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INTRODUCTION

Natiocnzl accounting provides a comprehensive and detailed frame-
work for the svstematic and integreted recording of all the transaction
flows relating tc production, consumption, accumulation within the domestic
territory and with the rest of the world. It therefore contains a wealth
of informaticn indispensable for any esconomic analysis, and for the
formulation and assessment of econcmic policies.

2. Historical background

National acccunts data have been compiled by the Central
Statistical Cfvice (CSG) since 1952. Data, up o 1975, have been compilec
according fa tihe reccmmendsotions of the 1952 System cof National Accounts
(01d SNA). rom 1976 onwards, the CS0 has adepted thes 1968 New SNA which
is a revis 'un and extension of the former one. Nationai Accounis stctis-
tics are now compiled according to the reaonﬂpndablons of the United
Nations manual, ‘A System of Naticnal Accounts, Studies in Methods, Serie
F, No. Z Rev. 37 »

NARY]

3. 0(Oata comparawility

Oata, Trom 1976 onwards are therefore not strictl cnnoarable
; 9
with earlier series,

in order to provide a longer series of cemparable data, figures
for the years 1970 to 1575 heve '»ee2n reccmputed as far as pocs 81b1 according
to the new SNA concepts anc definiticns and are published for the first

time in this repecrt.

Majeor adjustments have been brought to datz on output of the
industry group “Financing, insurance, real estate and business services'
anc to the figure of “"Net indirect taxes®.

Ownership of dwellings which falls under the group ‘“real estate"
represents the imnuted rent of =213 owner-occupied dwellings. The imputec
rent has been revalued at their current market prices, instead of at
historical cost, which was the basis of estimation in ths old SNA.

Data on cutput of 'other' financial institutionshave also seen
to bring them in iine withthe 1976 estimates which was based on a
v

Ewport duty on sugar which was treated as direct tax in the
old SNA is now classified as indirect tax according te the rccommenoatlons
of the new system.

In spite of all the sbove adjustments, it shoulc te peinted out
that ccmparison can cnly be made at aggregate level:; for example, Gross
domestic produc total consumption and cspital formation. It has not
been possible to addu t figures at detailed industry group level =zscause
of lack of basic cata. A new series (1970 - 1983) is given in table &.1
on page 145.

More detailed explanations are given in notes preceding the
table.
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4. Compllatlon and publication programmes *

Data recuired for the compilation of National hAccounts Statis-
tics are ccllected through two surveys conducted every year in January
and August, by this office. The survey data are supplemented with infor-
mation abtained from other sources. Various organisations, pcth inthe pblic
and in the private sectors, are contacted regularly in order to obtain
the latest available information.

The sources and methods used in the collection and computation
of national accounts statistics are described more fully in Section A -
Sources and Methods, pages 6 - 32.

National Accounts data are produced and published twice vearly
- in March and in September. The status of the figures at each issue is as
folleows:

March issue (year 1984 as example)

Year Status .
1982 Final estimates

1983 Preliminary estimates .
1984 First forecast

The results are disseminated in two ways. As soon as they
become available they appear in a special issue cf the “Economic Indica-
tors' published by the Ministry of Economic Plarning and Development;
iater on, they are incluced in the Digest of Statistics published by the
Centrali 5Statistical Gffice.

September issue (year 1584 as sxample)

Year Status .
1982 Definite resuvits
1583 Provisional estimates .
1984 Revised forecast

The September figures are alsc disseminated in two ways. As
soon as they become available the summary resulis appesar in a special
issue of the “Economic Indicators". The present report is the second
source of publicaticn and contains the detailed results oi the September
version.

5. The Report

The report is divided inte Z sections.

Section A deals exclusively with methodology and is made up .
Xof two parts.

Part I - Concepts and Definitions

Part I1 - Sources and Methods
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Section B contains statistical tables groupecd intc & parts as
follows:
Part I - Naticnal Accounts Tasles
Part II - Manufacturing Statistics
Part III - Trade Statistics and Indices
Part IV - Budgstary Central Government Accounts
Part Y - Production data

Part VI - Historical Series

() New featuires

In this second issue of the report on the 'Naticnal Accounts
of Mauntius', some new materials have deen introduced in addition to the
updating of the data already appearing in the first issue.

The new fceaturcs are as follows:

(i) Thirty tables together with accompanying graphs appear
in a new chapter (Section B, part 11) on Manufacturing
statistics. Separate sets of data are given for the
two main sections namely (a) the sugar sector

(b) the EPZ sector.

In view of the growing impertance of the manufacturing sector
in the economy and in orcer to meet pressing demand for data on the EPZ
sector, a separate chapter has been devoted to the manufacturing indus-
tries, with particular attention to the £PZ7 industries. The tables on
the performance of ths EPZ industries on employment evolution, ogn average
earnings per worker, etc. will no .doubdt 2e of valvaile help to all
decision and policy makers in public and private sector. Also the pro-
duction accounts by detailed iindustty group level have peen presented in
the form of an Input/Output table (page 105).

(ii) A new series of data on GDP at ceonstant market prices,

worked out from the expenditure approach, has deen

produced and published for the first time in this report

(table 1.12 pages &8, 49).
Constant price series have alwaye been worksd out from praduction data.
For the first time an attemot has secn made to compute such a series from
the expenditure approach which has enablal the derivation of GDP at
constant market prices. The base yeams used forthe exercise are 1976 and
1982,

(iii) A new series of rovised data con National Accounts
aggregates for the years 1970 - 1975, werked according
to the New SNA recommendations is given on page 146.

As explaincd in the paragraph on ‘data comparability”, Netional Accounts
aggregatces for the ysars 1970 - 1975 have been recomputed to provide a
longer series of comparable data.



- 1y -

6. Problems and Limitations

The Central Statistical 0Office continues to have the same
problems as mentioned in the proevious report.

(a) Lack of data on ‘small’ ecstadlishments, i.e.,
estahliishments in whichi less than ten persons
are engaged.

Presently, very little is knewn on the activity, structure and smployment
in 'small' sstablishments. As from next year, the CSO is undertaking a
census of economic activities which will cover all estazlishments sxcept
Agriculture and General Government. The resulis of the census will §ill
in the existing gap in data and will enable the compilation and

Lo

preparation of the compizie sct of National Accounts tawles.

Secause of lack of data, it has rot yet been possible to prepare
Income and Jutlay, Capital Finance and Calance Sheet Accounts which are
compiled for thc fFive main institvtieonal ssctors, namely households, -
general government, non-financial enterprises, financial institutions and
rest of the worid.
(») Response rate to annual enguiries e

The response rate to the annual enguiries is fairly adequate
but we consider that there is still ampleroom for improvement. It must
he reminded that the C30 collects information under the authority of the
Statistics Act which guarantces the confidentiality of data. No informa-
tion relating tc individual uniis can be revealed to any other authority.

Alsc suppliers of data should be aware of the growing importance
the use of the data they supply tc this office. They should endeavour
to furnish accurate and timely data because the quality of the National
accounts estimates depends a lot on the response and quality of data
furnished and can be nc better than the basie data from which they are
roduced., .

(c) Non-uniformity of accounting ycar of responding firms

Because of the non-uniformity of accounting years of firms, the
survey data have to be adjusted pefore being incorporated in the National
Accounts tables, since for this purpose the calendar yvear is adopted as
the economic year of the country. As menticned in the first report, this
discrepancy may be material when the accounts for a single year is being
considercd, but when looked at in a time series, thc effect is evcned out.

7. Concluding remarks

The CSO makes a special effort to put at the disposal of users,
as much infermation as possible in a most cbjoctive and timely manner.
It is hoped that the published data will prove a valuable sourcz of in-
formation to decision and policy makers as well as to planners and
research workers. This office will feel it has done its duty if the
data arc being put to the maximum use.
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SECTION A

METHODOLOGY



PART I
CONCEPTS

&
DEFINITIONS



1. CIASSITICATION BY KIND OF ECONOMIC ACTIVITY

The production account is divided into three categories:-—
(a) Industries
(b) Producers of government services

(¢) Producers of private non-profit services to
households.

(a) Industries comprise all establishments, public and
private which produce commodities i.e. goods and
services sold in the market at a price normally
intended to cover their costs of production.
'Governmment industries' and 'departmental enter-
prises! are also included.

'Govermment industries! encompass all government
departments which are mainly engaged in selling the
kinds of goods and services which are normally
produced by private establishments. Departments
classified here are:-—

(i) Post and Telegraphs
(ii) Telecommunications
(iii) Civil Aviation.

'Departmental enterprises' comprise goveimment
departments which furnish goods and services to
the government itself of a kind wnich are often
provided by private establishments, Ixemples are
the Printing Department and the repair and
construction activity of the Ministry of Works.

(b) Producers of government services comprise all
departments and other bodies of central and local
governments which engage in such activities as
administration, defence, health, educational and
social services and promotion of economic growth.
Social securibty schemes in respect of large
sections of the community and non-profit institu~
tions, entirely or mainly financed or controlled
by government, are also included. For example:
the National Pension Scheme, the University of
Mauritius and the College of the Air.

(¢) Producers of private non-profit services to households
comprise bodies which mainly furnish social and
comaunity services to households free of charge, or at
sales prices not intended to cover fully the costs of
producing the services, and are not entirely financed




and controlled by.the public authorities. . For
example the Mauritius Red Cross Society, the
Mauritius Society for the Prevention of Cruelty
to Animals. Domestic services rendered by one
household to another, for example the services
of maids, gardeners, etc, are also included in
this section.

The last two categories do not, in most instances attempt to
market the services they produce but themselves meet the cost of
these services. The economic activities within each cof the
categories are then classified into activity groups on the lines
of the Intermational Standard Industrial Classification of all
economic activities (ISIC).

2. DEFITITION OF MAIN AGGREGATES

The concepts and definitions used in this publication
are those stated in the United Nations System of Wational Accounts
(SNA) llanual - A System of National Accounts (Series r, No. 2,
Rev. 3 1968).

Gross output

Gross output of industries covers the value in the markest
of goods and services produced, including work in progress and
products for own use. Valuation is usually at producers' prices,
that is the value at which the commodity leaves the producer before
transport and distribution charges are added on. It also includes
rents received on buildings, machinery and equipment (out not on
land) and the imputed rent of owner-—-occupied dwellings.

Gross output of producers of government services and
private non-profit services to households is equivalent to the sum
of the cost of intermediate consumption, expenditure, compensation
of employees, consumption of fixed capital and indirect taxes.

Intermediate consumption

Intermediate consumption of industries covers non-durable
goods and services used up in production, including repairs and
maintenance of the capital stock, research and indirect outlays
on financing of capital formation such as transfer costs involved
in -purchases of land and intoangible assets.

Intermediate consumption of producers of government
services is made up of acquisitions (purchases and transfers in
kind) of new goods and services on current account including
durable zoods acquired primarily for military purposes.

Value added (Net output)

The value added is equal to the gross output at producers!
prices less the value of intermediate consumption at purchaser's
prices. The sum of value added of all domestic producers gives the
Gross Domestic Product (GDP).




Gross Damestic Product (GDP)

GDP is an aggregate measure of the total value of output
(value added) produced by residents within the country in a specified
period, usually a year, before provision for the consumption of
fixed capital.

GDP at factor cost

GDP at factor cost is that part of the cost of producing
the gross domestic product which consists of gross payments to
factors of production (labour, land, capital and enterprises).

GDP at morket prices

GDP at market prices is equal to the GDP at factor cost
plus indirect taxes net of subsidies.

Gross National Product (GNP)

GDP plus net factor income from abroad which consists
mainly of interest payments on foreign loans, gives Gross National
Product (GNNP).

Gross domestic fixed capital formation (GDFCF) consuists of the

gross additions to the assets of producers of tangible reproducible
goods winich have an expected lifetime of use of more than one year.
These assets are buildings, plants, machinery and transport equipment,
The additions are valued at purchasers! value. Non-reproducible
tangible assets such as land and mineral deposits are not included

in gross capital formation. However, outlays on improvement of land
and develcpment of mining sites are considered as gross domestic
fizxed capital formation.

Durable goods purchased by households, with the exception
of dwellings are not classified as capital formation but are treated
as current outlays on consumption.

Increase in stocks

Increage in stocks includes the value of the physical
change in stocks of raw materials, work in progress, and finished
goods ueld by private producers.

Private final consumption expenditure

Private final consumption expenditure consists of the net
expenditure on goods and services by households and expenditure of
a current nature by private non~profit institutions serving house-
holds. This item excludes purchases of dwellings by households
but includes the imputed rent of owner-occupied dwellings.



Government final consumption expenditure

Government final consumption expenditure is defined as
the sum of intermediote consumption, compensation of employees,
consumption of fixed capital and payments of indirect toxes less
the value of own account production of fixed assets and sales of
goods and services.

Imports and exports of goods and sexrvices

Imports of goods and services include broadly the equivalent
of general imports of merchandise as defined in external trade
statistics, plus imports of services and direct purchases abroad
made by resident households and by the government on current account.
Transfers of migrants'! personal effects and gifts between households
are also included. Imports of merchandise are valued at c.i.f.
BExports of goods and services are defined to be paralliel to the
definition of imports given above. Exports arc however, valued
f.o0.b., vnereas imports are valued c.i.f.

Compengaticn of employees

Compensation of employees comprises all payments by
producers of wages and salaries to their employees, in kind as well
as in cash and of contributions to social security and to private
pension, casualty insurance and similar schemes.

Wages and salaries in cash include all poyments which
employees receive in respect of their work before deductions of
employees! contributions to social security schemes. They include
commigssions, overtime payments, bonuses, cost of living allowances,
housing allowances, etc.

Wages and salaries in kind are goods ond services

provided to employees free of charge or at a markedly reduced cost
which are clearly of direct benefit to the employees as consumers.

Opercting surplus

Cperating surplus is defined as the excess of value added
over the cost of employees! compensation, consumption of fixed
capital and indirect taxes reduced by subsidies.

Operating surplus can be earned by industries only. The

gross output of producers of government and private non-~profit services
to households is defined as equivalent to their cost of production.

Indirect toxes less subsidies

Indirect toaxes are taxes assessed on producers, i.e.
enterprises and government, in respect of producition, sale,
purchase or use of goods and services, which are charged to the
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expenses of production. Examples are the export tax on sugar,
import ond excise duties, taxes on gambling, licences, etc.

Subsidies are grants made on current account by the
governnent to enterprises in order to compensate for losses
resulting from price policies. They are shown in the production
account and treated as a negative indirect tax. For example,
subsidy on fertilisers is included here as it is gronted to
producers, while subsidy on rice and flour is not included.
Subsidy on rice and flour is treated as a 'transfer'! to households
and appears in the Income and Outlay Account.
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1.1 Agriculture, hunting forestry and fishing

The agricultural sector accounts for about 14% of the
Gross Domestic Product. The activities in this sector are grouped
under the following headings:- T

-~ Growing of industrial crops

~ Growing of foodcrops, fruits and flowers

~ Livestock, poultry and related products

-~ Agricultural services

~ Porestry and hunting

—~ Fishing

Sources:

1. Mauritius Chamber of Agriculture

2. Tea Board

3. Tea Development Authority

4, Tobacco Board

5. Mauritius Meat Authority

6. The Mauritius Sugar Industry Research Institute
7. The Irrigation Authority

8. The Sugar Insurance Fund Board

9, The Sugar Planters' Mechanical Pool

10, Extension Services of the Ministry of Agriculture,
Pisheries and Natural Resources

11, Fisheries Division of the Ministry of Agriculture
and Natural Resources

12. Bi-annugl Survey of Employment and Earnings
13. Household Expenditure Surveys

14, Special enquiries from foodcrop planters,
livestock and poultry breeders

Methodology

Separate production accounts are prepared for each of the
sub~groups mentioned above. The methodology adopted varies with the
sources of information. Apart from the sugar estates and tea estates,
those engaged in agricultural production are mainly small planters,



breeders and fishermen who do not keep proper records of income
and production costs. Therefore a variety of methods, based
essentially on the commodity approach, is used to estimate gross
output, intermediate consumption and value added. :

Growing of Industrial Crops

sugar cane: Details on the sugar industry are given
separately in section 1.2.

Tea and Tobacco: The Tea Board and Tobacco Board provide
data on total guantity produced and on prices paid to planters.
Intermediate inputs per arpent are computed based on information
obtained from the tea estates and a few tobacco planters. Total
intermediate consumption is then obtained by applying the appropriate
rates of inputs to the total area under cultivation.

Grewing of foodcrops, fruits and flowers: In collaboration
with the Iinistry of Agriculture, data on foodcrops production and
on acreage harvested are collected on a monthly basis. Estimates of
backyard production are made, based on benchmark data obtained from
Household Expenditure Surveys. The wholesale amd retail prices of
about forty fooderops and fruits are collected weekly by this office.
This enables the valuation of the products at market prices, Transport
costs and marketing charges are estimated and deducted from the
estimates at market prices to yield gross output at producers' prices.

Adhoc production cost surveys are carried jointly with the
Extension Services of the Ministry of Agriculture which provide the
necessary information on inputs. Intermediate consumption expenditure
are then estimated by applying appropriate rates of inputs to the total
acreage under cultivation. Some of the inputs, for example fertilizers,
pesticides, seeds are cross—checked with imports and local production
figures.

Fruits and flowers: Production of the two main fruits, banana
and pineapple, is estimated along the same lines as described for food—
crops. As regards other fruits, the number of fruit trees in bearing
is estimated based on the fruit trees survey undertaken by the Extension
Services of the Ministry of Agriculture. Production is First estimated
in quantity using an average yield per tree. This production is valued
at producers' prices.

Bstimates are also made for flower production. The main
source 1lg exports statistics,

Livestock, poultry and related products: The Mauritius Meat
Authority forwards a weekly return on abattoir statistics from which
the number and carcass weight of local cattle, sheep, goats and pigs
slaughtered are obtained. To these, are added the weight of off-
abattoir slaughters estimated from permits issued by the Ministry
of Agriculture. The total gquantity multiplied by a veighted retail

>



price gives the gross output at market prices. IEstimates of
intermediate expenditure on cattle feed, salt and water etec. are
made and deducted from the gross output to obtain value added.

Poultry and egg production are calculated from data
obtained through questiommaires sent to large producers. These
data are supplemented with estimates made for small breeders.
Valuation of the production and estimation of intermediate inputs
are made according to the methods described above.,

I1ilk production is worked out, based on benchmark data
obtained from livestock censuses.

Agricultural Services: The Mauritius Sugar Industry
Research Institute, the Irrigation Authority, the Sugar Insurance
Fund Board and the Sugar Planters! Mechanical Pool are some of the
bodies vliich provide services to planters. Their respective
production accounts are worked out from statistics obtained -
either from published reports or from direct enquiries.

FPorestry and hunting: Forestry production is composed
mainly of firewood used by households and sugar estates and wood
processed by sawmills for construction works. Estimates are made
based on consumption data.

Hunting, mainly deer hunting, is undertaken during a
specific period of the year. The associations of hunters provide
estimates of the number of deers shot. Production of venison is
estimated in quantity using an average weight per animal computed
from past data. This is valued at producer's prices as for other
livestock.

Intermediate costs for forestry and hunting are negligible
so that the gross output is composed essentially of value added,

Iishing: The Fisheries Division of the Ministry of
Agriculture provides data on the quantity of fish caught. Separate
figures are given in respect of lagoon and bank fishing. These are
then valued at market prices as the retail prices are readily
available from the Consumer Price Index Unit of thigs office., The
transport and retail margins are estimated and deducted from the
market price value to give gross output at producers'! prices.
Intermediate inputs for lagoon fishing is very low as the fishermen
(around 4,000 in number) who are engaged in fishing in coastal waters,
use artisanal methods and the catch is usually sold fresh, Bank
fishing involves higher costs as the fish are caught in high seas in
larger vessels. Also, these fish are sold frozen. Establishments
engaged in bank fishing are interviewed by mail gquestionnaire and a
production account is worked out from information received.



1.2 7The Sugar Industry

The sugar industry has been treated separately because
of its relative importance in the economy of the country., Sugar
represents 62% of domestic exports and it contributes about 20%
to the GIP. '

Cultivation of sugar cane accounts for about 94% of all
lands under cultivation. There are three main types of farmers in
the sugar industry namely millers, metayers and other planters.

The millers are owners of sugar factories and of large
plots of land around these factories. In 1983, they numbered 21
and cultivated sugar cane on on area of 115,000 acres of land.

Metayers are normally employees of the millers who are
allowed to grow sugar cane on some of the estates'! land.

The third class comprises planters who cultivate sugar
cane on their own lands. There are about 32,000 owner-planters who
cultivate around 80,000 acres of land.

The activities generated in the sugar industry have been
attributed, for national accounts purposes, to the following industry
groups:

~ Agriculture: the final product is sugar cane.
Both millers and planters are engaged in its
production.

- Manufacturing: the final product is sugar and
its by-products, molasses, scums and electri-
city. Only millers are engaged in this
activity.

Transport: this is concerned with millers' own~
account transport of sugor cane, sugar and
inputs.

~ Distribution: includes activities of brokers,
shippers and the Mauritius Sugar 3yndicate
engaged in the marketing and export of sugar.

Sources

1. Mauritius Chamber of Agriculture

2. Mauritius Sugar Syndicate

3. Sugar Industry Fund Board

4. Sugar Planters Mechanical Pool Corporation

5. Personal interviews of small planters.



Methodolqu

The period from the growing stage to the marketing of
all sugar produced covers eighteen months. For national accounts
purposes, valuation is done on an accrual basis, so that produc-—
tion relating to crop year n-1/n is treated as production for the
calendar year n~l. For example, production of crop year 1980/81
is included in the accounts of calendar year 1930,

Sugar is marketed solely through the lMauritius Sugar
Syndicatec. This agency provides data on sales of sugar, both
local sales and exporits' proceeds, for each crop year. All the
expenses incurred in respect of marketing, for example, docks and
stevedoring, brokerage, shippers' commission are also given.

4£11 the 'Sugar Estates with Factories! furnish detailed
data on their expenses to the Mauritius Chamber of Agriculture
which compiles and presents the data in the statements:

-~ "Analysis of expenditure of Sugar Estates
with TFactories'" and

- "Analysis of production costs'

copies of which are submitted to this office. The items of
expenditure therein are scrutinized and then allocated to- the
intermediote expenses of the respective industries nomely Agri-
culture, Honufacturing, Transport and Distribution. Separate
production accounts are prepared for each of these activities.

Agriculture: The end product is sugar cane. Separate
accounts are prepared in respect of miller planters and planters.

Revenue derived from sugar cane cultivation depends on
the quontity of sugar produced, that is, on the extraction rate of
sugar from the cane. The gross proceeds from the sales of sugar and
its by-products are obtained from the Mauritius Sugar Syndicate. The
gross cutput of agriculture comprises only 745 of the 8ross proceeds;
. 26% accrucs to millers to cover milling cost.

Intermediate expenses in respect of sugar cane cultivation
owned by nillers are extracted from the statements rrovided by the
Mauritius Chamber of Agriculture. No such data exist for rlanters,
therefore estimates of production cost are worked out =t the office.
The country is divided into four main regions ond detailed production
cost per arpent is prepared regibnwise after personal interviews of
planters. Intermediate consumption for total acredge cultivated by
planters is then computed. The estimates also take into consideration
expenditure incurred on new plantations -~ 2 'ratooning! cycle of 10
years is assumed.



Manufacturing: The end product is sugar and only millers
are engaged in its production. The gross output of this component
comprises the total gross proceeds from sales of sugar. The main
item under goods consumed is sugar cane, its value iz almost equal
to the gross output of the 'agriculture' component. Other inputs
include nilling cost and marketing expenses which are obtained
from the llauritius Chamber of Agriculture and the llauritius Sugar
Syndicate.

Irangport: Millers transport most of their canes, sugar
and other inputs by their own lorries. This activity is valued at
cost. he expenditure incurred in respect of purchases of materials
-and services,compensation of employees and consunption of fixed
capital are obtained from the statement, "Analysis of expenditure
of Sugar Estates with FPactories’,., The total of these aggregates
gives the gross output. Transport costs are imputed, on a preo-rata
basis, to the intermediate consumption expenditure of the components,
agriculture and manufacturing.

Distribution: The gross output is computed from related
expenditure items as given in the Mauritius Sugar Syndicate report.
The cost ccnponent consists mainly of elements of value oadded.

1.3 lMining and quarrying

The activity of mining and gquarrying covers salt produc~
tion and sand quarries. The share of this industry in the Gross
Domestic Product is negligible.

Istimotes of gross output and value added are made based
on information collected through special enquiries.

1.4 Ianufacturing

The manufacturing sector has expanded congiderably during
the last ten years mainly due to the setting up of the Export Proces-—
sing Zone (EPZ) and to the development of enterprises engaged in the
production of import-substitution goods. This zector contributes
about 15% to the Gross Domestic Product.

Sources
1, Annual Census of Industrial Production
2. Bi=Annual Survey of Employnent and Earnings
3. The Mauritius Sugar Syndicate
4, Register of employers of the National Pension Schene
5. Trade Statistics
6. Household Expenditurc Surveys
7. Personal interviews of owners of small manufacturing

industries.



Methodclogy

The manufacturing sector covers large scale industries
such as the sugar and tea industries, EPZ ond Developnent Certi-
ficates! industries, as well as small manufacturing concerns. It
is to be noted that the Printing Department of the Govermment is
also included here.

Sugar: Production account in respect of sugar milling is
prepared from annual reports of the Chomber of Agriculture and from
financial statements of the Mauritius Sugar Syndicate as explained
in sectiorn 1l.2.

Large establishments: Large establishments are defined
as those employing ten or more persons. These establishments are
surveyed twice a year through the Census of Industrial Production
conducted by this office.

At the beginning of the year, a sinplified questionnaire
is sent to these establishments requesting infomation on the
quantity of goods produced and their sale value. The value of
production or gross output is then derived from the sales figures.
A crude estimation of the value added for the current year is
calculated by applying the working ratio — value added/gross output
(worked on the previous years' final figures) - to the gross output
thus obtained. Value added in respect of non-respondents is estimated
using indicators available such as employment, imports of raw
materials and exports of finished goods.

In September, o second questiommaire is sent, requesting
detailed infoinmation on employmenty, labour costs, inputs, sales,
stocks and investment, These forms are edited for completeness and
consistency. As the fimms have different accounting years, data
have to be converted to o calendar year basis.

From the available data, different technical ratios such
as labour costs/gross output, value added/gross output and labour
coste/value added are calculated. These are used to make estimates
for the non-respondents. The response rate to our enquiries has
varied around sixty per cent during the past years. However, in
terms of gross output this accounts for nearly eighty per cent.
Production accounts are then worked out for each of the commodity
categories classificd wuccording to ISIC major groups, for example
food, textiles, chemicals.

Small establishments: Owners of smoll manufacturing
concerns do not usually keep proper records of their accounts,
therefore they cuannot be surveyed by mail guestionnaire. Their
gross output is estimated mainly from consumption data obtained
from Household Expenditure Surveys ond the Intermediate costs are
imputed, using informaticn coliected from personal interviews of
a few working proprietors. Imployment figures obtained fram the
register of employees of the National Pension Scheue are sametimes
used for estimation of the wages and salaries.



However, as small establishments do not represent a
sizeable proportion in the total value added of the manufacturing
sector, estimation errors do not affect final aggregates.

1.5 Electricity, gas and water

This sector covers the activities of two public
enterprises only:

~ The Central Electricity Board (C.E.B.) and
— The Central Water Authority (C.7.A.)

The generation and distribution of electricity throughout
the island is undertaken by the C.E.B. and the C.U,A. is responsible
for the storage and supply of water.

These two para-statal bodies regularly publish their
income and expenditure accounts, so that data required to prepare
their production accounts are readily available. Nevertheless,
they also hoave to fill in two questionnaires which are sent to
them every year. The first relotes to production and asks for
detailed information on receipts, employment ond lcobour costs,
purchase of goods and services (local and imported) and stocks of
materials, The second guestionnaire relates to investment on
fixed oassets. Data on acquisition of assets such as buildings,
plant, machinery and transport equipment are collected for the
preparation of the table on gross domestic fixed capital formation
by type of goods.

A special mention must be made of the C.E.B.'s report
which contains useful statistical information. For example, the
table giving the hreakdown of sales figures by category of consumers
helps in estimation of electricity consumed by other industries.

1.6 Construction

The construction industry consists of the activities of:
~ General builders and civil engineering contractors
- Small contractors and special trade contractors
-~ Public authorities engaged in capital works -
Ministry of Works, local authorities and the

Development Works Corporation

- Own—account construction carried out by
individuals



Sources
1. Building permits zuatistics
2, Financial Report of fcocvirians-General's Department
3. Trade Statistics
4. 1972 Housing and Forxulation Census
5. Household Expenditurs Surveys
6. Special surveys of building contractors and
para~statal kodies
Methodology

The gross output of the constlruztion industry is the value
of investnent on residential and non-residential buildings, roads,
electricity and communications networks, lond improvement and reclo-
mation, nmaintenance and repair servicen, etc. The methodology adopted
varies with the type of consitruction and the sgource of statistical
information.

The main source of data is the records of building permits
kept by the Ministry of Works and the local authorities. . The total
volume (Ffloor area) of building construction, whether performed by
contracturs or individuals, is compiled at the office, from these
records.

A few 'small'! contraclors are interviewaed to obtain the
price charged per square foot lor the congtruction of dwellings and
its breakdown into lobour costs and materials consuned. Several
such prices are worked oul because thz cost of counstruction varies
with the size and location ol the building.

Similarly, builders on? conbractors are surveyed to obtain
cost of projects compleied during the year. These data are supplemen—
ted vAth investment statistics vhaich ar2 collected Tor the
computation of the fixcd carital Toxmatica,

The capital woriis poricwaied b Lie lilnistry of Works,
local authorities and the Develnpmen® Vorcs Cornoration are also
included in the construction indnstry. ota on their activities and
expenses are obtained firom Tlieir resmesti~e accountes and also from
the financial report oFf the .Jccountort.General's Department. Hence
production accounts are preparcd foxr the private cnd public sector.

Another element of tiae cenosbtruetion industry is the
repair and maintenance of buildings, botn regicdential and non-
residential performed by the various cont.actors and public



authorities. Estimates are made from benchmark data from

(1) stock of buildings up-dated from 1972 Housing
Census

(ii) repairs and maintenance expenses by households
from Household BExpenditure Surveys

(iii) maintenance costs by industries »btained from
returns of the annual Census of Industrial Production

Some itens of intermediate consumption, e.g. aggregates,
paints, cenent, iron bars, are cross—checked witli production and
imports statistics.

1.7 Wholesale and retail trade, restourants and hotels

This group contributes around 12 to the Gross Domestic

Product of the country. It includes the activity of the distributive
trade, hotels and restourants.
Sources

1. Trade Statistics

2. Censuses of Industrial Production

3. Agricultural Statistics

4. Income Tax Statistics

5. Consumer Price Unit of the Central Statistical Office

6. Ministry of Trade and Shipping

7. Register of licence holders

8. Mauritius Marine Authority

9. Special enquiries from docks and stevedcring,

hotels and restaurants and large distributive
enterprises

Methodology

¥holesale and retail trade:s The gross output for wholesale
and retall trade is defined as the difference between saole and purchase
values of goods sold. Also included are the activities of brokers,
lottery organisers, auctioneers and scrap dealers.




Inported goods: The basic dato used for the computation
of wholesale and retail margins on imported goods are obtained from
the annual tobulations on imports. Imports are classified itemwise
according to the Stondard Industrial Trade Classification (S.ILT.C.,
Revised 2) and for each item the quontity, C.I.F. value, custons and
fiscal duties are given. These data are first grouped into broad
econonic categories namely intemmediote, final consunption and
capital goods as shown in table 3.10.

The Ministry of Trede and Shipping controls
& large number of consumption goods and allot a percentage margin to
wholesalers and retailers, based on the landed cost of goods imported.
Lists of these controlled items with respective norginsg are regularly
furnisired to this office. For the remaining itens of consumption which
are not controlled, profit marginsg are estimated fronm spot checks of
the distritutive trade. Margins on intermediate and capital goods are

usvally low as the goods are imported directly by the producers.

The 'landed cost'! of each of the imported cormodities has
therefore to be computed. This involves the estination of costs such
as dock ond stevedoring charges, quay dues, brokerage, transport costs
to inmporters' warehouses and duties in respect of ench item. All
these costs added to the c.i.f. value gives the 'landed cost'!. The
gross output of wholesale and retail trade on the inported goods is
then derived by applying appropriate norgins to the 'landed cost'! of
the commodities.

Locally manufactured goods: Wholesale and retail nmargins
are estimnated using the commodity flow approach. The vclume and
value ¢f goods manufactured are obtained from the ammual Census of
Industricl -Production conducted by this office. These products are
valued at ex-factory prices. The retcil prices o»f thiese goods are
obtained from the Consumer Price Unit of this office and the value
of these products at purchasers'! prices is worked out. Gross output
is then derived by the difference between the final purchasers'
prices md the ex-factory prices of the goods.

Agricul tural products: A similar appreaclk as described for
loeclly monufactured goods is used. The main source of data is agri-
cultural stotistics, compiled at this office. Agricultural products
are valued at producers' prices.

Other octivities: Estimates are alscs riade in respect of
nargins obtained by lottery and pool orgonisers, auctioneers and scrap
dealers. Data in respect of lottery orgonisers are worked out based
on infomation obtained from the Accountont--General's Department.

Intermediate costs incurred by the distributive trades are
estinated, based on information obtained fron various sources. Income
tox statistics and specinl enquiries provide indicators on the cost
structure. The distributive trades consume a lot of the products of




other industries, e.g., transport, docks and stevedoring, accounting
end advertising. The gross output of these service industries is
known and an estimate of the amount consumed by the distributive
trade is nade on a percentage basis.

A production account is then worked out from the aggregated
data on gross output and intermediote consumption expenditure.

Hotels ona restourants:

A1l the hotels and some of the restaurants are surveyed
by mail guestiomnaires. Infomation is asked on receipts from sales
of food ond beverages, letting of rooms and bungalows, etc. The
breakdown of the intermediate costs includes such items as purchase
of foodgtuff and beverages, compensation of employees, cost of
electricity and water.

The number of room nights/bednights spent during the
year is olso obtained. As the response rate is low, the survey
data are only used to provide indicotors on the iotel activity.
A production account is worked from data collected and gross output,
internediatc consumption, and value added per tourist night derived.

The total tourist nights spent during the yeor is compiled
by the Denography Section of this office. A global figure on gross
output and value added is then worked out using the above mentioned
derived rates. Thus a production account for hotels is obtained.

The total number of restaurants ond cafés operating
is obtaired from the register of licence holders compiled by the
Accountant-General's Department. Estimates of gross output, inter—
nediate costs and value added per restaurant are nadc, based on
infornation collected from personal interviews of o few cwners of
restavrants and cafés Production accounts are then worked out.

It nust be pointed out that consistency checks are
performed on the aggregates. Total receipts of hotels and restau~
ronts are conpored with a percentage of tourist earnings. Expenditure
pattern of tourists is known from an 'Airport Survey! conducted
jointly by this office ond the Mauritius Govermment Tourist Office.
Total tourists earnings are obtained fror the Bank of Mauritius,

1.8 Transport, storoge and communication

This group contributes about 12% to the Gross Domestic
Product ond covers a wide range of activities grouped under the
following:
~ Land transpoxrt

Sea transport

~ Air transport ond travel agencies
- Docks and stevedoring services

- Cormunication services



Sources
1. National Transpart Authority
2. Mauritius Chamber of Agriculture
3. Mouritius Marine Authority
4. Mauritius Sugar Bulk Terminal Corporation
5. Air Mauritius
6. PFinancial Report of the Accountant-General's
Department
7+ Bi-Annual Survey of Enployment and Earnings
8. Household Expenditure Surveys
9. Special enquiries from: Cable and Wireless Ltd.,
docks and stevedoring companies, bus, lorry
and contract car conpanies.
10, Personal interviews of taxi, lorry and van owners.
Methodology

Land transport: The enterprises in this acctivity consist
of those operating buses, lorries, vans, contract cars and toxis.

The large establishments nomely the bus, lorry and contract
car compaies are interviewed by mail questionnaire., Gross output,
internediate consumption and labour costs per vehicle are then worked
out. The total number of buses, lorries and contract cars operating
is obtained from the National Transport Authority. The rates
caleculated above, are then applied to these totals and estinates of
total gross output, intermediate consumption and value added are
derived. A similar method is used to estimate the gross output and
value added of taxis and vans. Information on income and expenditure
per vehicle is obtained from personal interviews of taxi and van
omers. The estimates of gross output for buses ond taxisare cross-
checked with data on consumption obtained from Household Expenditure
Surveys.

The production account for lorries engaged in the transport

i?;sugar cone and sugear is worked out separately, as explained in section

Sea transport: Ship owners and shipping agents are interviewed by mail
questionnoire. As very scarce information is obtained from this source,
indirect niethods are used to estimate output. Indicators such as volume
of goods loaded and unloaded and statistics on movement of ships are used.




Air transport and travel agencies: The main enterprise
engaged in this activity is the Air Mauritius. Data on sales of
tickets, hondling charges, compensation of employees, fuel costs
and other expenses are obtained through a mail gquestionnaire.
Informoation on the operation of travel agencies is obtained from
direct enquiries. Estimates are made for non-response and snall
units not covered by the annual survey. The activities of the
Civil Aviation Department, which is one of the govermment indus-—~
tries, is also included here. The relevant information for the
preparation of its production account is obtained from the
Fimoncial Report of the Accountant-General's Departnent.

Docks and stevedoring services: Establisiments engaged
in these cctivities enploy more than 10 persons. These also com-
prise the Mouritius Marine Authority and the Mauritius Sugar Bulk
Terminal Corporation. Information required for the estimation of
gross output, intermediate consumption, value added, etc. is
ontained through nail gquestionnaires. The report of the Mauritius
Marine Authority also provides useful information relating to port
and harbour services.

Cormunication services: This section comprises mainly
the 'sovernment industries'! namely the Post and Telegraphs Depart—
nent and the Telecommunications Department. The Financial Report
and the nonthly abstracts of accounts prepared by thae Accountant-
General's Department are used to compile the required statistics
of the Production Account. The only private enterprise included
in this group is the Cable and Wireless Ltd. Information on the
operation of this firm is obtained directly through a mail
questionnaire.

1.9 Financing, insurance, real estate and business sexvices

This group covers activities of financial institutions,
insurance ccnpanies, real estate agencies and bodies providing
business services. Estinates of gross output and voalue added have
undergone najor revisions following changes in valuation concept
and in sources of basic data. These changes have been incorporated
in this sexies.

Separate production accounts are prepared for activities
grouped under the following:

- Pinancial institutions
-~ Insurance
-~ Real estate

-~ Business services




Sources
1. Bank of Mauritius
2. Development Bank of Mauritius
3. Mouritius Housing Corporation
4, Sugar Insuromce Fund Board

5. Annual Report of the Registror General'ls
Department

6. Annual Report of the Registrar of Insurance
7. State Insurance Corporation of IMwuritius

8. 1972 Housing ond Population Census

9. Income Tax Statistics

10. Special enquiries from insurance ccompanies,
real estate agencies, architects ond engineers,
advertising agents, accounting ond auditing
fimms

Methodology.

Although the activities in this group -ore undertoken by
institutions, firms and bodies which normally have proper systems
of book-keeping, yet very little statistical information is collected
through direct enquiries.

Appropriate questionnaires are sent to the various bodies,
but the response is very poor. Besides, those who reply provide very
scarce details on their transactions. Continued effort is presently
being made to increase the response rate. It is hoped that the new
Conmpany Laws will prove helpful in this task.

Financial institutions: The Bank of lMouritius is interviewed
by mail questionnaire and data in respect of expenditure only, i.e.,
coupensation of employees and purchase of goods and services are
obtained. TIts gross output is imputed, based on 'profits'! annually
transferred to the Government as given in the Recurrent Budget
of the Iinancial Report.

The gross output of commercial banks ond similar financial
institutions is defined in the SNA Manual as the sun of actual service
charges and inputed service charges. Actunl service charges consist
of income from dealings in foreign exchange, comigsions, ledger fees
etc. Imputed service charges are equal to the excess of interest
received over interest paid out on deposits. Inputed bonking service



charges rust in theory be allocated on o proportional basis to all
industries. This procedure involves the collection of detailed
breakdown cf figures on credits and deposits, whicl: is not easily
obtained from the banks. The new SNA monual recommends that the
sexrvice charges are instead allocated to 2 nominal banking institu-—
tion which therefore shows 2 negative value addeds This is the
procedure now adopted for the presentation of the estimates.

Data on banking transactions are not presently obtained
through direct enquiries from the commercial banks. IExtensive use
is made of Income Tax Statistics which unfortunately become available
after o lag of two years. Estimates relating to the current year are
obtained by applying appropriate indices to the latest years'! revised
data availaoble. It must also be pointed out that Income Tax Statis-
tics have tc be adjusted before inclusion in the production accounts.
As these data relate to different accounting years, they have 1o be
converted to a calendar year basis to fit in the general framework of
the National Accounts System.

The current years! estimates of gross output and value added
renain !provisional! for a long time due to lock of timely data.
However, najor revisions to these estimates do not affect the aggregate
Gross Domestic Product. The resulting chonges ore only internal.
Imputed banking service charges are added to the gross output of
cormercial boanks and these charged 'in toto! to the intemediate con-
sunption expenditure of the nominal financial institution.

Similarly, estimates of volue ndded are also made in respect
of other financiol institutiouns, €., the Ilavritius Housing
Corporation and the Sugar Industry Labour Welfare TFund.

Insurance: Special guestionnoires have been designed to
collect the required statistics from the insuronce companies. Data
supplied are used to prepare separate accounts in respect of casualty
and life insurances.

The gross output of casualty insuronce is calculated as the
difference between premium received and claims paid adjusted for flows
in the premium ond claims reserve funds. This service charge is
allocated tc the industries in the some proportion as preniums paid
by each industry. Details on premiuns collected by ecch class of
insurance are obtained from the Registrar of Insurance Report.

The gross output of life insurance is obtoined by deducting
from preniuns received, the claims paid, to which is added the 'net!
additions to actuarial reserves exclusive of interest received. Life
insuraince services are not charged to the production accounts because
they are treated as an element of savings and appear in the capital
accounts. Dstimates of value added which comprise nainly commissions
received is also made in respect of assurance agents.




Real estate: This group comprises the octual rent as well
as the inputed rent of buildings.

The stock of dwellings distributed by size and region is
obtained from the 1972 Housing ond Population Census. These benche
nark data are updated, using the number of building permits issued
every year by the IMinistry of Works and the local awthorities.
Information on rent paid by size of dwellings is obtoined from the
quarterly Rent Survey conducted by this office. These rents are
applied to the total number of residential buildings ond the current
narket volue of the existing stock of dwellings is thus conputed.
This valuation differs from thot used in the old series where only
additions during the year were valued at current noarket prices and
then added to previous year's figures. To this inputed rent, the
actucl rent paid in respect of non-residentiol buildings is added.
Datan rent paid is obtaincd indirectly fiom Incone Tax Statistics
and returns of establishments surveyed by this office. The total
glves the gross output of activities classified in 'Real estate!.
The intermediate costs which consists mainly of expenditure on repairs
ond mointenonce is estimated as o percentage cf the gross output.

Business services: This group covers activities of a few
large business enterprises, such as engineering fims, advertising
agencies, computer ond accounting firms vhich ore interviewed by
nail questionnaire. It also includes the services provided by own
account professional workers, such as lawyers, accountants, notaries,
surveyors, etc. The income approach is used to estimate gross output
which consists mainly of compensation of enployees and operating
surplus. -

1.10 Producers of government services

'Producers of government services' is one of the three
classes of transactors in the Production Account. It consists of
the following:

—~ Most ministiies and departments of the central
government

— All departnents of local authorities (except
the Public Works Cormittee)

— Non-profit inztitutions which are entirely
or mainly financed by the govermnent
Sources
1. Pinoncial Report and monthly absitrocts of

accounts prepared by the Accountant-General's
Department



2. Income and expenditure accounts of local
authorities given in their 'Estinates’!

3. Special enguiries from University of Mauritius,
Iahatma Gandhi Institute, Mauritius Institute
of Education, Mauritius College of the Air and
Private Secondary Schools Autliority

Methodology

The government accounts are prepored by the Accountant-~
General's Departnent on a financial year basis ond are published in
the Financial Report. Ior National Accounting purposes, revenue and
expenditure have to be compiled on o calendar year basis. The monthly
abgtracts cf accounts kept by the Accountant-Generaltls Department are
extensively used in this respect. The expenditure itens contained in
the Recurrent Budget are carefully scrutinized ond then classified in
categories as defined in the SNA nanual, for excnple conpensation of
enployees, intemediate consunption, capital formation, transfers.
Likewise, items of expenditure in the Capital Budget are carefully
exanined and classified mainly under capital formation and intermediate
consunption.

Ministries, departnents and institutions included in
'Producers of govermment services' are classified according to the
the ISIC groups as follows:

Agriculture, hunting, forestry and fishing consists of all
expenses (excluding adninistrative) incurred by the departments of
Agriculture, Forests and Fisheries. Expenditure on research and
experinentation from the Capital Budget are olso included.

Public adninistration and defence includes the adninistrative
expenses Of the Ministry of Agriculture, IMinistry of Health, Ministry
of Education and 2ll other ninistries and departnents performing adninis-
trative work only. The administrative work of the local authorities
end of the Private Secondary Schools Authority are alsc included here.

Sanitory ond sinilar sexrvices includes the expenses of the
Public Eealth Deportment, sewerage disposal and other sonitary services
of the linistry of Works and the 'Public Health Comittee'! of local
authorities.

Social, recreational and related community services includes
the expenses of the following departments in the Recurrent Budget:
schools and colleges, hospitals and laboratory, veterinary services,
Public Assistonce, National Pensions Division, Social Welfare,
Archives, Mauritius Institute, Govermment Hotel and Caotering Training
School ond the Youth Guidance Service,




Algso included are the expenses of the 'Welfare Services
Cormittec! ¢f the local authorities ond expenses incurred by the
University of Mauritius, the Mahatma Gondhi Institute, the Mauritius
College of the Air and the Mauritius Institute of Bducation.

As nmentioned earlier, sonme itemns of expenditure appearing
in the Copital Budget are also included in 'Producers of goverrnment
serviceu!., Some exonples are expenses relating to censuses and
surveys, research expenditure, industrial promotion campaigns, school
feeding prujects ond fanily planning programme.

It is to be noted that the following deplirinents whose
accounts oppear in the Finoncial Report are rnot clasgified under
'Producers cf govermnent services!, but included in 'Industries':

« Printing Departnent

« Building aond repair activity of the
Ministry of Works

4

Posts and Telegraphs Departnent

» Civil Aviation Department

]

Post Office Savings Bank

1.11 Comunity, social and personal services

This section deals with commmunity, social and perscnal
services included under 'Industries'! ond '"Won-profit! services to
households performed by private enterprises. Similar activities
undertoken by govermnent are classified in 'Precducers of government
services'!, The nain services included are:

~ Bducational services
— Medical, dental and other health gservices

~ Personal and household services (repair of nctor
vehicles, repair of footwear, lavndry services, etc.)

~ Moticn picture and other recrcational services

~ iliscellanecus personal services

Sources
1. Register of licence holders
2. Register of pools and lottery orgonisations

3. Register of employees of the NWaticnal Pension Schene



4. Bi~onnual Survey of Enployrient and Earnings
5. Household Expenditure Surveys
6. 1972 Housing and Population Census

7. Special enguiries from Private Secondary Schools
Authority, Mauritius Broadcasting Corporation,
private clinics, casincs ond clubs, laundry
services, garages, etc.

8. Personal interviews of barberz ond beauvticians,
smoll repair-shop owners and consuuers of above
services.

Methodology

Conputaticn of gross ocutput, intermediate consunption and
value odded in respect of the service industries involves o lot of
estination work using different statistical technigues, such as the
incorie approach ond the production approach. Ilost cf the private
enterprises engoged in the provision of comnunity, scecial and personal
services ore sncll, ond their owners ds not keep proper records of
incone ond expenditure. Therefore, collection of dota cannot be done
by mail questiomnaire. The necessary information is obtained fron
personal interviews, administrative records kept by uinistries and
govermment departnments and the results of the censusses ond surveys
carried out by this office.

As the gross output of most of the service industries
consists principally of compensation of employees and profits, the
incone approach is nost often used. Data on nunber of persons
engaged in each type of service activity are collected and appropriate
avernge rotes applied to obtain the yearly incoue. The register of
licence holders, the registers of employers ond enployees of the
National Pension Scheme and the Bi-onnual Survey of Daployment and
Faornings prove most helpful in this respect. These figures are
supplenented with benchmark data on occupoation and econoniic activity
obtained from the 1972 Housing and Population Census. The value
added zenerated from the provision of private mediccl omd dental
services, hairdressing, private tuition, recreational and anusement
services, etc., are estinated along the liney mentioned above. These
estinates are then cross-checked with data on consunption of services
obtained frcm Household Expenditure Surveys.

Various other methods are used to estinate the output of
services vinere the income approach cannot be used. Twc of these
nethods are described below.

For establishments engoged in repair of venicles, the
output is worked out from a table prepared on 'age'! distribution
of vehicles registered. Repair costs per vehicle which vary with




the 'age' of the vehicles are estinated and applied to the total
number of vehicles in each 'age! group to obtain the gross output.
The estinates of intermediate consunption expenditure ore based
on import figures of spare parts, lubricants, and other naterials
used in repalir works.

In the case of establishments which keep proper records
and vilere the information can be readily obtained by means of
nail questicnnaires, the production approach is used. Anong these
are the Private Secondary Schools Authority, the Mouritius Broad-
casting Corporation and some large establishments such as private
clinics, loundry services and large motor vehicle repair workshops.
Fron returns provided by the Private Secondary Schools Authority,
the ocutput of private colleges which accounts for o large proportion
of the service industries, is readily estimated.

B A



2, COST COLPOSITION OF THE GROSS DOIZISTIC PRODUCT

The breakdown of domestic factor incomes into compensation
of employees and gross operating surplus is given in ‘the tables (1.21
to 1423 ) on Gross Domestic Product by kind of economic activity.

Compensation of employees and gross operating surplus
are defined on page 4 . Operating surplus is termed 'grosst
because it includes consumption of fixed capital., This component
represents a sizeable proportion of the gross operating surplus but
due to lack of data on capital stock, it has not been possible to
work out any estimate.

As explained in the section on sources and methods used for
the preparation of production accounts, value added is derived from
the accounts of each producing unit. The value added thus obtained is
then disaggregated into elements of compensation of employees and
operating surplus. Different methods are used to estimate compensation
of employees depending on the sources and availability of data.
Operating surplus is most often obtained as a residual.

When the production approach is used to calculate value added,
data on compensation of employees are readily available from the ques~
tiomnaires. In fact, a breakdown of labour costs into wages and
salories, contribution to Pension or other schenes, payments in kind
and other allowances is obtained.

When the income approach is used, for example in respect
of service industries, the number of persons employed in the activity
is first estimated. Then, appropriate wage rates worked out, using
data collected from the Bi~annual surveys of eimployment and earnings
conducted by this office, are applied and aggregote woages and salaries
‘is thus computed. No imputation is made in respect of income of self-
employed ond working proprietors so that gross operating surplus
includes their emoluments.

Whenever the consumption apprcach is used, a similar method
as described above gives the components of value added.

In 1981, the share of compensation of employees was 51%.




3. GROSS DOMNESTIC FIXED CAPITATL, FORIATION

Gross Domestic Fixed Capital Formation (GDFCF) is one
of the main aggregates of expenditure on the Gross Domestic
Product. It represents that part of production which is set aside
for future production. GDFCF consists of the value of durable
goods intended for non-military purposes each of more than Rs 5,000
in value, acquired by resident producer units and meant to be used
for o period of more than one year.

Capital formation of industries and producers of government
services. corresponds to the net additions to their fixed assets,
whercas for households only expenditure on construction of dwellings
is included. Household expenditure on durable goods such as cars,
refrigerators, washing machines etc., is treated os finzl consumption
although the acquisition of similar goods by industries or government
are considered as capital goods,

Sources
1. Building permits statistics
2. Financial Report of the Accountont General's
Department
3. Imports and production statistics of construction
materials
4. Special enquiries of building controctors,
parastatal bodies and sugar estates.
l.ethodclogy

Different methods are used for the valuation of capital
formation, based essentially on the commodity approach. Information
on investment are collected and compiled on a calendar year basis.
These data are classified by type of capital &oods such as residential
buildings, transport equipment, machinery and equipment, and by
industrial use cs shown in the table lalde

About 60% of the GDFCF is made-up of buildings ond other
ccenstruction and works. The number of permits issued and corresponding
floor areas for new buildings, additions and reconstructions are
obtained from building permits statistics.

All building permits intended for residential purposes
are conpiled separately and grouped under 'Residenticl buildings'.
Small contractors are interviewed to derive average cost of cons-
truction per square foot, charged for dwellings. This cost varies



with the location and the size of the building. The value of the
investment on residential buildings is then obtained as a product
of the floor area and the appropriate cost per square foot. To
this investment of the private scctor is added the value of cons-—
truction of dwellings undertaken by the public sector. This
infornation is readily available from the Centrol Housing Authority
and the Mauritius Housing Corporation.

Similarly, investment by the private sector on non-—
residential buildings is computed. The volume of construction is
compiled from building permits statistics and the value of projects
ccmpleted during the year obtained from gquestionnoires sent to large
contractors. Sugar estates and parastatol bodies are interviewed by
nmoil questiomnaires which provide data on the value of construction
and najor repair works undertoken yearly. Expenditure on non-residential
buildings constructed for the central government are obtained from
fisures of capital expenditure in the Financial Report.

A1l other construction works not included above are
grouped under 'other constructions and works'. These include outlays
on road constructions, dams, reservoirs, pipe laying, electricity
distribution networks, land improvement and reclamation and all other
civil engineering works. Also included here is expenditure made on
young tea plantaticons. Information on guch construction works is
obtained from questionnaires sent to the bodies concerned.

Ilachinery and equipment constitute about 40% of the GDFCF.
As this component is essentially imported, extermal tradeé statistics
is the main source of data. A list of imported machinery and equip~
ment, identified as capital goods, is prepared. These imported goods
are obtained at c¢.i.f. value and are brought to purchasers prices
by the addition of indirect taxes, stamp duties, landing costs,
transportation costs, wholesale and retail margins and in some cases
installation costs. They are then classified by industrial use. This
is a difficult exercise and very often arbitrary percentages must be
used. However, consistency checks are performed using data obtained
from other sources such as returns of parastatal bodies and sugar
estates, imports of the export processing zone.

I"fachinery and equipment acquired by the government are
also cbtained from external trade statistics. These data are supple-
mented with expenditure data in the TFinancial Reports.

Establishments producing machinery ond equipment are
surveyed and their gross output provides data on investment in loecal
maciiinery and equipment.

As data necessary for the computatio of capital formation

are obtained from so many sources, great carc is exercised at the
conpilation stage, to avoid double counting.
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4. BUDGETARY CENTRAL GOVERNIENT ACCOUNTS

Information on government finemce is available in the
following publications:

1. Financial Report, published by the Accountant-—
General's Department

2. Recurrent Budget Estimates, with lemorandum

3. Capital Budget Estimates

These are meant principally for purposes of control and accountability,
and as such are not suitable for economic analysis.

The International Monetary Fund, recognising the relatively
important role of government activities in most economies, has devised
a system of statistics on govermment finance which is more suitable
for analysis, plamning and policy determination. This has been set
down in draft form as "Manual on Government Finance Statistics".

The focus of the Government Finance Statistics (GFs) Manual
is upon government financial tramsactions -~ taxing, borrowing, spending
and lending, unlike the System of National Accounts (SNA) where the
emphasis is rather on production, consumption and investment. The
tables on budgetary central govermment as presented here have been
compiled according to the draft GFS lianual.

Sources

The following publications have been used in the computation
of the tables:-

1. Financial Report, published by the Accountant-
General's Department

2. Recurrent Budget Estimates with I'emorandum
3. Capital Budget Estimates

4. Special enquiries from linistries/Departments
and the Bank of Mauritius.

Cov exage

Government is defined as covering all units performing
governuent functions - that is, the implementation of public policy
through the provision of primarily non-market services and the
transféi/of income, supported mainly by compulsory levies on other
sectors—.

1/ Government Finance Statistics Yearbook, Volume VII, 1983 Page 6



Although the main function of government is the provision
of non-morket services for collective consumption, it is also involved
in sale of goods and services. The activities of govermment owned end/or
controlled units which sell industrial or commercial goods and services
to the public on a large scale are not classified under govermment but
under non-financial public enterprises.

Budgetary central govemrmment covers the accounts of the
Governor-General's Office, the Legislative Assembly, the Judiciary as
well as the various ministries and departments, except the following
which are counted as non-financial public erterprises though their
accounts are included in the government budget: Civil Aviation
Department, Posts and Telegraphs Department and the Telecommunications
Department. Consolidated Sinking Funds which are made up of contri-
butions provided by the govemrmment for the gradual and eventual
redenption of government domestic debt are also considered to form
part of the budgetary central government.

It is to be noted that expenditure on Rodrigues is also
included in the tables.

I.ethodology

The tables are compiled on a financial year basis ending
June 30. Data are based on receipts and payments which have actually
taken place in the given financial year. Various statements contained
in the Financial Report are examined and reclassified according to
concepts and definitions set down in the GFS ITonual.

The transactions of each non~financial public enterprise
whose accounts appear in the Budget are sorted out from the Budget
and their over-all surplus or deficit computed. An over-all surplus
is re-entered in the Revenue table as a government non-tax revenue
while an over-all deficit appears in the Expenditure table as a
government transfer.

The GFS lMonual defines the surplus or deficit of budgetary
central government as:

Surplus or deficit = Total revenue and grants Less

Total expenditure + Lending minus repayments

If there is a surplus, government makes use of the funds arising from
the surplus - this is known as negative financing. Similarly, positive
financing shows the sources of funds obtained by the government to
cover a deficit.




The revenue and expenditure items as given in the
Pinancial Report do not correspond to the definitions set out in
the GIS lianual. They have therefore to be adjusted to conform with
the definitions of the GFS lManual. For example, in the Financial
Report the loans obtained bothlocally and from abroad appear as
items of capital revenue whereas according to the Manual these are
iters of Financing. Another example is loans made by the government
to the various para-~statals and other bodies which appear as items
of capital expenditure in the Financial Report. GPFS Manual requires
these to be classified under "Lending minus repoyments’’., Also
included under "Lending minus repayments’ is equity participation
whiclhh oppears as capital expenditure in the Financial Report.

According to the GFS Manual, govermment payments to
sinking funds should not appear in the Expenditure table, as these
are intragovernmental transfers. Redemption of the domestic debt
which is made from the Consolidated Sinking Funds is treated as a
Finoncing item, and therefore does not appear in the Expenditure table.

Government transactions with the International Monetary Fund,
as they. appear in the govemment budget, consist of the following
items: loans from IMF, repurchase obligations, subscriptions to IMF
and allocation of Special Drawing Rights. These transactions are
directly connected with the management of the country's international
reserves. Accordingly, under GFS classification, these transactions
are treated as being carried out by the monetary asuthorities, nomely
the Bonk of Mauritius. An example is loans from the IMF, which are
congidered as loans made by the Bank of Mauritius. A further example
is repurchase obligations which are treated as capital repayments
to the Bank of Mauritius.
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SYMBOLS

e b e s

The following symbols are used throughout :

N. A,

ABBREVIATIONS

Rs

Rs mn
000

M/ T
H/Litres

Mn/kvh

F.0.B

EXCHANGE RATE

Conversion rate to Special Drawing Right (S.D.R.)

1 S.D.R.
1 S.D.Ro

1 S¢D:-R.

°
<

°

°

o

°

co

oo

oo

oo

co

ce

00

co

Not applicable or nil
Negligible

Not available

HMauritian rupees

Rupees million

Thousand

Metric tons 3 1,000 kilos
Hectolitres s 100 litres
Million kilowatt/hour
Number

Ixport processing zone

International standard industrial classification
of all economic activities

Cost, insurance, Treight

Free on board

<o

7.,713759 Mauritian Rupees up to 23 October 1979
10.00 Mauritian Rupees as from 24 October 1979

12.00 Mauritian Rupees as from 28 September 1981

On the 28th February 1933, the Mauritian Rupee was delinked
from the S.D.R. and linked to a trade-weighted basket of currencies.



1L
NATIONAL ACCOUNTS
TABLES



National Accounts Tables

The tables presented in this chapter contain the latest
avallable estimates of National Accounts data. Besides the usual
detailed production accounts for the years 1980 to 1982, new
tables on growth rates and ratios, constant price estimates and

deflators are included.

Status of figures

Year Status,

1932 Revised estimates
1933 Provisional estimates
19384 Forecast estimates

Forecast 1984 : Main assumptions

Forecast for the year 1984 has been made based on the

following main assumptions 3
(i) Sugar production of 580,000 N/Ton

(ii) 16% growth in volume in the EPZ sector

(iii) 10% growth in volume in the tourism sector

e e e e R e E s S



-33 ~

Fig.1 GROSS _DOMESTC _PRODUCT AT FACTOR _ COST

» {Al Currert Prices and Constant B7% Prices)

{Rs Mmon )

12000 —

F
7
/
/
CURRENT PHCES,’
0ooG — ,,
/
/
»
/
7’
Vs
7/
s
- 30000 = f,
/
/
/
- 7/
/
/
9000 — /
/
-
/
/
/
/
8000 }— /
/
7




34

15803304 f§
TBUOTSTACXT /2

pastAsy /T
0L8‘9 G646 668¢4G ¥€9%¢ AL " S9OTAJAS J010BI-UOU Pue Spoof Jo sprodwy
G08‘9 G46¢6 6266 996¢Y ostéy i S80TAIOS J010BI~UOU PUE SPo0f JO sya0dxg
g9 - 0¢ - 0%e - 890°T- 268 - " SO0TAISS JONOBI-UOU Pue Spoof Jo sjxodxe 4o °L
T4 0zzte 008°T 0T&* T 116 " SSUTABS 0OT1SOWOP SSOIYH *9

(056 ) (618 ) (66L ) (698 ) (o¢l ) u oTTand
(0¢L'T) (68Y°T) (6v€°T) (6L T) (862°1) " sjeaTad yoTUM JO
089°2 00%°2 0012 ove‘e 820¢e 0 (204@) UOTYeWI0F TeITde0 POXTF OTISIMOP SSOI) *§
(028°T) (02L¢T) (29°1) (22t*1) (y22°T) i orTand
(648°6) (6¢8°8) (Togt8) (LL2fL) (294°9) 0 syeatad UOTUM JO
GL9*TT GGG 0T G266 669°8 98LtL i aangTpusdxe uotqdumsucd TRUTH °¥
006¢6G 00%°6 QL6 2erty ¢G6¢¢ uy sy goafoTdmwe Jo uorjesuedmo) °¢
e Log‘zt 228 11 2ee ot ¥61°6 0 gaotad je¥TeW 48 JND B1TdBO 18]
e L86° 0T 920°0T G688 2aLélL sy 1500 J0408F 18 JNH B31dRO I8q °C
e 09z°2T L2211 T08%6 6168 " sootad jexIem 98 2onpoad TEUOTIBU SSOID
e GeTéoT 2266 Lagts T12¢L i 1500 203983 38 (JND) 30npoId TEUOTHEU SSOX)
ats - g6y - 80t - 8LT - n PTIOM 8U3 JO 1S9 2Uj} WOIJ SWOOUT J0308F 33N
00271 GLLé2T Geli1t 602401 L69¢8 " 590Txd 103Tem 98 jonpodd OTISAWOP SSOLD
048° 11T 049°0T 020°0T GoLts 68¢¢L u sy 1500 203987 18 (dD) 3onpoad OT4SBWOP SSOIY °T
\m&maﬂ \mmmmﬂ - 861 1861 086T 11U soredadde UTBR

TOET = 0BT 9996904008 Sunoooy 1eUoTFeN UteN - L L IqBE




35

16800404 V4
TBUOTSTAOLT /2
pastaey /T

8T LT o ) 0T gootTad 19¥IeU jB JIO JO R £ S8 S3UTABS 0T} SSWOP SSOIY)
L 9 9 8 8 seotad 19%TeW 18 J@D JO 9% B SB ADAMD OTTANd
21 Al A 1 6T s90Tad gexrew je 4D JO 9% B SB DA 91eATId
6T 8T 81 ce ¢2 saotad joTBW 3 J@) JO 9% ® ST dDIM
¢t A ¥T it 7T sootxd
1e¥Tel 18 g0 JO 9, B S8 2an}Tpusdxs uoT4dmmsuod dT1qng
69 69 L L al seotad
19yTel e J@ IO R ® g8 aamqTpuedxs UOTIAUMSUCD 31BATIJ
28 £e] e} a8 06 go0Tad 19xTEW je JOH JO % B S® amiTpusdxe uoT4dumsuod TeUTH
04 0§ 05 16 m ¥4 1500 JO}0BI 9B JOH JO % B SB sasfoTdwme Jo UoT}esusdwo)
| soT1BY °¢
veg + A oYL - L - L*8T - (£0dqD) voTyemIoy Te11ded POXTI OTYSSUWOP SSO.L)
L¢ = L°T + 0'c + 9°¢ + 6°c -+ 1 USTILIDACY
vz o+ 0T + 9'¢ + T°¢ - g°¢ - 99BATIT : 2InyTpuadxs UOT4dUMSU0d TBUTL
T°¢ + ¢°0 + 8'G + ¥°9 + T°0T - 1500 J0908F 18 (dID) 30nPoId OT4SeWOP SSOIY
- JO 918J UMOIS Tenuuy °T
\N&wmﬁ \mmmmH \ﬂmwma 861 086T

¥86T - 086T ° (%) SOTIBI PUB S3)BI DRATIS(C - ¢"T 9TIBL



Table 1.3 = Gross domestic product by kind of economic activity at current factor

——

cost, 1980 - 19§§4

Rs mdillion

19843/

1980 1981 1 19821/ | 19832/
Agriculture, hunting, forestry and ; ) ]
fishing T 914 1,257 1 1,530 ; 1,485 1,625
] ' !
of which sugar 7 (598) (399) | (3,140) ; (1,030) | (1,085)
other (316) (353) (390) (455) (540)
Mining and quarrying 15 16 17 19 20
Manufacturing 1,127 1,377 1,560 1,695 1,985
L
of which sugar (173) (251) (313) (300) (310)
E.P.Z. (321) (421) (429) {  (510) (675) j
other (623) (705) (798) 1 235) 1 (1,000)
Dlectricity, gas and watcer 209 188 250 245 230
Construction 561 538 625 660 710 |
Tholesale & retail trade & ! i
restaurants & hotels y 1,050 1,219 ! 1,290 i 1,431 1,640 ‘
4 9
of which wholesale and ! ]
retail (877) { (1,004) { (1,050) { (1,170) { (1,320) |
restaurants and l
hotcls (173) (215) (240) (261) (320)‘
Transport, storage and ] i/ j !
communications 337 597=/1 1,112 ] 1,225 1,350 |
Iinancing, insurance, real cstatc 4 4 :
& business services 1,309 1,517 1,765 1,390 2,115
(adjusted for nominal financial
institutions
of which ownership of i}
dwellings (938) {(1,005) { (1,275){ (1,365) | (1,520)
other (371) (432) (490) (525) (595)
]
Producers of government scrvices 952 1,104 1,275 ) 1,350 1,430 ‘
Other services 415 502£/ 596 650 695
Gross domestic product at FTactor ] ]
cost 7,339 3,765 10,020 | 10,650 11,850 !
Indirect taxes (net of subsidics) 1,308 1,444 1,705 2,125 2,350
Géoss domestic product at market
prices 3,697 10,209 11,725 § 12,775 14,200
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Fig. 2 DISTRIBUTION OF GROSS OOMESTIC PRODUCT .. 1962
( by nd of economic oclivity)

AGRCULTURE (15%)
MANUFACTURING  (16%%)

UNUTIES AND CONSTRUCTON ( 8%)

TRANSPORT AND OISTRIBUTION ( 24°/)

PRODUCERS OF GOVERNMENT SERVCES (13%)
OTHER SERVICES ( 26°h)

Fig. 3 CONSUMPTION AND GROSS CAPITAL FORMATION .. 1982

PRIVATE CONSUMPTION ( 62°%%. )

GENERAL. GOVERNILTNT
CONSUMPTION ( 14°/%)

GROSS FIXED CAAITAL FORMATION
(Povate 11°%.)

GROSS FIXED CAPTAL FORMATION
(Public 6%.)
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Fig6 GROSS DOMESTIC FIXED CAPITAL FORMATION (3976-19_83)

AT CURRENT PRICES AND CONSTANT 1976 PRICES
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Table 1l.16 —Composition of gross domestic fixed capital formation

at constant

1982 prices,

Rs million

1982

19842/

93
A. By type of capital goods i
] (a) Residential buildings 735 f 667 681
‘ (b) Non-residential buildings 245 263 318
(¢) Other construction and works
(including land improvement ) 480 502 512
(a) .Tfansport equipment
(i) Passenger cars 45 35 36
(ii) Other equipment 75 101 88
(e) Machinery and other equipment 520 599 714
Gross domestic fixed capital formation 2,100 2,167 2,349
B. By industrial use
1. Agriculture; hunting, forestry
and fishing 135 j 3 116
2. Mining and quarrying - - -
3. Manufacturing 315 334 425
4. BElectricity, gas and water 350 440 349
5. Construction 45 31 38
] 6. Wholesale & retail trade and
restaurants and hotels 90 ; 119 126
7. Transport, storage and
communications 235 301 392
8. Financing, insurance,; real
estate and business services 780 T09 729
of which owmership of dwellings (735) (667) (681)
9., Producers of government services 80 1 76 104
10. Other services 70 i 59 70
Gross domestic fixedT;;;ital formation 2,100 2,167 2,349

;/ Provisional

g/ PForecast
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Table 1,17 — Gross domestic fixed capital formation — real growth rates,1973 — 1982
(Base year 1976 = 100)
1978 1979 1980 1981 1982
By type_of capital goods
X b
! y
: Residential buildings 1 152.9 1§ 158.1 127.8 7 116.8 | 106.4
. 4 H 4 1
4 s 4 1 4
1 Won-residential buildings 90.5 ! 67.9 ! 53.5 1 49.4 44.0
] - 4 4 4
4 P 4
Other construction and worls ] ] ]
(including land improvemcnt) { 171.0 153.5 119.4 121.9 131.6
]
Transport equipment
1 (i) Passenger cars 37.1 34.3 30.0 28.6 3 21.4 |
) 1
(ii) Other equipment 92,3 1 112.8 119.2 93.56 1  33.3 1
4 b
lfachinery and other equipment 93.5 | 83.3 65.9 ] 61.0 | 46.9 ]
] ] 4
boaet e - et - K TN DURSR SIS R B
p Gross domestic flxed capital ) 4 N N ki
forma.tlon {1 114.2 107.0 87.0 i 80.8 1 69.5
,z annual o-rowth rate of‘ real gross
comestic fixed capital formation + 7.3 - 6.3 - 18.7 - 7.1 - 14.0

Table 31.18 — Gross_domestic fixed capital formation =— real grouth rates

1983 - 19 u4

(Basc year 1982 100)

l_/ Provisional
g/ Forecast

1 1983t/ | 1002/ |
By type of capital goods 3 i *
; Residential buildings Q0.7 92.7 1
b Non-residential buildings 107.3 , 129.8
3
] Other construction and ivorks
(including land improvement) 104.6 106. 7
{
Transport equipment
(i) Passenger cars 77-8 380.0
] (ii) Other equipment 134.7 117.3
1 Machlnery and. other equipment } 115.2 i 137.3 )
i Gross domestic fizxed capital :
formation 103.2 111.9 .
¢ anmmual growth ratc of real gross
domestic fixed capital formation + 3.2 + 3.4




Table 1.19 - Gross domestic fixed capital formation -~ deflators by type of

capital goods, 1979 — 1982
(Base ycar 1976 = 100)

— s - PUReA P

Type of capital goods 1979 1980 { 1931 1982

AP 7 S S - P A

a SRS S

] 4
1 Residential buildings 1 138.9 © 163.9 ! 191.1 1 211.3
. : ' i 1
' Non-residential buildings ! 142,24 0 171.5 ! 206.7 ¢ 229.1
. Other construction and works l/ 5 5
(including land improvement ) 150.0 176.8 212, F 35.2
Transport equipmcnt
(i) Passenger cars 150.0 219.0 { 260.0 300.0
]
(ii) Other equipment 150.0 215,0 260.3 288.9
. ! !
VMachinery and other cquipment 144.6 & 200.4 1 241.4 ., 267.8

Bk Bt e - b hE

1
B T e ey Sl

IO

. —

Gross domestic {i:zed capital ) : } !
formation i 142.7 1 181.1 ; 215. 4 1 234.8 3
— - S e b e Akt -t o wd FUF I Y

;/ Revised

et T SN YU

Table 1,20 --= Gross domestic fixed capital formation - deflators by, type
of capital goods, 1983 - 193/

R =g NP

Bago ycar 1962 = 100)

et ok nh - hahea 1w

- ok e e n ek ke e h e e S o e b a A et
! Type of capital goods 198 X 188 2
] Residential buildings 104.9 ; 112.3
E Non~residential buildings . 105.3 ! 113.2 :
; ! : :
i Other construction and works 1 ! 1
i  (including land improvcment) ! 105.0 112.3 y
Transport equipment
(i) Passengcr cars 114.3 125.0
(ii) Other cquipment 109.9 119.3 ;
! Machinery and othor cquipment 107.7 116.3 4
L i d rh Bk e R - Al —— e i ol il e M lbinlin
: 2 1 i
: Cross domestic fixed capital ' ! ‘
Formation L 106.1 j 114.1 i
- - -~ P S e e e el Sl L 1,3 - a e ah -—.1_» - - [N A e taataammd

1/ Provisiocnal
g/ Forecast
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1. General

In view of the growing importance of the manufacturing
sector in the econony, a separate chapter has been allocated to
the manufacturing industries. PFurthermore, a separate set of tables

have been prepared in respect of the EPZ industries.

2. Coverage

Data refer to the activity of 'large! industries only.
The main source of data is the annual Census of Industrial
Production where around 600 large establishments are surveyed.
Separate figures are given for the main industry groups for example:

sugar milling, tea processing, etc.

3. Definition

'Large‘ refers to all establishments which engage ten
or more persons except in the case of the manufacture of bread and
pastries where all establishments are covered. IEstablishments

employing less than 10 persons but whose production is greater

than one million rupees, have also been included.

Mid-~year employment Tfigures have been derived from an

average of the lMarch and September figures obtained from the Bi-
annual Surveys of mmployment and BEarnings carried out by this

office.

4., The EPZ Sector

Data publishcd refer to all 'large'! establishments
holding EPZ certificates engaged in manufacturing activity. Estab-
lishments engaged in tie cultivation and export of flowers are

classified in 'Agriculture Sector'! and have therefore been excluded.

The production accounts of the EPZ industries for the

year 1982, have been summarized in the format of an Input—-Cutput

table which is given on page 105.

SRR AR KK
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Table 2.29 - Percentage of value added %o exportsi/ for main EPZ sectors,

1919, - 1282
1979 13880 1981 1982
Manufacture of ! b
L
yarn, fabrics and knitted 4
goods 35.0 ; 34.6 41.6 i 40.5
garments 34.0 34.2 29.9 28.6
watches, clocks and
optical goods 24.6 27.9 31.4 25.4
jewellery 9,1 24.9 25.9 i 30.6
TOTAL 29. 4 32.4 36.3 35.3

L/ Average exports of two consecutive years

Table 2.30 - Value added per worker in EPZl/ ind

ustries at

constant 1976 prices,

1976 = 1983 T
T Value added EmpLoyment?/ Value added
Year at factor cost © per worker
(Rs million) (Mumber) (Rs 000)
1976 3 108.3 ; 14,930 * 7.25
: 1977 : 117.6 J 17,675 1 6.65
i 1978 ! 132.2 17,703 7.47
1979 165.9 20,146 8.23"
1980 187.3 21,093 8.88"
1981 208.2 22,192 9. 38
1982 201.6 23,016 ! 8. 76
19833/ i 209.7 23,211 % 9.03
. e TS | s H eand

i/ For coverage see notes preceding chapter on “Manufacturing sector®

g/ Mid—year figures are calculated as an average of employment obtained
from the March and September Surveys of Employment and Barnings

é/ Provisional






