goods, 1985 - 1987

- Armual change (%) in the export volume indices of

selected goods, 1985 - 1987

Annusl change (%) in the import price indices
(unit value) of selected goods, 1985 - 1987

Annusl change (%) in the import volume indices of
selected goods. 1985 - 1987

69

73

T4

75

76

7

8

79

80

85

85

86

87



SECTION IV - PRODUCTION DATA AND SELECTED  INDICATORS

Table 4.1

442

443

4o

4.5

4.6

4.7

-

Fig. 1

Local production of selected commodities, 1985 - 1987
Production of selected commodities, 1985 -~ 1987

Number of permits and floor area by type of building,
1985 - 1988

Number of permits and floor area by region, 1985 - 1988
Series of selected indicators, 1965 - 1988
Selected social and economic indicators, 1985 = 1987

Internal purchasiang power of the rupee, 1962 - 1987

Gross domestic product at current prices and final
coasumption expenditure, (Cost components and gross
domestic savings), 1982 - 1988

Distribution of gross domestic product at factor cost,
1982 -~ 1988
(i) at current prices

(ii) at constant 1982 prices

Gross domestic product at factor cost, 1982 ~ 1988
(1) current and constant 1982 prices

(ii) annual real growth rate

Consumption and gross domestic fixed capital formation,
1982 ~ 1988

Composition of gross domestic fixed capital formation by
type of capital goods at current prices, 1983 -~ 1988
Gross domestic fixed capital formation, 1983 - 19288

(i) composition by type of capital
goods at constant 1982 prices

(ii) % annual real growth rate

Distribution of imports into consumption clagsified by -
economic categories, 1982 - 1987

KR K XK X K X X X ¥ X X

Page

(I WU S

90
91
93
95
96

58

41

44
49

5€

58

84



INTRODUCTILON

1. General

National Accounting provides a comprehensive and detailed
framework for the systematic and integrated recording of all the transaction
flows relating to production, consumption and accumulation within the domestic
territory and the rest of the world. The framework is presented in the three
main accounts, namely the Production Account, the Income and Outlay Account
and the Capital Finance Account.

It therefore contains a wealth of information indispensable for
any economic analysis and for the formulation and assessment of economic
policies.

2. Historical. backsround

National accounts data have ©been compiled by the Central
Statistical 0ffice (CS0) since 1952. Data, up to 1975, have been compiled ac-
cording to the recommendations of the 1952 System of National Accounts (01d
SNA). From 1976 onwards, the CSO has adopted the 1968 New SNA which is a re-
vision and an extension of the former one. National Accounts statistics are
now compiled according to the recommendations of the United Nations manual, 'A
System of Naltional Accounts, Studies in Methods, Series F, No. 2 Rev. 3'.

3. Data.collection..compilation and. publication

The data required for the compilation of National Accounts statis-
tics are collected mainly through an annual census of industrial production in
August and through various surveys in January. In addition various organisa-
tions, both public and private are regularly contacted to obtain the latest
available information in the most important sectors of the economy. All the
data are collected under the authority of the Statistics Act which lays great
emphasis on the confidentiality aspect.

All the tables are compiled and presented, as far as possible, ac-
cording to the recommendations of the United Nations System of National
Accounts (SNA)., A brief description of the Sources and Methods used for the
preparation of the Accounts is given in Section A of this report.

National Accounts data are produced and published twice yearly -

in March and in September. The status of the figures at each issue is as
follows:

March issue (year.1988)

Year Htatus
1986 Final estimates
1987 Preliminary estimates

1988 First forecast
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The resulis are disseminated in two ways. As soon as they become
available they appear in a special issue of the "Economic Indicators" pub-
lished by the Ministry of Economic Planning and Development; later on they are
included in the Digest of Statistics published by the Central Statistical
Office.

September. issue. (vear. 1988 as. example)

Year status

1986 Definite results

1987 Provisional estimates
1988 Revised forecast

The September figures ate also disseminated in two ways. As soon
as they become available the summary results appear in a special issue of rthe
"Pronomic Indicators'. The present report is the second source of publication
and contains the detailed results of the September version.

4. The.repork

This report contains the latest available National Accounts data
relating to the years 1985 tu 1988. Explanatory notes on the concepts, defi-
nitions, sources and methods used for the computation of the estimates are
given in the first part of the report, whereas the statistical tables grouped
as shown below are contained in the second part.

Section I National accounts - main tables
Section II - Institutional sector accounts

Section III - Trade statistics

Section IV - Production data aand selected
indicators

5. Economic. Performance

(i) Sectoral analysis

The economy's growth rate in 1986 has been again revised upwards,
this time to 8.9%. This is mainly because of a higher growth recorded in the
EPZ sector, of nearly 35% instead of the 30% previously estimated.

GDP at factor cost thus teached the Rs 16,450 million level, with
sugar contributing 15%, compared to 11% each by the EPZ, Transport and
Vholesale and Retail Trade Sectors. %ith net indirect taxes totalling Rs
3,250 million, GDP at Market Prices therefore steod at Rs 19,700 million in
1986, that is around 18.53% higher than 1985 in nominal terms.



’ The growth rates registered in the various sectors were as
| follows:
| fector Share..in.GRP Real
| Y . ' ESroxth. rale
1. Agriculture 15 + 0.7
| of which sugar (12) + 13.0)
2. Manufacturing 23 20.2
of which sugar (4) (+ 13.0)
EPZ (12) (+ 35.0)
5. Wholesale and Retail Trade 11 + 8.8
6. Restaurants & Hotels 3 + 14.0
7. Transport 11 + 7.0
8., Other 37 + 3.9
All Sectors 100 » + 8.9

e -
_——-—— - -

(ii) Consumptioop

Private household consumption expenditure grew over 1985 by nearly
6% in volume and 2% in price to reach Rs 12,000 million. With Government
consumption expenditure standing at Rs 2,068 million; aggregate consumption
expenditure reached Rs 14,068 million - representing 71.4% of GDP at Market
Prices, compared to the value of 78.4% in 1985.

(iii) JInvestment

Gross Domestic Fixed Capital Formation attained Rs 3,890 million
in 1986, that is, a 25% nominal increase over the Rs 3,100 million of 1985.
In real terms this in fact represents a 20% growth over the period. Nearly 65%
of this, that is Rs 2,515 million came from the Private Sector.



Analysis by type of capital goods shows that most important con-
tributions to this growth came in 'Passenger cars', 'Other transport equip-
ment' and 'other construction and works', as follows:

Passenger cars 79%
Other transport equipment 56%
Other construction and works 43%
Machinery and other equipment 25%

As regards industrial use, the main investments were made in the
manufacturing sector, with some Rs 1,070 million, arising from the purchase of
equipment and the erection of industrial estates. The transport,storage and
communications sector totalled investments amounting to Rs 930 million, mainly
in connection with the Plaisance airport development and the first Highway
Project, as well as the acquisition of the ATR 42.

(iv) Savings

As pointed out previously, Domestic Savings increased a
substantial 57% to reach Rs 5,632 million in nominal terms. The saving rate,
which was 21.6% in 1985, rose to attain the level of 28.6% in 1986.

(v) Ristribution.of.GPRP

Compensation of employees amounted to Rs 7,365 million in 1986,
representing 45% of GDP at factor cost.

Gross Operating Surplus of entrepreneurs increased from Rs 7,310
million to Rs 9,085 million.

5.2 Year. 1987 (Provisional estimates)

(i) Sectoral. Analysis

The estimated 7.4% growth in the economy, previously worked out
for 1987, has now been revised upwards to 8.1%. This higher growth is mainly
due to the better performance of the non-EPZ manufacturing sector and the
wholesale and retail trade group. In the earlier estimates, it was assumed
that the former sector was growing at 9%, but according to the latest
information availabie, the non-EPZ manufacturing sector grew by 11.5%. On its
side, the wholesale and retail trade sector, previously assumed to grow by
16%, in fact grew by 20%.

On the other hand, the EPZ's performance revealed itself lower
than assumed previously, 22% instead of 25%, while the sugar industry's nega-
tive growth is confirmed, at -3.5%.
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The growth rates recorded in the different sectors of the economy
are given below:

2 Real. growth rate 1987

weckar Previous Present
estimate estimate
1. Agriculture ' - 2.2 - 2.3
of which sugar (3.6) (- 3.5)
2. Manufacturing + 14.5 + 14.1
of which EPZ (+ 25.0) (+ 22.0)
3. Wholesale & retail trade + 16.0 + 20.0
4. Restauyrants & hotels + 20.8 + 20.0
5. Construction + 6.0 + 8.5
6. Transport and communication + 8.6 + 9.0
7. Other + 3.3 + 3.9
overall f 7.4 AP

—— e - . — —— . — -
—esS== -

(ii) Gross.Domestic. Product

Gross Domestic Product at factor cost reached Rs 19,085 million,
confirming a nominal increase of 16% over 1986. This increase works out to
8.1% in real terms. An amount of Rs 8,675 million was paid out as compensa-
tion of employees, with the share of labour cost in GDP at factor cost
reaching around 45.5%.

Net indirect taxes amounted to Rs 3,900 million, bringing GDP at
Market Prices to Rs 22,985 million.

(iii) Cossumption

Private consumption Expenditure grew in nominal terms by 16% and
reached Rs 13,930 million in 1987 compared to Rs 12,000 million in 1986.
FElimination of price effects reveals a growth in volume terms of 15%, a level
double that of the overall economy.

Government consumption expenditure too showed a substantial
increase of 20% to Rs 2,480 million in nominal terms, following the
implementation of the PRB recommendations. Aggregate consumption expenditure
thus totalled Rs 16,410 million, with a ratio to GDP at market prices of 71.4%
as in 1986.



(iv) Investment

Gross Domestic Capital Formation has increased to Rs 5,090 millicn
in 1987, compared to Rs 3,890 million in the previous year. In real terms,
the growth rate, estimated at 90% in the March issue, has now been revised tc
24.8%.

of this total, some Rs 3,375 million were invested bv the Private
Sector.

Analysis by type of capital gcods shows significant increases in
volume terms, as follows:

Building and other construction works 9%
Passenger cars 55%
Other transport equipment 41%
Machinery and other equipment 44%

As regards industrial use, important increases have been regis-
tered in Manufacturing (32%), Agriculture (117%), Wholesale and Retail Trade
and Restaurants and Hotels (49%), and Transport, Storage and Communication
(21%).

It is worth noting here that the development in fisheries with the
acquisition of the Lady Sushil II and the shrimp project were the main factors
of the growth in the agriculture group, while the construction of civil engi-
neering works started in 1986 contributed to the growth in the transport
sector.

(v) Savings

Gross domestic savings grew in nominal terms by 17% to reach Rs
6,575 million in 1987. The savings rate stood at 28.6% - about the same level
as in 1986.

(i) General

According to the latest information available, it is now estimatcd
that in 1988 the economy will grow by 5.4%. It is to be recalled that the
previous forecast was 5.8%. This slight downward revision is mainly due to a
lower anticipated sugar crop for 1983 (620,000 metric tons as against 640,000
metric tons assumed earlier) and to a slightly smaller growth rate in the EPZ
Sector (20% against 22% previously).

(S
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On present trends, it is estimated that in 1988

- the sugar crop will be around 620,000 metric
tons

- Gross EPZ exports will exceed Rs 8,500 million,
generating a real growth of about 20% in this
sector

- tourist arrivals will reach around 230,000

GDP at factor cost is thus forecast at around Rs 21,480 million.
With net indirect taxes amounting to nearly Rs 4,700 million, GDP at market
prices may well reach over Rs 26,175 million.

The amount paid out as compensation of employees is expected to he
around Rs 9,975 million, with labour cost accounting for 46% of GDF at facto:
cost in 1988,

(ii) Consumption

The repercussions of last year's high level of consumption goori
imports are making themselves felt. It is expected that private consumption
expenditure may grow by as much as 10% in real terms, to reach Rs 16,680
million in 1988.

Government consumption is expected to amount to around Rs 2,830
million, thus bringing aggregage consumption expenditure to a level ot
Rs 19,510 million, that is 74% of GDP at Market Prices. It will be rememberec
that this ratio stood at 71% for the previous two years.

(iii) Jovestment

Investment is estimated to grow by arcund 15% in real terms, to
reach nearly Rs 6,465 millin, in 1988, as compared to Rs 5,090 million in
1987. The contribution of the private sector may well total Rs 3,850 million.
while the public sector's share will be around Rs 2,615 million.

(iv) Savinss

Domestic savings is expected to be of the order of Rs 6,665 nil -
lion, with a savings rate of around 26% in 1988, compared to 28.6% in 1987.



6. Problems. and limitations.of.published data

The Central Statistical Office continues to face the same problen:
as mentioned in the previous reports:

(i) Response.rate.to. the. annual. enguiries

The response rate to the annual enyuiries undertaken by the offinz:
continues to improve. However, it appears that the fear of disclosure of data
to other authorities still persists among suppliers of data. No informatiocn
relating to individual units can be revealed to any other authority as the
data have been ccllected under the authority of the Statistics Act which
guarantees the absolute confidentiality of the data.

(ii) Non-uniformity.ef.accounting.years

The responding firms do not have uniform accounting vears; dat.
collected which refer to the last twelve-month period may spread over twa o:
three consecutive years. In some cases, the survey data are adjusted befuir.
being incorporated in the National Accounts, the time reference of which 1=
the calendar year.

The varying accounting years are alsc major obstacles to rhe
preparation of the Capital Finance and Balance Sheet Accounts.

Je e o do vt e de et e Jedededede fededevedede e ve
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CONCEPTS..AND._ DEFINITIONS

1. CLASSIFICATION.BY. KIND. OF. ECONOMIC ACTIVIIY

(a)

(b)

(c)

The production account is divided into three categories:-
{a) Industries
(b) Producers of government services

(¢) Producers of private non-profit services to households.

Indusiries comprise all establishments, public and private  which

produce commodities i.e. goods and services sold in the market at
a price normally intended to cover their costs of production.
“Government industries' and “departmental enterprises’' are also
included.

"Government industries' encompass all government departments which
are mainly engaged in selling the kinds of gnods and services
which are normally produced by private establishments.
Departments classified here are:-

(i) Post and Telegraphs
(ii) Telecommunications
(iii) Civil Aviation

'Departmental enterprises’ comprise government departments which
furnish goods and services to the government itself of a kind
which are often provided by private establishments. Examples are
the Printing Department and the repair and construction activity
of the Ministry of Works.

Producers..of...government...services comprise all departments and
other bodies of central and local governments which engage in
such activities as administration, defence, health, educational
and social services and promotion of economic growth. Social secu-
rity schemes in respect of large sections of the community and
non-profit institutions, entirely or mainly financed or controlled
by sovernment, are alsc included. For example: the National
Pension Scheme, the University of Mauritius and the College of the
Air.

Producers..of. . private. non-prefit. . services.. to. households comprise

bodies which mainly furnish social and community services to
households free of charge, or at sales prices not intended to
cover fully the costs of producting the services, and are not
entirely financed and controlled by the public autherities. For
example the Mauritius Red Cross Society, the Mauritius Society for
the Prevention of Cruelty to Animals. Domestic services rendered
by one household to enother, for example the services of maids,
gardeners, etc. are also included in this section.



The last two categories do not in most instances attempt to market
the services they produce but themselves meet the cost of these services. The
economic activities within each of the categories are then classified into
activity groups on the lines of the International Standard Industrial
Classification of all economic activities (ISIC).

2. DEEINITION OF _MAIN.AGGREGATES

The concepts and definitions used in this publication are those
stated in the United Nations System of National Accounts (SNA) Manual - A
System of National Accounts (Series F, No. 2, Rev. 3 1968).

Gross..output

Gross output of industries covers the value in the market of goocds
and services produced, including work in progress and products for own use.
Valuation is usually at producers' prices, that is the value at which the com-
moditv leaves the producer before transport and distribution charges are added
on. It also includes rents received on buildings, machinery and equipment
(but not on land) and the imputed rent of owner-occupied dwellings.

Gross output of producers of government services and private non-
profit services to households is equivalent to the sum of the cost of interme-
diate consumption, expenditure, compensation of employees, consumption of
fixed capital and indirect taxes.

Intermediate. consumpliion

Intermediate consumption of industries covers non-durable goods
and services used up in production, including repairs and maintenance of the
capital stock, research and indirect outlays on fipancing of capital formation
such as transfer costs involved in purchases of land and intangible assets.

Intermediate consumptinn of producers of government services is
made up of acquisitions (purchases and transfers in kind) of new goods and
services on current account including durable goods acquired primarily for
military purposes.

Yalue.added (Net. output)
The value added is egual to the gross output at producers' price
less the value of intermediate consumption at purchaser's prices. The sum of

value added of all domestic producers gives the Gross Domestic Product (GDP).

Gross.Domestic. Product. (GDP)

GDP is an aggsregate measure of the total value of output (value
added) produced by residents within the country in a specified period, usually
a year, hefore provision for the consumption of fixed capital.

GRR.at.fackor. cost
GDP at factor cost is that part of the cos* of producing the gross

domestic product which consists of gross payments to facters of production
(labour, land, capital and enterprises).



GDP..at. market.prices

GDP at market prices is equal to the GDP at factor cost plus
indirect taxes net of subsidies.

Gross.National Product. (GNP)

GDP plus net factor income from abroad which consists mainly of
interest payments on foreign lcans, gives Gross National Product (GNP).

Gross.domestic fixed capital formation (GDECE) consists of the gross additisns
to the assets of producers of tangible reproducible gonds which have an ex-
pected lifetime of wuse of more than one year. These assets are buildingr,
plants, machinery and transport equipment. The additions are valued ar pur-
chasers' value. Non-reproducible tangible assets such a¢ land and mineral de-
posits are not included in gross capital foirmation., However, outlavs on iw-
provement of land and development of mining sites are considered as gross
domestic fised capital formacion.

Durable goods purchased by households, with the exception of
dwellings are not classified as capital Formaticon but are treated as current
outlays on consumption.

Increase..in.stocks
Increase in stocks includes the value of the physical change

stocks of raw materials, work in progress, and finished goods heid by pri
producers.

= pe-
P

Private final. consunption.expenditure

Private final consumption expenditure consists of the net expendi-
ture on goods and services by households and exzpenditure of a quirenf naiure
by private non-prefit institutions serving households. This item exc ludes
purchases of dwellings by households but includes the imputed rent of ownes-
occupied dwellings.

Government. final consumption . expenditure

Government final consumption expenditure is defined as the sum =f
intermediate consumption, compensation of employvees, consumption of fixed
capital and payments of indirect taxes less the value 2f own account
production of fixed assets and sales of goods and services.

rvices

Imports..and. esports. of aoods and.se

Imports of goods and services include broadly the equivalent of
general imports of merchandise as defined in external trade statistics, plus
imports of services and direct purchases abroad made by resident households
and by the government on current account. Transfeits of migrants’ personzal
effects and gifts between households are alsc included. Exports of goods and
services are defined to be parallel to the definition of imports given abave.
Exports are however, valued f.o.b. whereas imports are valued c.i.f.



Compensation.of employees

Compensation of employees comprises all payments by producers
wages and salaries to their emplovees, in kind as well as in cash and
contributions to social security and to private pension, casualty insurarce
and similar schemes,

L
o

Wages and salaries in cash include ail pavments which emplosees
receive in respect of their work before deductions of emplovees' can*rihutient
to social security schemes. They include commissions, overtime payment
bonuses, cost of living allowances, housing allowvances, etc.

Wages and salaries in kind are goods sul services provided to =z
ployees free of charge or at a markedly redouced ccst which are clearly o
direct benefit to the employees as consumers.

Iy

Operating.surplus

Operating surplus is defined as the excess of -alune added nvar The
cost of emplovees' compensation, consumption of fixad capital and indirec
taxes reduced by subsidies,

Operating surplus can be earned bv industries only. The grus-
output of produceis of government and private non-profit services U’
households is defined as equivalent to their vesi of production,
AES

Indirect. taxs subsidies

Indirect taxes are tazes assessed on producers, i.e, enterprisce
n.

and government, in respect of prquu tio sals, purchase or use of goods aru
services, which are charged to th ypenses of production. Examples are Ui
export tax on sugar, import and excise duties, taxes on gambling, licencss,
etc.

Subsidies are grante wmade on current
enterprises in oider to compensate for leosses

re o i
They are shown in the production account and tr atcd as a negative inair
tax. For example, subsidy on fertilisers is included here as it i a
producers, while subsidv on rice and flour is not included.  Subs
and flour is treated as a 'transfer' to households and &ppears in
and Qutlay Account.
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The agricultural sector accounts for about 15% of the Gross
Domestic Product. The activities in this sector are grouped under the
following headings:-

~ Growing of industrial crops

- Growing of foodcrops, fruits and flowers

- Livestock, poultry and related products

- Agricultural services

~ Porestry and hunting

- Fishing
sourees:

1. Mauritius Chamber of Agriculture

2. Tea Board

3. Tea Development Authority

4. Tobacco Board

5. Mauritius Meat Authority

6. The Mauritius Sugar Industry Research
Institute

7. The Irrigation Authority
8. The Sugar Insurance Fund Board
9. The Sugar Planters' Mechanical Pool

10. Extension Services of the Ministry of Agri-
culture, Fisheries & Natural Resources

11. Fisheries Division of the Ministry of Agri-
culture and Natural Resources

12. Bi-annuai Survey of Emplovment and Earnings
13. Household Expenditure Surveys

14. Special enquiries from from foodcrop planters,
livestock and poultry breeders



Methedolosy

Separate production accounts are prepared for each of the sub-
sroups mentioned above. The methodology adopted varies with the sources of
information. Apart from the sugar estates and tea estates, those engaged in
agricultural production are mainly small planters, breeders and fishermen who
do not keep proper records of incowe and producticn costs. Therefore a
variety of methods, based essentially on the commodity approach, is used to
estimate gross output, intermediate consumption and value added.

Growine..of Industrial. Crops

Sugar_cane: Details on the sugar industry are given separately in
Section 1.2,

Tea. and. Tobacco: The Tea Board and Tobacco Board provide data on
total quantity produced and on prices paid to planters. Intermediate ianputs
per hectare are computed hased on information obtained from the tea estates
and a few tobacco planters. Total intermediate consumption is then obtained
by applying the appropriate rates on inputs Lo the total area under
cultivation.

Growing of. foodcrops.. fruits..and. flowers: In collaboration with
the Ministry of Agriculture, data cn foodcrops production and on acreage har-
vested are collected on a menthly basis. Estimates of backyard production are
made, based on benchmark data obtained from Household Expenditure Surveys.
The wholesale and retail prices of about forty foodcrops and fruits are ccl-
lected weekly by this office. This enables the valuation of the products at
market prices. Transport costs and marketing charges are estimated and de-
ducied from the estimates at market prices to vield gross output at producers’
prices.

adhoc production cost surveys are carried jointly with the
Extension Services of the Ministry of Agriculture which provide the necessary
information on inputs. Intermediate consumpcion expenditure are then esti-
mated by applying appropriate rates of inputs to the total acreage under cul-
tivation. Some of the inputs, for example fertilizers, pesticides, seeds arc
cross-checked with imports and local production figures.

Fruits and flowers: Production of the two main fruits, banana and
pineapple, is estimated along the same lines as described for foodcrops. As
regaids other fruits, the nnmber of fruit trees in bearing is estimated based
on the fruit trees survey undertaken by the Extension Services of the Ministry
of Agriculture. Production is first estimated in gquantity using an average
yieid per tree. This production is valued at producers' prices,

Estimates are also made for flower production. The main source is
exports statistics.

Livestock, .poultry.. and related  producls: The Mauritius Meat
Authority forwards a weekly return on abattoir statistics from which the num-
ber and carcass veight of local cattle, sheep, gnats and pigs slaughtered are
obtained. To these, are added the weight of off-abattoir slaughters estimated
from permits issued by the Ministry of Agriculture. The total quantity mulri-
plied by a weighted retail price gives the gross output at market prices.
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Estimates of intermediate expenditure on cattle feed, salt and water etc., ars
made and deducted from the gross output to obtain value added,

Poultrvy and egg production are calculated from data obrained
through gquestionnaires sent to large producers. These data are supplemented
with estimates made for small breeders. Valuation cof the production and esti-
mation of intermediate inputs are made arcording to the methnds desciiben
above.

Milk production is worked sut, hased on benchmark data obtained
from livestock censuses.

Agricultural Services: The Mauritius Sugar Industry Pesearch
Institute, the Irrigation Authority, the Sugar insurance Fund Board and thr
Sugar Planters’ Mechanical Tool are Jome 3f the bodies vhich provide services
to planters, Their tespective productiocn accounis aire worked out from

statistics obtained either from published reports or from direct enguiries.
Forestry. and huntinsg: Forestry production is composed meinly of
firewood used by househclds and sugar estates and weood processed by savmiles

for construction works., Estimates are made based on consumpition dats.

Hunting, mainlv deer hunting, is undert’k n during e specific po-

riod of the year. The asscciations of hunters provide estimates of the number
of deers shot. Production of venison is esfjma:,J in quantity using an aver-—
age weight per animal computed from past data. This is valued at procucer «

prices as for other livestock.

[ntermediate consts for forestry and hunting are negligible so that
the gross outpnt is composed essentially of value added.

Fishinsg: The Fisheries Division of the Ministry of Agriculrure
provides data on the quantity of fish caught. Separale [igures are given in
respect of lagoon and bank tishing. These are then valned at market prices as
the retail prices are readily available from the Consumer Price Index init ot
this office. The transport and retail margins are estimated and deducteu £ron:
the market price value to give gross output at producers' prices. Intermzdi-
ate inputs for lagoon fishing is very low as the fishermen {arcund 2,780 in
number) who are engaged in fiching in coastal waterg, use zrtisanal methnds
and the catch is usually soid fiesh. Bank fishing iavolves higher consts as
the fish are caoght in high seas in larger vessels. Also, theee fish are suld
frozen. FEstablishments engaged in bank fishing atre lﬂtL ~viewed by mall gues-
tionnaire and a production account is worked out from information received,

102 The. Sugar. Industry

The share of the sugar industry in total &.D.P. is around 13% and

export of sugar represents arcund 41% of total diomestlc exports,

Cultivation of sugar cane accounts for about 92% of all lands un-
der cultivation. There are three categoties of farmers in the sugar industry
namely millers, metayers and other planters.

The millers are owners of sugar factories and of large plots of
land around these factories. In 1987, thev numbered 19 and cultivaterd sugar
cane on an area of 43,500 hectares of land. Metayers are normally employees
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of the millers who are allowed to grow sugar cane on some of the estates’
tand. The third class comprises planters who cultivare sugar cane on thei
own lands. There are about 35,000 owner-planters who cultivate around 41,_0'
hectares of land.

The value added generated in the sugar industry has been at-
tributed, for national accounts purposes, to the following industrial activit:
groups:

~ Agriculture: the final product is sugar cane.
Both millers and planters are engsaged in ils

production,

- Manufacturing: the final product is sugar and iis
by-products, molasse es, scums and electricity. Only
millers are engaged in this activity.

~ Transport: this is concerned vith millers' own
account transport of sugar canc. sugar and inpuis
and

~ Distribution: includes activities of brokers,
shippers and the Mauritius Sugar Svadicate
engaged in the marketing and export of susar.

Sources

1. Mauritius Chamber of Agricul:zure

2. Mauritius Sugar Syndicate

3. Sugar Industry Fund Board

4, Sugar Planters' Mechanical Puol Corporatien

5. Personal interviews of small planters.
Methodology

The period from the srowing stage to the marketiuz of all sugat
produced covers eighteen months. Foir national accounts purposes, valuation i
done on an accrual basis, so rhat preoduction relating to crop year n~1/n iz
treated as produckion for the calendar vear n-1. For example, productison cof
crop year 1985/86 is included in the accounts of calendar vesr 1985

Sugar is marketed Lulél\ through the Mantitius Sugar Syndicata.
This agency provides data on sales oi sugar, both local sales and exnports’
proceeds, for each crop year. All fne expenses incurred in respect of market-
ing, for example, docks and stevedoring, brokerage, ckilgev“' commission are

also given,

All the 'Sugar Estates with Factoaries’ furnish detailed data on
their ezpenses to the Mauritius Chamber of Agriculture which compiles and
presents the data in the statements:



- 17 -

- "Analysis of expenditure of Sugar Estates with
Factories' and

- "Analysis of production costs"

copies of which are submitted te this office. The items of expenditure therein
are scrutinized and then allocated to the intermediate expenses of the
respective industries namely Agriculture, Manufacturing, Transport and Distri-
bution. Separate production acccounts are prepared for each of these activi-
ties.

Asriculture; The end product is sugar came. JSeparate accounts are
prepared in respect of millers and planters.

The gross proceeds from the sales of sugar and its by-products are
obtained from the Mauritius Sugar Syndicate. The gross output of agriculture
comprises 74% of the gross proceeds as the remaining 26% accrues to millers to
cover the milling cost.

Intermediate eupenses in respect of sugar cane cultivation owned
by millers are extracted from the ctatements provided hy the Mauritius Chamber
of Agriculture. No such data exist for planters, therefore an estimate of
their production cost is worked out at the office. The country is divided
into four main regions and detailed production cost per arpent is prepared te-
gionvise based on informatior. collected from personal interviews cf planters.
Intermediate consumption for the total acreage cultivated by planters is then
computed. The estimate also takes into consideration expenditure incurred on
new plantations - a 'vatooning’ cycle of 10 years is assumed.

Manufacturing: The end product is sugar and only millers are en-
gaged in its producticn. The gross output is worked out {rom the gross pro-
ceeds of sugar. The main item under goods coasumed is sugai cane, other inputs
include milling cost and marketing expenses which are obtained from the
Mauritius Chamber of Asriculture and the Mauritius Sugar Syndicate.

Transport: The sugar estates and millers pruvide their own means
of transport. Most of their canes, sugar and other inputs are transported by
their own lorries. The 'Transport' activity is valued at cost. The expendi-
ture incurred in respect of purchases of materials and services. compensation
of employees and consumptinn of fixed capital are obtained from the statement,
"Analysis of expenditure of Sugar Estates with Factories'. The total of these
aggregates gives the gross output. Transport custs are then imputed, on a
pro-rata basis, to the intermediate consumption expenditure of the agriculture
and manufacturing sectors.

Distribution: The gross output is computed from the related ex-
penditure items as given in the Mauritius Sugar Syndicate report. The cost
component consists mainly of elements of value added.

1.3 Minins. and quarrying
The activity of mining and quarrying covers salt production and
sand quarries. The share of this industy in the Gross Domestic Product is

negligible.

Estimates of sgross output and value added are made based on
information collected through special enquiries.
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Manufacturins

The manufacturing sector has expanded considerably during the last
fifteen vears mainly due to the settting up of the Export Processing Zone
{EPZ) and to the development of znterprises engaged in the production of im-
port-substitution goods. This sector contributes about 25% to the Gross
Domestic Product compared to 15% fifteen years ago.

sources
1. Annual Census of Industrial Production
2. Bi-Annual Survey of Employment and Earnings
3. The Ministry of Industry

4, Quarterly Emplovment Survey of EPZ enterprises

5. The Mauritius Sugar Syndicate

6. The Mauritius Exporlt Development and Investment
Authority

7. Register of emplovers of the National Pension
Scheme

8. Trade Statistics
9. Household Expenditure Surveys

10. Collection of Statistics of Economic Activities,
1985-1936 (Small Establishments)

Methodology

The manufacturing sector covers the sugar and tea industries, the
EPZ and 'Development Certificates’ and other industries, and the small
manufacturing concerns. It is te be noted that the Printing Department of the
Government is alsoc included here.

Sugar; Production account in respect of sugar milling is prepared
from annual reports of the Chamber of Agriculture and £rom financial
statements of the Mauritius Sugar Syndicate as explained in section 1.2.

EPZ, DT and cother lar stablishments are defined as those em-
ploying ten or more persons. These establishments are surveyed twice a vyear
through the Census of Industrial Production,

&t the beginning of the vear, a simplifed questionnaire (C:I.F.1)
is sent to the establishments requesting information on the quantity of goods
produced and their sale value. The value of production cor gross output is
then derived from the sales figures. A crode estimation of the value added
for the ~urrent vear 1is fThen caiculated using the working ratio - value
added/gross output worked on the previous years' figures - Value added in
respect of non-respondents 1s stimated using indicators available for example
employment, imports of raw wterials and exports of finished goods.

o
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In September, a detailed questionnaire is sent, which collects in-
formation on employment, labour costs, inputs, sales, stocks and investment.
These forms are edited for completeness and consistency. Production accounts
are vworked out for each of the ISIC groups.

Technical ratios such as labour costs/gross output, value
added/gross output and labour costs/value added are also calculated. These
are used to make estimates for the non-respondents and alse help in
forecasting exercises.

The response rate to ocur enquiries has varied around sixty per
cent during the past years. However, in terms of gross output this accounts
for nearly eighty per cent.

All the economic data relating to the Manufacturing Sector have
been assembled in a separate annual publication - The Digest of Industrial
Statistics.

12 Electricity, gas and water

This sector covers the activities of two public
enterprises only:

~ The Central Electricity Board (C.E.B.) and
- The Central Water Authority (C.W.A.)

The generation and distribution of electricity throughout the
island is wundertaken by the C.E.B. and the C.W.A. 1is responsible for the
storage and supply of water.

These two para-statal bodies regularly publish their income and
expenditure accounts, sco that data required to prepared their production ac-
counts are readily available., Nevertheless, they also have to fill in two
gquestionnaires which are sent to them every vear. The first relates to produc-
tion and asks for detailed information on receipts, employment and labour
costs, purchase of goods and services (local and imported) and stocks of mate-
rials. The second questionnaire relates to investment on fixed assets. Data
acquisition of assets such as buildings, plant, machinery and transport equip-~
ment are ccllected for the preparation of the table on gross domestic fixed
capital formation by tvpe of goods.

A special mention must be made of the C.E.B.'s report which con-
tains useful statistical information. For example, the table giving the
breakdown of sales figures by category of consumers helps in estimation of
clectricity consumed by othe: industries,

J.b. Construction
The construction industry consists of the activities of:

- General builders and civil engineering contractors

- 8mall contractors and special trade contractors
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- Public authorities engaged in capital works -~
Ministry of Works, local authorities and the
Development Works Corporation

- Own~account construction carried out by individuals

Sources
1. Building permits statistics
2. Financial Report of Accountant-General's Department
3. Trade Statistics
4, 1983 Housing and Population Census
5. Household Expenditure Survevs
6. Special survevs of building contractors and
para-statal hodies
Methodology

The gross output of the construction industry is the value of in-
vestment on residential and non-residential buildings, roads, electricity and
communications networks, land improvement and reclamation, maintenance and re-
pair services, etc. The methodolody adopted varies with the type of
construction and the scurce of statistical information.

The main source of data is the recards of building permits kept by
the Ministry of Works and the local authorities. The total volume (floor
area) of  building construction, whether performed by contractors or
individuals, is compiled at the office, from these records

A few 'small' contractors are interviewed to obtain the price
charged per sgquare foot for the construction of dwellings and its breakdown
into labour costs and materials consumed. Several such prices are worked out
because the cost of construction varies with the size and location of the
buiiding.

Similarly, builders and contractors are surveyed to obtain cost of
projects completed during the vear. These data are supplemented with invest-
ment statistics which are collected for the computation the fixed capital
formation.

The capital works performed by the Ministry of Works, local au-
thorities and the Development Works Corporation are also included in the con-
struction industry. Data on their activities and expenses are obtained from
their respective accounts and also from the financial report of the
Accountant-General's Department. Hence production accounts are prepared for
the private and public sector.
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Another element of the construction industry is the repair and
maintenance cof buildings, both residential and non-residential, performed by
the various contractors and public auvthorities. Estimates are made from
benchmark data from:

(i) stock of buildings up-dated from 1983 Housing Census

(ii) repairs and maintenance expenses by households from
Househeold Expenditure Surveyvs

(iii) maintenance costs by industries obtained from returns
of the annual Census of Industrial Production

Some items of intermediate consumption. e.g. macadam, paints,
ceient, iron bars, are cross-checked with production and imports statistics.

bplesale.and.reteil trade,. restaurants.and hebels

This group contributes around 15% to the Gross Domestic Product of
the country. It includes the activity of the distributive trade, hotels and
restaurants.

Bources

1. External Trade Statistics

Censuses of Industrial Producticn

o

3. Agricultural Statistics
4, Income Tax and Sales Tax Statistics

5. Consumer Price Unit of the Central
Statistical Office

6. Register of licence holders

~J

Special enguiries from docks and
stevedoring, hotels and restaurants
and large distributive enterprises

Imported goods : The basic data used for the computation of whole-
sale and retail margins on imported goods are obtained from the annual tabula-
tions on imports. Imports are classified itemwise according to the Standard
International Trade Classification (S.7.T.C., Revised %) and for each item the
quantity, C.1.F. value, customs and fiscal duties are given. These data are
first grouped into broad economic categories namely intermediate, final con-
sumpticon and capital gneds. Tormerly, lists of consumption goods which were
controlled by the Ministry of Trade and Shipping were furnished to this office
together with their trespective margins. Since prices are nc longer con-
trolled, marging are now estimatod as the difference between the 'landed
cost' and the retail price.

Locally. manufactuced gocds @ Wholesale and vetail margins are es-
timated using the commodity {low approach. The volume and value of goods
manufactured are obtained from the annual Census of Industrial Production con-
ducted by this office. These products are valued at ex-factorv prices. The
retail prices of these goods are collected from the Consumer Price Unit of



this office and the wvalue of these products at purchasers' prices is worked
cut. Gross output is then obtained as the difference between the final
purchasers' prices and the ex-factory prices of the goods.

Azricultural products : A similar approach as described for lo-
cally manufactured gcods is used. The main source of data is agricultural
statistics compiled at this office. Agricuitural products are valued at
producers' prices.

Qther activities : Estinates are also made in respect of margins
obtained by lottery and pool crganisers, aucticneers and scrap metal dealers.
Data in respect of latterv organiseis are worked out based on information
obtained from the Accountant-General's Department.

Intermediate. costs incurred by the distributive trades are esti-
mated on the basis of information ccllected from different sources. Incone
tax statistics and special enquiries provide indicators on the cost structure.
The distributive trades consume a lot of ihe output of other industries, e.g.
transport, docks and stevedoring, accounting and advertiging. The gross cul-
put of these service industries is first worked oui and an estimate of tae
amount consumed by the distributive trade is made on a percentage basis.

A production account is then worked out from the aggregated data
utput and intermediate consumption expenditure.
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All the hotels and some of the restaurants are surveved by mail
gquestionnaires. Information is asked on recaipts from sales of food and bev-
erages, letting of rooms and bungalows, etc. The breakdewn of the
intermediare costs includes such items as purchase of foodstuff and beverages,
compensation of employees, cost of electricity and water.

The number of room nights/bed nights spent during the year is alsc
known. As the response rate is low, the survey data are only used tc provide
indicaters on the hotel activity. A production account is worked out on the
basis of gross output, intermediate consumpticun, and value added per tourist
night.

The total tourist nights spent during the vear is compiled by the
Demography Section of this office. A global figure on gross output and vaiue
added is then worked out using the above menticned derived rates.

The total number of restaurants and cafes operating is obtained
from the register of licence halders compiled by the Accountant-General s
Department. FEstimates of gross oubput, intermediate costs and value added per
restaurant arve macde, based on information collected from personal interviews
of a few owners of restaurants and cafec.

It must be pointed ocut that consistency checks are performed cn
the aggregates. Total receipte of hotels and restavrants are compared with a
percentage of tourist earniags. Expenditure pattern of tourists is known from
an 'Airport Survev' conducted jointly by this office and the Mauritius
Covernment Tourist Office. Total tourists earnings are obtained from the Bank
of Mauritius.
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1.8 . Transport,.storage..and. communication

This group contributes about 10% tc the Gross Domestic Product and
covers a wide range of activities grouped under the following:

- Land transport

- Sea transport

~ Air transport and travel agencies
- Docks and stevedoring services

- Communication services

Sources

—_
.

National Transport Authority

SN

. Mauritius Chamber of Agriculturs

3. Mauritius Marine Authority

4, Cargo Handling Cocrporation

5., Mauritius Sugar Bulk Terminal Corporation

6., Air Mauritius

7. The Overseas Telecommunication Services Co. Ltd

8. Financial Report of the Accountant-General's Department
9. Bi-Annual Survey of Emplovyment and Earnings

10. Household Expenditure Surveys

11. Special enquiries from : docks and stevedoring

companies, bus, lorry and contract car companies

12. Personal interviews of taxi, lorry and van cwners
Metheodology

Land  transport : The enterprises in this activity consist of
operators of buses, lorries, vans, contract cars and taxis.

The large establishments namely the bus, lorry and contract car
companies are interviewed by mail questicnnaire. Gross output, intermediate
consumption and labour costs per vehicle are then worked out. The total num-—
ber of buses, lorries and contract cars operating is obtained from the
National Transport Authority. The rates calculated above, are then applied to
these teotals and estimates of total gross output, intermediate consumption and
value added are derived. A similar method is used to sstimate the gross out-
put and value added of taxis and vans. Information on income and expenditure
per vehicle is obtained from perscnal interviews of taxi and van owners. The
estimates of gross output for buses and taxis are cross—-checked with data on
consumption obtained from Household Expenditure Surveys.

The production account for lorries engaged in the transport of
sugar cane and sugar is worked out separatelv, as explained in section 1.2.



ea transport : Ship owners and shipping agents are interviewed
by mail questi ionnaire. As very scarce information is obtained from this

ource, indirsct methods are wused fo estimate output. Indicators such as
volume of goocds loaded and unlcaded and statistics on movement of ships are

Sea

used.

Air transpert.and travel agenciss @ The main enterprise engazed
in this activity is the Airv M4H111LLS Data on sales of tickets, handling
charges. compensation of employees, fuel costs and other expenses are obtained

through a mail questionnaire. Informaticn on the operaticn of travel agencies
is ohtained from direci enquiries. Estimates are made for non-response ang
small units not covered by the annual survey. The activities of the Civil
Aviatior. Department, which is one @f the government industries, is alsoc in-
cluded here. The relevant information for the preparation of its production
account is obtained from the Financial Report of the Accountant-General's
Department,

Docks. and. stevedoring. Services ! Establishments engaged in these
activities cmpLO} more than 10 persons, These are the Mauritius Marine
Aqthoriiv and the Mauritius Sugar Bulk Terminal Corperation and the Cargo
Handling Authoritv. Information required for the esiimation of gross output,
intermediate consumption, value added, etc. is obtained through mail question-—

p

naires. The repﬁrt of the Mauritius Marine Authority also provides usefitl
information relating tc pert and harbour services.

Gommunication..serviges This section comprises mainly the
‘government industries’ namely the Post and Telegraphs Department and the
Telecommunications Department. The Financial Report and the monthly abstracts
of accounts prepared by the Accountant-General's Department are used to com-
pile the required statistics ol the Production Account The only private eun-
terprise included in this group is the Overseas fnlpuommunlcatlon Services
Co. Lkd. Information on the operation of this firm is obtained directly
through a mail questionnaire.

1.9 Fipancing, . insuLance..rzal estate.and business.services

This group covers activities of financial institutions, insurance
companies, real estate agencies and bodies providing business services.

Qeparate production accounts are pr epated for activities grouped
under the following:-

- Financial instituticns
- Insurance
- leal estate
- Business services
SOULCES
1. Annual Reporte of Public Financial Institutions
2. Annual Report of the Registrar General's Department

3. Annual Report of the

o

Registrar of Insuraunce
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4, 1983 Housing and Population Census
5. Income Tax Statistics

6. Special enguiries from insurance companies, banking
and other financial institutions, real estate
agencies, architects and engineers, advertising

agents, accounting and auditing firms

" Financial. institutions :  The Bank of Mauritius is interviewed by
mail questionnaire. Data in respect of expenditure, i.e., compensation of em-
ployees and purchase of goods and services are thus ohtained. Its gross
cutput is imputed, based on ‘profits’ annually transferred to government.

Data on the activities of commercial banks are now obtained
through direct enquiries from the ccommercial banks.

The gross output of commercial banks and similar financial insti-
tutions is defined in the SHNA Manual as the sum of actual service charges and
imputed service charges. Actual service charges ceonsist of income from deal-
ings in foreign exchange, commissions, ledzer fees etc. Imputed service
charges are equal to the excess of interest received over interest paid. Im-
puted banking service charges must in theory be allccated on a proportional
basis to all industries, This procedure involves the collection of detailed
figures on credits and deposits which are not easilyv obtained from the banks.
The new SNA manual recommends that the service charges are instead allocated
to a nominal banking institution which therefore shows a negative value added.
This is the procedure now adopted for the presentation of the estimates.

Similarly, estimates of value added are also made in respect of
other financial institutions such as the Mauritius Housing Corporation, the
Sugar Industry Pension Fund, etc.

Ins ce :  Special questionnaires have been designed to collect
the required statistics from the insurance companies. Data supplied are used
to prepare separate accounts in respect of casualty and life insurances.

The gross ocutput of casualty insurance is calculated as the dif-
ference between premiums received and claims paid. This service charge is al-
located to the industries in the same proportion as premiums paid by each in-
dustry. Details on premiums collected by each class of insurance are obtained
from the Registrar of Insurance Report.

The gross cutput of life insurance is obtained by deducting from
premiums received, the claims paid, to which is added the 'net' additions to
actuarial reserves exclusive of interest received. Life insurance services
are nct charged to the prcduction accounts because they are treated as an ele-
ment of savings and appear in the capital accounts. Estimates of value added
which comprise mainly commissions received is alss made in respect of
assurance agents.

Real Estate : This group <comprises the actual rent as well as the
imputed rent of buildings.

The stock of dwellings distributed by size and reginn is obtained
from the 1983 Housing and Population Census. These henchmark data are up-
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dated, using the number of building permits issued every year by the Ministry
of Works and th= local authcrities. Informaticn on rent paid by size of
dweillings is obtained from the guarterly Rent Survey conducted by this office.
These rents are applied to the total number of residential buildings and the
current market value of the existing stock of dwellings is thus computed.

This valuation differs from that used in the sld series where oniy additions
during the yen* were valued at current market prices and then added to
previous yvear's figures. To this imputed rent, the actual rent paid in
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the Accountant-General's Department are extensively used in this respect. The
expenditure items contained in the Recurrent Budget are carefully scrutinized
and then classified in categories as defined in the SNA manual, for example
compensation of employees, intermediate consumption, capital formation, trans-
fers. Likewise, items of expenditure in the Capital Budget are carefully
examined and classidied mainly under capital formation and intermediate
consumption.

Ministries, departments and institutions included in 'Producers of
government services' are classified according to the ISIC groups as follows: -

Agriculture, hunting,. forestry.and fishing consist of all ex-
penses (excluding administrative) iucurred by the departments of Agriculture,
Forests and Fisheries. Expenditure on research and experimentation from the
Capital Budget are alsc included.

Public.administration.and.defence includes the administrative ex-
penses of the Ministry of Agriculture, Ministry of Health, Ministry of
Education and all other ministries and departments performing administrative
work only. The administrative work of the local authorities and of the
Private Secondarv Schools Authority are also included here

Sanitaryv.and.similar services includes the expenses of the Public
Health Department, sewerage disposal and other sanitary services of the
Ministry of Works and the 'Public Health Committee' of local authorities.

Sacial..recreational and related community.services includes the
expenses of the following departments in the Recurrent Budget: schools and
colleges, hospitals and laboratory, veterinary services, Unemployment Hardship
Relief Scheme, National Pensions Division, Social Welfare and Social Aid
Divisions, Archives, Mauritius Institute, Government Hotel and Catering
Training School, Mauritius Government Tourist Office and the Youth Guidance
Service.

Also included are the expenses of the 'Welfare Services Committee’
of the local authorities and expenses incurred by the University of Mauritius,
the Mahatma Gandhi Institute, the Mauritius College of the Air, the Mauritius
Institute of Education and the Mauritius Examinations Syndicate.

Tt is te be noted that the following departments whose accounts
appear in the Financial Report are not classified under 'Producers of
Government services', but included in 'Industries':

~ Printing Department

- Building and repair activity of the Ministrv of Works

~ Posts and Telegraphs Department

- Telecommunications Department

- Civil Aviation Department

- Post 0ffice Savings Bank
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1.l Community...secial. and. persenal. Services

4 This section deals with community, soeial and persénal services in-
cluded under 'Industries’ and 'Non-profit’ services to households performed by
private.enterprises., Similar activities undertaken by government are classi-
fied in ‘Producers of government cervices . The main services included are :

~ Educhtional services

- Medical, dental and other health services

o
I

- Personal and household services {repair of motor vehicles,
repait of footwear, laundrv services, ete.)

- Motion picture and nther recreational services

- Miscellaneous personal sarvices

Lonrces
1. Register sf licence holders
2. PRegister of pools and iottery organisations
3. Register of emplovess of the National Pension Scheme
4, Bi-annual Survey of Employment and Earnings
5. Household Expenditure Surveys
6. 1983 Housing and Population Census
7. S8pecial enquiries from Private Secondary Schools
Avthority, Mauritius Proadcasting Corporation,
private clinics, casincs and clubs, laundry services,
garages, etc.
8. Personal interviews of barbers and beauticians, small
repair-shop ovners and consumers of above services.
Methedalosy

Computation of gross output, intermediate consumption and value
added in respect of the service irdustries invelves a lot of estimation work
using different statistical techniques, such as the income approach and the
preoduction approach. Most of the private enterprises engaged in the provision
of community, social and personal services are small, and their owners do not
keep proper records of income and espenditure. Therefore, collection of data
sannct be done by mail questionnaire. The necessary information is obtained
from personal interviews, administrative records kept by ministiies and
government departments and the results of the censuses and surveys carried out
by this office.

As the gross output of most of the service industries consists prin-—
cipally of compensatior of emplovees and prefits, the income approach is most
often used. Data con number of persons engaged in each type cof service activ-
ity are collected and appropriate average rates applied to obtain the yearly
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income. The register of licence holders, the registers of employvers and em-
ployees of the National Pension Scheme and the Bi-Annual Survey of Employment
and Earnings prove most helpful in this respect. These figures are supple-
mented with benchmark data on occupation and economic activity obtained from
the 1983 Housing and Population Census. The value added generated from the
provision of private medical and dental services, hairdressing, private
tuition, recreational and amusement services, etc., are estimated along the
lines mentioned above. These estimates are then cross-checked with data on
consumption of services obtained from Household Expenditure Surveys.

Various other methods are used to estimate the output of services
where the income approach cannot be used. Two of these methods are described
below.

For estahblishmenis engaged in repair of vehicles, the output is
worked oat from a table prepared on 'age' distribution of vehicles registered.
Repair costs per vehicle which vary with the ‘age' of the vehicles are esti-
mated and applied toc the total number of vehicles in each "age' group to ob-
tain the gress output. The estimates of intermediate consumption expenditure
are based on import figures of spare parts, lubricants, and other materials
used in repair works.

In the case of establishments which keep proper records and where
the information can be readily cbtained by means of mail questionnaires, the
production approach is used. Among thece are the Private Secondary Schools
Authority, the Mauritius Broadcasting Corporation and some large establish-
ments such as private clinics, laundry services and large motor vehicle repair
workshops. From returns provided by the Private Secondary Schools Authority,
the output of private colleges which accounts for a large proportion of the
service industries, is readily estimated.

Value added at market prices comprises compensation of emplovees,
operating surplus, the consumption of Fixed capital and the excess cf indirect
taxes over subsidies, Operating surplus is termed 'gross' because it includes
the element of consumption of Fixed Capital.

Compensation of emplovees comprises all payments by producers of
wages and salaries, including payments in kind as well as in cash, and of
contribution to Social Security and Pension Funds.

When the Production approach is used to calculate value added,
data on compensation of employees are readily available from the questicn-
naires. Whenever the income approach is used, the number of persons employed
is first obtained. The main sources are the surveys of employment and
earnings, the National Pension Scheme and the Population Census data.

Appropriate wage rates are then applied to the employment data to
obtain estimates of compensation of employees.

3a... Gross Domest]

Gross Domestic Fixed Capital Formation (GDFCF) is one of the main
aggregates of expeuditure on the Gross Domestic Product. It consists of the
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value of durable goods intended for non-military purposes each of more than Rs
5.000 in value, acquired by resident pioducer units and meant to be used for a
period of more than one year.

Capital formation of industries and producers of government ser-
vices corresponds to the net additions to their fixed assets, whereas for
households only expenditure on construction of dwellings is included. House-
hold expenditure on durable goods such as cars, refrigerators, wvashing ma-
chines, etc., is treated as final consumption although the acquisition of
similar goods by industries or government are considered as capital goods.

1. Building permits statistics
2. TFinancial Report of the Accountant-General's Department
3. Imports and production statistics
4. Special enquiries of building contractors, parastatal
bodies and sugar estates.
Methodology

Different methods are used for the valuation of capital formation,
based essentiallv on the commodity approach. Information on investment are
collected and compiled on a calendar vear basis. These data are classified by
type of capital goods such as residential buildings, transport equipment,
machinery and equipment, and by industrial use as shown in the table 1.15.

About 50% of the GDFCF is made up of buildings and other construc-
tion and works. The number of permits issued and corresponding floor areas
for new buildings, additions and reconstructions are obtained from building
permits statistics.

ALl building permits intended for residential purposes are com—
piled separately and grouped under 'Residential buildings'. Small contractors
are interviewed to derive average cost of construction per square foot charged
for dwellings. This cost varies with the locaticn and the size of the buiid-
ing. The value of the investment on residential buildings is then obtained as
a product of the fleoor aree and the appropriate cost per square fcot. To this
investment of the private sector is added the value of construction of
dwellings undertaken bv the public sector. This information is readily avail-
able from the Central Housing Awthority and the Mauritius Housing Corporaticn.

Similarly, investment by the private sector on non-residential
buildings is computed. The volume of construction is compiled from building
permits statistics and the value of projects completed during the vear ob-
tained from questicanaires sent .to large contractors. Sugar estates and
parastatal bodies are interviewed by mail questionnaires which provide data on
the value of coenstruction and major repair wovks undertaken vearly. Expendi-
ture on non-residential buildings ceonstructed for the central government are
obtained from figures of capital expenditure in the Financial Report.

A1l other constructicn werks not included above are grouped under
"other constructions and works'. These include cutlays on road constructions,
dams, reservoirs, pipe laving, electricity distribution networks, land im-
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provement and reclamation and all other civil engineering works. Also in-
cluded here is expenditure made on young tea plantations. Information on such
construction works is obtained from duestionnaires sent to the bodies
concerned.

Machinery and equipment constitute about 50% of the GDFCF. As
this component is essentially imported, external trade statistics is the main
source of data. A list of imported machinery and equipment, identified as
capital goods, is prepared. These imported goods are gbtained at c.i.f. value
and are brought to purchasers' prices by the addition of indirect taxes, stamp
duties, landing costs, transportation costs, wholesale and retail margins and
in some cases installation costs. They are then classified by industrial use.
This is a difficult exercise and very often arbitrary percentages are used.
However, consistency checks are performed using data obtained from other
sources such as returns of parastatal bodies and sugar estates, imports of the
export processing zone.

Machinery and equipment acqguired by the government are also ob-
tained from external trade statistics, These data are supplemented with
expenditure data in the Financial Reports.

Establishments producing machinery and equipment are surveyed and
their gross output provides data on investment in local machinery and
equipment.

As data necessary for the computation of capital formation are ob~
tained from so many sources, great care is exercised at the compilation stage,
to avoid double cournting.

4,..The Income and Outlay Accounts

4.1 Institutional.feclors

For the purpose of the analysis of production, the economy is
split into industry groups but to analyse flows affecting income, capital and
financial transactions, the different units involved in production, redistri-
bution and consumption are grouped into ' institutional sectors' as follows:-

(i) Households

(ii) Financial & non-financial corporate & quasi-
corporate enterprises

(iii) General Government and
(iv) Rest of the V%orld
4.2 (i) Households: The household sector covers
(a) individuals as consumers
(b) entrepreneurs, proprietors and partnerships

(¢) non-profit institutions (NPI) serving households
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The main resources of the NPI's are usually derived from voluntary
contributions of households and from property income.

(ii) Financial. corporate.enterprises include the Central Bank, commercial
banks, other monetary and credit institutions and ccmpanies engaged
in insurance.

N ancial.cerporate. enterprises cover all private or public
companies and public corporations which are principally engaged
in the production of goods and non-financial market services.

(iii) General .G ~nment.. comprises

(a) most ministries and departments of the central and local
government (Civil Aviation, Post & Telegraph & Telecommu-
nication Department are classified under public
enterprises)

(b) Social Securitv Schemes and

(¢} Non-profit institutions entirely or mainly financed by
government

(iv) Rest.of the World : The rest of the world accounts provide an
overall view of the economic relationships linking the national
economy with the rest of the vorld.

5.1 General

The National Accounts of the country are initially prepared at
current prices. However, for manv purposes, estimates are required where the
effects of changes in prices are eliminated in order to obtain changes in
volume only or as it is usually called real changes. Such estimates are very
useful when studying the progress achieved in the economy or when economic
forecasts are being undertaken.

To prepare estimates free of the effects of prices, these have to
be revalued at the average piices of a selected base year. Estimates at
constant prices are worked out using both the production approach and the
eipenditure approeach,

5.2 Production.approach

The value added or the net output of an industry is its contribu-
tion to the Gross Domestic Product and is obtained by substracting its inter-
mediate consumption from its gross output. Therefore, to obtain the value
added at constant prices, both the gross output and the input of materials,
fuels, services and so on have to be revalued at the constant prices of a base
vear. This method, the ideal one, is known as the "double-deflation" method.
However, the "double-deflation” method requires complete and reliable data on
both inputs and outputs which, in practice, are very difficult te obtain.
Therefore, sther methods have to be used. The "double-deflation” method is,
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however, used for the calculation of constant price estimates of two sectors,

namely the Agricultural Sector and the Electricity, Gas and Water Industry
Group.

In practice, therefore, value added at constant prices must gene-
rally be estimated by the use of other series to indicate the changes in net
output. The "proxy" indicators most often used are:-—

(1) Proxyv..indicator. based. on.gross. output
{a) Physical quantities
{b) Deflated values

If the ratio of net output to gross output remains unchanged at
constant prices, changes in net output at constant prices can be measured by
changes in gross gutput at constant prices.

In case of industries which produce homogeneocus products, gquantity
relatives worked from data on physical quantity of goods produced can be used
to extrapolate the base vear value added - e.g. litres of alcoholic or soft
beverages, tons of cigarettes, number c¢f pairs of gloves.

As most industries produce a large number of products, it is not
possible to obtain separate physical output series. The gross output wvalue
series are therefore deflated by an appropriate price index to obtain a
constant price or volume series e.g. the gross output of wholesale and retail

trade is deflated by a weighted index of Consumer Price and Import Price
Index.

(ii) Prosy.Ilndicator.based. on.inputs

(a) Materials used in production - physical
gquantities or deflated values

(b)Y Emplovyment

Changes in net output mav also be estimated by changes in inputs.
The inputs chosen may he materials used or employment. An employment index is
used for the 'service' industries. This index, however does not take account

of any increase in labour productivity and therefore tends to underestimate
increase in net output.

The following table lists the specific methods presently being
used for the estimation of G.D.P. by 'industry' group at constant price.



ISIC
Group Industry. Group
p 1. Agriculture, Hunting, forestry

and Fishing:
Sugar and Tea

Other

3. Manufacturing:
Sugar and black tea

E.P.Z.

DC and other

4, Electricity, gas and water

5. Construction

6. Wholesale and retail,
restaurant and hotel:

Wholesale and retail

Restaurants and hotels

7. Transport, storage and
communicaticns

Method used

Double deflation method

Use of quantity relatives to extra-
polate base vear value added

Double defiation method

Deflation by specific price indices
such as export price index or
weighted index of inputs and salary

(i) Quanlity relatives for
bomogeneous products

{(i1) Deflation by specific retail
Y &P
price indices for the majcrity
of products groups

Double deflation method

Deflation by a weighted price index
of inputs and a salary index. Build-
ing permits statistics also used as
indicator

Deflation by weighted index of the
Consumer Price Index and Import
Price Index

Extrapoiation of the base year value
added by tourist nights series

(i) Deflation by a price index of
bus fares, taxi fares or a
retail price index of fuel

{ii) Deflation by a salary index or
extrapolation using an index
based on registration of
vehicles



IRIC

Group Industry Group

8. Insurance, finance and
business services

9. Producers of government
services

10. Other services

5.3  Expenditure. approach

Method used

(i) Deflation by a weighted salary
index and Consumer Price Index

{(ii) Extrapclation using index based
on employment data

(i) Deflation by a salary index

(ii) Extrapolation using index based
on employment data

Extrapolation by an employment index

The methods used for the estimation of GDP at constant prices by
tvpe of expenditure are as listed below:

Type.of expenditure

1. Private consumptiocn
expenditure

2. Government consumption
expenditure

3. Capital formation
(a) Buildings, construction
and other works
(b) Machinery and cother
equipment
{c) Changes in stocks

4., Exports and imports of goods
and services

5. Indirect taxes:

{(a) for commodity taxes such
as excise duty and
export duty

{(b) for other taxes e.g.
import duties and sales
tax

Methods. used

The Consumer Price Index adjusted
for coverage

Deflation bv a weighted index of
salarv and Consumer Price Index

Deflation by a weighted price index
of main inputs such as cement and
iron bars and a salary index

Deflation by the price index of im-
ported capital goods

Defilation by the iumports price index

Deflation by the export and import
price indices

Quantity relatives based on
production data

A price index based on increase in
the rates of the specific duties or
the GDP implied price index

"Deflators’ or price indices are now computed on an ~ad hoc' ba-

sis.

The availability of series of detailed data on inputs will enable the

construction of specific price indices as for example a producers' price index
or an input price index for agriculture or industries.

o . _The availability of series of properly constructed specific pric
indices will further improve the calculation of estimates at constant prices.

1ce
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BYMBOLS.. & .. ABBREVIATIONS

SYMBOLS

The following svmbols are used throughout :

ABBREVIATIONS

Rs

Rs Mn
000

M/T
H/Litres
Mn/kvh
No.
E.P.Z2.
I8IC

EXCHANGE. RATE

Not applicable or nil

Not available

Mauritian rupees
Rupees million
Thousand
Metric tons 1.300 kilos
Hectolitres : 100 litres
Millionn kilowatt/hour
Humber

Export Processing Zone

International standard indusctrial
rlassification of all economic
activities

Cost, insurance, freight

Free on bhoard

Conversion rate to Special Drawing Right (S8.D.R.)

1 §.D.R. ¢ 7.713759 Mauritian Rupees up to 23 October 1979

1 S.D.R.
1 S.D.R.

On the 28th Februarv 1983,

10.00 Mauritian Rupees as from 24 October 1979

12.00 Mauritian Rupees as from 28th September 1981

the Mauritian Rupee was delinked from

the 3.D.R. and linked to a trade-weighted basket of currencies.
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Fig. 1 ~ GROSS DOMESTIC PRODUCT AT CURRENT PRICES
- AND FINAL CONSUMPTION EXPENDITURE

(COST COMPONENTS 3 GROBS DOMESTIC SAVINGS) 1982-1088
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Table 1.3 - Gross domestic product by industry group at current factor cost,

R TN

%

1985 - 1988

7

“‘\

- —— X

Rz Million
|
] 1985 1986 1/} 1987 2/ 1988 3/
Agriculture, hunting, forestry and fishing r 2,123 2,510 2,830 2,835
Sugar ) (1,538)| (1,905)! (2,145)| (2,090)
Other 3 (585) (605) {685) (745)
Mining and quarrying ¢ 20 22 25 27
Manufacturing { 2,864 3,830 4,600 5,432 I
Sugar L (438) {GOB) {580} (657)
Other % (1,093)! (1,325)t (1,500)| (1,675)
Blectricity, gas and water 5 397 462 4380 510
Construction o 775 880 1,000 1,170
Wholesale & retail trade, restaurants
and hotels f 1,834 2,300 2,930 3,518 !
Wholesale and retail trade (\(1,494) (1,885)) (2,400)) (2,878)
Restaurants and hotels iy (340) (415) (530) (640}
Transport, storage and communication yy 1,510 1,773 2,035 2,308
Financing, insurance, real estate and
business services n 2,190 2,335 2,475 2,640
Ownership of dwellings (1,535)! (1,586G)! (1,610)! (1,650)
Other i} (655) {755) (865) (990)
Producers of government services iy 1,447 1,560 1,840 2,100
Other services 4 720 776 355 940
Gross domestic product at factor cost 0.13,880 | 16,450 19,085 21,480
Indirect taxes (net of subsidies) 2 2,738 3,250 2,560 4,695
Gross domestic product at market prices |ul6,618 19,700 22,985 26,175

1/ final estimates
2/ provisional estimates
3/ revised forecast
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Gross domestic product by industry group -

- AL ¢ . T

Percentage distributio

1965 ~"7988

R A

Agriculture, hunting, forestry and fishing

Sugar
Other

Mining and quarrying
Manufacturing

Sugar

E.P.Z.

Other
Electricity, gas and water
Construction

Wholesale & retail trade, restaurants
and hotels

Wholesale and retail trade
Restaurants and hotels
Transport, storage and communication

Financing, insurance, real estate and
business services

Ownership of dwellings
Other
Producers of government services

Other services

LR S e

Gross domestic product at factor cost

A L T e

PSRN SRRV

1985 1986 | 19872 | 1988%’
! 15 15 15 13
- 3 m o an o o)
e € N € I ) i (3) ¢
{’4 - E - E ™ ? .- E
3 F ;* ‘ ‘
y 21 . 23 24 25 |
é (3) (4) (3) (3)
g (10) (11) (13) (14)
£ (8) (8) (8) (8)
9 3 3 3 2
(+ 6 5 5 6
r 13 14 15 17
o (1) | an b b
SIS NN S C ORI C O N SR CO N
H f ¥ t
2 2 L & B S X SEEY ?
i 3 *

i {

516 14 13 12
E o (11) (10) (8) (8)
i1 (%) (4) (5) (4)
/S 10 10 10 10
% 5 5 4 4
120 100 100 100 100
} 4 I P

1/ revised estimates
2/ provisional estimates

}/ revised forecast
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Table 1.5 - Gross domestic product by industry group at

a

\
(\j /

constant 1982 prices, -

71085 - 1988

B T

Rs Millicon

1985 1986 1/} 1987 2/| 1988 3/
Agriculture, hunting, forestry and fishing |/ 1,492 1,652 1,614 1,486
Sugar 2{(1,008)| (1,139)} (1,098) (945)
Other 3 (484) (513) (515) (541}
Mining and gquarrying Y 17 18 19 20
Mamufacturing vy 2,038 2,450 2,795 03,102
Sugar G (293) {330) (315) (268)
E.P.Z. _ ‘ - (845)) (1,140) (1,390)! (1,668)
Other & {900) (980)} (1,080)] (1,166)
Electricity, gas and water 9 315 343 360 360
Construction . v 698 768 834 3056
Wholesale & retail trade, restaurants
and hotels 1,827 | 1,877 2,010 2,211
wholesale and retail trade (1,215 (1,322) (1,585)| (1,743)
Restaurants and hotels s {(312) (355) (425} (468)
Transport, storage and communication 1,280 1,345 1,465 1,582
Financing, insurance, real estate and
business services T 1,935 1,993 2,070 | 2,150
Ownership of dwellings (1,366)f (1,390)] {1,415)) (1,436)
Cther iy (569) (603) (655) {(714)
Producers of government services /s 1,330 1,343 1,383 1,411
Other services ) o 2 6562 675 710 745
Gross domestic product at factor cost 1o 11,264 | 12,264 | 13,260 | 13,972
Armmual growth rate of the gross domestic
product (%) 2+ 6.8 + 8.9 + 8.1 + 5.4

1/ final estimates
%/ provisional estimates
3/ revised forecast
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Table 1.6 ~ Gross domestic product by industry group - sectcral growth

A e ARG SR M b A

e

SR SEF -

JRPUEI S

rate (indices), 1985 -1988 (Base year : 1982 = 100)
1985 1986 1/ 1987 2/{ 1988 23/
Agriculture, hunting, forestry and fishing {¢ 97.5 107.9 105.4 97.0
Sugar 2 {88.2) (99.8) {96.3) (82.8)
Other 3 (124.0}} (131.4)1 (132.1)} (138.7}
i Mining and quarrying e 105.0 111.3 116.9 122.7
: Manufacturing ¥ 130.6 157.0 179.1 198.8
! Sugar ¢ {(95.6)] 1105.8)| (101.0) (85.9)
E.P.7Z, 2(188.2)1 (254.1)] (310.0)] (372.0)
Other ¢ (112.8)] (123.0)} (137.1)] (146.7)
Electricity, gas and water 7 121.2 132.1 138.7 138.7
{
| Jonstruction he 111.7 | 122.9 | 133.4 | 144.8
!
? wholesale & retail trade, restaurants
i and hotels ¢ 118.4 | 130.0 | 156.0 | 171.6
Wholesale and retail trade y0{115.8)) (126.0)) (151.2)] (166.3)
! Restaurants and hotels 3(130.2)) (148.4)} (178.1)| (195.9)
l ransport, storage and communication vy 113.3 121.2 132.1 142.7
i
Financing, insurance, real estate and
business services fy 110.3 113.6 118.2 122.8
Owniership of dwellings (107.5)) {109.5}{ (111.6)] (113.3)
Qther AH117.3)] (124.3)) (135.5)) (147.7)
Producers of government services r104.5 105.5 108.7 110.8
Other services 7 109.5 113.3 119.0 124.8
Gross domestic product at factor cost a0 112.4 122.4 132.3 139.5
Annual growth rate of the gross domestic
product (%) M + 6.8 + 8.9 + 8.1 + 5.4

1/ final estimates
Zz/ provisional estimates
3/ revised forecast




Table/;.7)f_Gross domestic product by industry group - sectoral deflators,
(7" 1985 - 1988 (Base year : 1982 = 100)

- 46

2
é

)

deflator

1985 1986 1/ 1987 2/| 1988 3/
Agriculture, hunting, forestry and fishing |/ 142.3 151.9 175.3 190.8
Sugar t (152.6)] (167.3)} (195.2)] (221.2)
Other 6 {120.9)1 (117.9)) (133.0)] (137.7)
Mining and quarrying v 117.6 122.2 131.6 135.0
Manufacturing H 140.5 156.3 164.8 175.1
Sugar C{149.5) (183.3)] (215.9)] (245.1)
E.P.Z. ) (157.8){ (186.7)| (174.5)| (185.9}
Other 3(121.4) {135.2)] (137.6)] (143.7)
Electricity, gas and water 9 126.0 134.7 136.1 141.7
l
|

Tonstruction o 111.0 114.6 119.9 129.3

| Wholesale & retail trade, restaurants
and hotels f120.1 137.1 145.8 159.1
Wholesale and retail trade , (122.0)) (i42.6)] (151.4)] (165.1)
Resfaurants and hotels A(109.0)) (116.9)} (124.7)] (136.8)
Transport, storage and communication i 119.8 132.0 138.9 145.9

Financing, insurance, real estate and
business services i 113,2 117.2 119.6 122.8
Ownership of dwellings e (112.4)1 (113.7)] (113.8)] (114.9}
Other i3(115.1)) (125.2)} (132.1)] (138.7)
Producers of government services V3 108.8 116.2 133.0 148.8
Other services 17 110.4 115.90 120.4 126.2
Gross domestic product at factor cost - (/«122.2 134.1 143.9 153.6

1/ final estimates
2/
3/

provisional estimates

revised forecast
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Table ].15 4 Composition of gross domestic fixed capital formation at curvent

B ST

pr}cgs, 1935“*‘1?83 : - Co : ~—E§i}ﬁllion

T A

1985 1386 1/) 1987 2/] 1988 3/

A. By type of capital goods =

(a) Residential buiidings ' 730 775 850 §80
_(b)“Non—residential buildings ? 635 660 200 1,080
(c) Other construction and works 5 T

,  {including land improvement} Y 425 835 715 300

{(d) Transport equipment

{i) Passenger cars—-- ~- - |1 85 155 155 . 280

{1i) Other equipment ' 3 182 313 470 1,125%}
{(e) Machinery and other equipment L 1,040 1,350 2,000 2.220
Gross domestic fixed capital formation ) 3,100 3,850 5,080 6,460

B. By industrial use

1. Agriculture, hunting, forestry 8 130 130 290 180
‘ and fishing .
2. Mining and quarrying ¢ - - - -
3. Manufacturing t> 740 | 1,070 | 1,460 | 1,835
4, Electricity, gas and water " 283 230 310 506
5. Construction D . [ﬁ‘ . 80. 135 115..1 130
6. Wholesale & retail trade, : ‘ ‘ ;
\ restaurants and hotels £y 330 300 £85 570
. 7. Transport, storage and ‘ o S ’
communication N 435 930 1,180 T771,98656%
8. Financing, insurance, real estate
and business gervices 1< 815 875 960 1,090

of which : ownership of dwellings i (730) {77

(o]
See

(850) (980

9, Producers of government services [ 150 145 200 250
10. Other services i§ 138 73 20 145
Gross domestic fixed capital formation 7 3,100 3,890 5,090 6,465

1/ final estimates
2/ provisional estimates
3/ revised forecast

¥ includes purchase of one aircraft



1.8 ~ COMPSRITION OF GR0DS DULIZETIC FIXED SORMATION

( 5y type of Capital Corca st Current Prives ) , 1868-1088.
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Tablef 1.16 1 Composition of gross domestic fixed capiP%EJformation at constant
1982 prices, 1985 - 1968 Rs_Million
E 1985 1986 1/ 1987 2/| 1988 3/
|
2 A. By type of capital goods
{a) Residential buildings r 831 650 685 745
(b) Non-residential buildings L2 540 545 630 780
(¢) Other construction and works
{including land improvement.) } 364 520 550 585
{d) Transport equipment
(i) Passenger cars & 55 100 155 155
| (i) Other equipment , 130 205 290 635+
; {e) Machinery and other equipment ¢ 810 1,015 1,465 1,470
|
! Gross demestic fixed capital formation ) 2,530 3,035 3,785 4,370
! I:» By industrial use
f 1. Agriculture, hunting, forestry
; and fishing & 120 115 250 140
f 2. Mining and quarrying g - - - -
3. Manufacturing (v B8O 805 1,060 1,080
i 4. Electricity, gas and water /231 180 236 340
5. Construction {7 60 95 60 65
6. Wholesale & retail trade,
restaurants and hotels () 269 235 350 375
7. Transport, storage and
communication ly 341 705 855 1,290%
8, Financing, insurance, real estate .
and business services (Y 697 725 750 800
of which : ownership of dwellings|{{ (631) (650) (685) (745)
8. Producers of government services /] 122 115 155 180
10. Other services /8 110 60 70 100
Gross dorestic fixed capital formation |7 2,530 3,035 3,785 4,370

1/ final estimates
2/ provisional estimates

3/ revised forecast

# includes purchase of one

alrcraft



(1) Compeusition By type sf capitat geods at senstent 1882 prices

0.

-$8~
SROSS DOMESTIC FIXED CAPITAL FORMATION , 1283-1838

Resldentiat Bulldings

TEsdNsaLeay
trTeeyuy

Nen~Renidentinl

-l

2
BrANRavan.

r Construstion

Othe

L
.

-

9.

{H) B Annuai Real @rewth Bate

8 -

87 8
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P -

Gross domestlc flxed capltdl formation - real growth rates,

[N N

1985 - 1988 (Base year : 1982 = 100)
Type of capital goods 1985 (1986 1/{1987 /2{1988 /3
Residential buildings 7| 859 | 8.5 | 93.3 | 101.5
Non-residential buildings L] 220.4 | 221.5 | 257.4 | 318.4
Other construction and works (including | :
: land- improvement) > 75.8 | 108.8 | 116.2.| 121.5
Transport equipment | , _
(i) Passemger cars 7| 122.2 | 218.5 | 349.6 | 349.6
(ii) “Other equipment Y1 173.3 | 270.7 | 388.4 | 844.4%
Machinery and other équipment <1 155.8 195.4 281.1 282.5
Grogs domestic fixed capital formation ! 120.5 144.4 180.2 207.6
% annual real growth.rate of Gross domestic
fixed capital formation +10.0 | +19.8 +24.8 | +15.4 -

\

Table
capital goods, 1985 — 1988

8 - Gross domestic fixed capital formation - deflators by type of QS/

{Base year : 1982 = 100)
Type of capital goods 1985 [1986 /1{1987 /211988 /3
Residential buildings / 115.7 | 119.2 | 124.1 | 131.5
Non-residential buildings 1 | 117.6 | 121.1 | 127.0 | 135.9
Other construction and works (including
land improvement) j 1i6.8 | 122.1 | 127.7 | 136.8
Transport equipment
(i) Passenger cars Y 154.5 | 155,0 | 164.5 | 180.6
{ii) Other equipment Y 142.3 153.7 162.1 177.2
Machinery and other equipment 128.4 | 133.0 | 136.5 | 151.0
LAGross domestic fixed capital formation Y| 122.5 128.2 134.5 147.9

1/ flinal estimates
2/ érovisional estimates
3/ revised forecast

* includes purchase of one aircraft
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' SECTION II - INSTITUTIONAL SECTOR ACCOUNTS

Bxplanatory Notes

1., Classification

1.1 TIncome and Outlay Accounts provide useful information on the
consumption, disposable income and savings of the economic
agents of the country. The economic agents also called ins-
titutional sectors have been grouped as follows:

(i) The Household Sector: This sector comprises not only
of the household but also of the mnincorporated enter—
prises e.g. planters, shop owners and of the non-profit
institutions serving households e.g. the Red Cross
Society.

(ii) The Government Sector: This sector comprises of all
departments and Ministries of central and local govern-~
ment, social security schemes and other bodies mainly
financed or controlled by government,

(iii) The Enterprise Sector: This sector comprises of both
The financial (Banks, insurance companies) and of the
non financial enterprises; and

(iv) The Rest of the World Account which presents a summary
of all the external ‘transactions of the country.

2. Data limitations

Data on income and eipenditure flows in respect of each of
the sectdrs mentioned above are very scarce because of the high non--
response rate in this area.

The preparation of thege tables have required muich estimation
work based on indirect methods. The Income Tax statistics tabulations,
the annual reports of companies and banks were very useful sources.

It has therefore not been possible to check the reliability
and consistency of the individual entries and of the balancing item
"Gross Saving".

The tables are provisional and will be revised in the light
of information on financial flows after the completion of the Capital
Accounts.
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Tabld 3.5 5 Annual change (%) in the export price indices (unit value)
of selected goods, 1985 ~ 1987

i ) Annual change (‘}3) ‘
4 Exported goods’ ‘ e R s coaf
' - | 1985 1986 1/ 1987 2/ t-
e e «‘m.;_.rb..m_..“*..* . NP
| Sugar ST - R P L+ 1401 :
. Molasses Ui 4 8.2 I + 33.4 ;- 20,0 |
P mea - vEo-sle P - 35 .~ 16.6 E
r EPZ exports \,,C + 17.8 Yo 7.5 + 9.5 ¢
% of which Tuna "é + 2.6 E - 6.3 } - 5.4 ;
A Textile yarn gt + 16.3 r o+ 6.2 + 2.8 b
:‘ Knitted goods I)E + 23.2 F +  10.1 Pt 6.7 :
Other garments S + 1.8 + 1.4 + 17.4 »
Optical goods ) + 16.0 - T.2 - 0.4 |
* Watches & clocks (o + 56.0 + 34.2 - 17.8

Py DN W,

1985 - 1987

E Exported goods : com antecn .&L,m‘[_&fzual change & A ;
E | b 1983 L 19861/ ! 19872 -
e van s aasa e RN P AU TN ‘ e
b Sugar f: + 1.6 : + 15.2 4+ 745 :
: Molasses Lt + 19.0 - 14.4  + 0.8 |
Tea . Y + 47 - 9.8 + 3.5
EPZ exports _ - + 32.0 + 36.7 )} _+ 22.1
of which Tuna : y + 14,6 - 10.3 + 7.3
Textile yarn . - T.1 o+ 9.1 1+ 12.0
' Knitted goods Xi o+ 1T7.6 E + 15.7 + 38.8 }
; Other garments yl +76.9 I + 8l b+ 3.2
f Optical goods 5 : + 18.4 + 17.9 % + 1.6 E
“ Watches & clocks (ag + 14,0 : + 2544 v + 67.8 r

1/ #.wised figures

2/ Dprovisional
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BES
Annual change (%) in the import price indices (unit value) of (;_,/
selected goods, 1985 ~ 1987

. , , Annual change (%)

Imported goods i v s
: {o19es 1196 ] 1087
T -~ e O : ersaas e
| Intermediate goods )t et [ = 125 P a0 3
s : : ; i ;
2 of which Flour ) 2, + 12.1 P~ 14.6 -J; - 17.8 }
4 ' Fixed vegetable oils & fats Y1 + 6.3 1 - 39.5 3 - 7.9 i
3 Textile fibres v+ 22.0 I - 1006 § + 114
: Textile yarn | ‘ g1 4 4.6 ] - 7.6 1 - 12,1

g Fabrics g + .7t - 1.4 7 - 7.0

Cement ANl + .8 - 24,1 - 16.2

Iron & steel goods gf - 5.8 + 11.2 + 4.

Petroleum ,productss 41 + 5.4 - 53.7 + 1l.1 '

Consumer goods /o + 8.1 ] - 12.9 = o ded
| of which Meat and meat preparations = 1.5 I - 7.5 5 - 2.9
' Dairy products Al o+ 76t =66 ] o+ 5.8
5 FPish and fish preparations s I+ 23.7 - Te% 5 + 9.1 E
! Rice =~ Yol o+ 10,2 12 3006 4 o+ 2005 ¥
E Vegetables and fruits. el - 6.0 1 - 101§ + 102 ]
E Made-up garments [y - 3.6 E - 17.9 4 - 12.0 .
g Petroleun 'products - > E + 5.6 . j — 4?.7 : + 1.2 3
Gas | | e - 7.7 1 = 333 j - 24.8
| | |

Capital goods | fa K 20e2 roLed R
R . —s s NN

. 1/ revised figures

© 2/ provisional
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/
nglJ 2.8 — /Annual change (%Q\;g the import volume indices of selected goods,
< 1985, - 1987

O e Bk 3 3B L B Eok B bl B P S T t.E X X 3 [ B W SR Y

PEPETSI SE SE WP S S Y SO T I T S S SIFRRNSE S A Y

" : ; . j
g Annual change (%) ]
Importéd goods oo v st “""*"%
;1985 . 19856 1/ Po198T 2/
T S = B X T E3 X % K % kb IRtk ) E.D.3 %" S s i S BN B B IR S ‘?-‘?—:‘J—mx—l»k-';
Intermediate goods ry £16.8 ] +.3%.2 1+ 28,3 :
3 "
of which Flour bj - 3.3 % - 4.4 3 + 10.4 1
: Pixed vegetable oils & fatsy] - 7.7 1 + 2.8 | - 10.9 |
1
i Textile fibres, 4§ + 10.0 - 4.1 + 0.8
Textile yarn X{ + 42.0 + 4446 + 45.3
Pabrics Ef + 412 | + 747 | + 56.0
Cement AT - 4.2 + 34,2 + 369
Iron & steel goods 51 + 40.6 - 2.6 - 3,0
Petroleum products 21 = 4.4 + 2144 + 6.4
y ] 1 ]
. ; P : ' d
Congumer goods ol 228 3 ox 8.5 7 H L AD.4
of which Meat and meat prepara- ! 3 ]
tions "ﬂ + 1 301 + 1 1.3 ] +. . 58 -‘6
Dairy products 1y - 5.8 - 4.4 + 14,2
Pish and fish prepara- ] j :
_ - tions 31 - 17.3 1 o+ 6.7 | - 1644
i F 4 [ "
y P i 4
Rice 191 = 0.6 § = 24,5 1 + 12,2 '}
Vegetables and fruits el - 4.l + 0.l +  37.7
Made-up germents L] + 164 + 40.2 + 4844
Petroleum products !}*; + 5640 + 19.3 -~ 32,5
' !
Gas Je ! - 8.9 ] + 108.2 § + 132,9 ]
! ] : ] ]
: i i - :
| Capital goods 'Y § +.28.4 ] +_38.2 ] HlDhab
3 1 ) f ]
———rs e o E e s bt et me e 2 R

1/ revised figures

2/ provisional
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Sugar
Molasses
Tea
Poultry, dressed, fresh
Animal feeds
Iron bars
Alcohol @ 93;5 G.L.
Denature d spiritsl/
Power alcohol
Alcohol for heating and lighting

Beer and stoutl/

Winel/

' N V/
Perfumed spirits~
Vinegapl/

Matches
Lime

Electricity generated
2/

Canned tuna~

Outer garments, knitted or /
crocheted™

Other outer garments%/

Under garmentsg/

1/ excise figures

2/ export figures

R R

;
r
b

Total production of selected commodities,

SECTION IV - PRODUCTION DATA AND SELECTED INDICATORS

1985 - 1987
Unit 1985 1986
e s 1t e e o e s 5 v
M/Tons 'T 645,797 @ 706,839
" @1.166,899 i 173,402
" %3 8,115 %- 7,876
" <y 6,000 6,800
" y 30,000 | 35,400
" . 13,700 { 16,000
H/Litres }¥ 20,667 19,792
"
" 5 2,846 2,752
" 9 3,097 ; 4,303
" he 171,944 g 187,620
" }: 42,938 | 42,100 |
" &1 1,463 E 1,313 "
" (s 1,156 1,156
Gross boxes |¥196,019 ! 220,295
M/Tons *(' 5,400 } 5,500
Mn Kwh o 398 438
M/Tons 1Y 3,234 2,944
000 ¢ 14,657 | 16,787
" 49,879 | 23,330
" %;U11,518 ? 21,914

!

L o m e e Ml A

-

— ety o

'180,000é
7,147 |
7,500 |

43,600
18,500

22,292

4,713

3,630

]
!

o [
! T
14
b

R R

' 238,090 ¢
; 40,723;
bq,178
1,088
236,472
5,400
487

2,936

22,791

21,614 1

36,301 -

PR 4



;Egéiftf 4 Production of selected commodities, 1985 - 1987
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s 0

/M

i’

i
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R ST 7 A—— Y

EwIe—. veriITm Ty T T VT

- v
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o, mrmyeres. T

;ndustrial Crops

Tea (processed green leaf)
Tobacco leaf 1/

Vegetables, pulses and fruits

Beans and peas

Creepers 2/

Groundnuts

Maize

Manioc

Sweet potatoes

Potatoes

Rice

Tomatoes

Mixed vegetables 3/

Bananas

Pineapples
Meat and fish

I L

Beef':

Local

Rodrigues

Imported

Goat meat

Mutton
Pork

Poultry

Fish

Lagoon and off lagoon
Bank: 4/

l.ocal vessels

Foreign vessels

1/

LI SO

[P

ARl - B aACATE. < 4 ot AP AT e bl e e

; 1985
i 42,651
T 831
1,240

Mo 7,630
i; 2,165
¢ 4,890
Y 320

§ 200

9 23,305
e 135
u 8,985
1. 10,385
by 7,150
w790
}f{ 498
(s 89
() 362
ly 122

24

Y 540
2, 6,000
w 1,769
by 8,971
i, 2,658

e R

1
-

1986

Ve

40,267
948

970
7,285
2,250
7,970

350
220
16,265
175

10,600

10,805
7,830

980

785
109
339
132,

29
595
6,800

1,808

8,814
3,093

57 YRR
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(M.tons)

- :..—..-—'
1987 }

37,246
903

780 .
6,040
1,645
3,865

285
290
15,535
40
6,825
8,630
7,920
1,015

PR

cresr X €3

e

994
193
229
136

36
732
7,500

- T T

1,905

H
b
¥
E

)
-

I I R

refers to crop year which normally extends from the beginning of April to the

end of March

Z/ includes margoze, calabash, chouchou, cucumber, patole, pipengaille, pumpkin,
squash, voehm .

}/ includesbeet, cabbage, carrot, cauliflower, chillies (long and small), garlic,
leek, lettuce, onion, petsai, sweet pepper, ladies fingers, eddoes, brinjal

f/ includes fish caught for the canning industry

and ginger

.o
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National Accounts aggregates for the years 1970 onwards are‘not
éomparable with earlier'series. Up4to 1969, national accountéfstatistics.’
were compiled according to the 1953 System of National Accounts (01d.SNA).
fFrom..1976 onwa;ds, the CSO has adopted the New 1968 UN -System of Natiohal |

Accounts (New SNA).

In ordér to provide a longer comparable series of Natidnal Accounts
aggregates, figures for the years 1970 - 1975 have been revised and are
given in table 4.5. Major revisions have been brought to estimates of the
Industry group "Financing, insurance, real estate and business serQices“
and to "net indirect taxes”. The imputed rent of owner-occupied dwellings.
has been revalued at cu;rent.market value instead of at historfcal cosi.
Output of "Other financial institutions" have been revised upwérds to be iﬁ
-iine with thé i976 estimates. Figureé én net indirect»téxes héve been

adjusted to include export dity on sugar. This was formerly treat=d-as a

direct tax.
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